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A.B.A. Hears Views on Status of Non-Lawyers and ‘Deregulation’ 
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practitioners is stalled because committee 
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ministrative practice code by federal 
agencies. John S. Burchmore, in speech, 
advocates ‘deregulation’ to restore to 
carrier Management responsibility for 
initiative and ‘dynamic’ forcefulness. 
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eral carriers issue embargoes. Rerouting 


and diversion of traffic effected pursuant 
to authority of I.C.C. order. Cooperative 
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O.D.M. Announces Planning of a 


Office of Defense Mobilization tells joint 
committee of Congress that ‘considerable 
progress’ has been made in development 


1.02 per cent of their 1954 gross revenue 
of $596,089,156, indicating 14 per cent im- 
provement over ’53. Loss and damage 
figures, by causes and commodities, listed. 
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of plan for agency to control all forms of 
transport, including warehousing, storage 
and port facilities, in event of war. 
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, in the heart of 
— the expanding Southern Seaboard... 


McLEAN SERVICE is specified by 


value-wise shippers and receivers 


“Away down South in Dixie!” ... 
the expanding Southern seaboard is a 
great section bustling with business. 
Its manufacturing plants are produc- 
ing work clothes, canned food prod- 
ucts, cloth, cartons and boxes, shirts, 
synthetic yarns, paper, chemicals and 
many other products. 


McLean is proud to serve the expand- 
ing Southern seaboard, where more 
than 1900 shippers and receivers rely 
on McLean service to and from New 
England and the East. McLean service 
is an integral part of their distribution 
and supply systems because it is fast, 
safe and dependable. 
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WE PULL FOR INDUSTRY” 


For direct service to the 
East and New England 


Why not sample McLean service and 
find out what your transportation dol- 
lar can really buy? You'll find that 
McLean offers efficient, “know-how” 
service ... plus personalized attention 
from experienced sales representatives. 

One of the many modern McLean 
terminals from Atlanta to Boston is 
near you. To find out how McLean 
service can become a valuable “part- 
ner” in your business, call the McLean 
sales representative at your nearest 
McLean terminal. Or write McLean 
Trucking Company, Dept. TW, Box 213, 
Winston-Salem, N. C. 
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Each of those big Keystone Merchandise Service cars om 
you see highballing along the Pennsy lines carries pn 
a blue ticket that means what it says— if 
0 

“This Car Must Not Be Delayed.”” These cars go itse 
into scheduled LCL trains timed to assure on time ” 
delivery of your shipments at principal points wh 
suc 

on the PRR system—East or West, North or South. Ca 
of 
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With free pick-up and delivery, careful handling wi 
tr 

of all merchandise and all-weather dependability V 
you'll find st pays to make your LCL business our business! b 


A phone call for a pick-up will start your shipment 


on its way the same day. 
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EDITORIAL 





ONGRESS ITSELF has put a sort of stigma on indi- 

viduals and organizations who, in the interests of their 
groups, or merely in self-interest, keep careful check on 
federal legislative developments, by requiring such groups or 
individuals to register and,to file statements of money spent 
in those activities. Reference to them, in newspaper head- 
lines, is by the name of lobbyists, and the groups they 
represent are frequently called “pressure groups.” Of course, 
when those involved speak or write of themselves, they use 
the innocuous euphemism “‘observer.”’ 


We are inclined to use the softer word. This is still a 
republic, and the men who make its laws are still representa- 
tives, not only of their respective constituencies, but of the 
people of the country as a whole. Who is to say that because 
a man accepts pay for his work (and it is work—often hard, 
long and grueling work) in keeping ‘‘contact’’ with legis- 
lators and in close observation of legislative developments 
likely to affect those who pay him, he is therefore per se to 
be suspected? It must be apparent, to anyone who watches 
our governmental affairs even casually, that in a competitive 
economy the advantage will quickly shift to the vocal group 
if the other remains silent. Thus, in the maintenance of 
“observers” or “lobbyists,” American industry is availing 
itself, for good or ill, of the democratic process, and, as 
often as not is exercising a function of self-preservation. 


Moreover, there are observers of federal legislative matters 
who really have no interests to advance or protect. Among 
such are the news forces. The reporters who handle the 
Capitol Hill assignment for TRAFFIC WORLD treat the news 
of activities of Congress in the transportation field impar- 
tially; their business is to make themselves authorities on 
what is going on in Congress which may in any way affect 
transportation and to pass on to the readers of TRAFFIC 
Wor p the intelligence so mastered. Those who have no axe 
to grind in transportation—other than their interest in the 
best possible transportation, most efficiently provided, at 
reasonable cost—pretty well understand what we are trying 
to do when we devote a considerable part of our time and 
space, week after week when Congress is in session (and 
often when it is not), to what is going on in the complicated 
skein of transportation legislation. 


A FORTNIGHT ago, on this page, we took a look at 
of 





what federal legislation meant from a quantitative point 

ew. Most Americans rudimentarily educated in govern- 

me~‘al processes understand that the vote on the floor of 

eit’ ¢ house of Congress is quite literally the smallest part 

of he process from that point of view. They know that 

su’ a vote is merely the end of a process that began with 

th: filing of the bill—a process in which the major effort 
is cpresented by work in committee. 

Our editorial in the August 6 issue of TRAFFIC WORLD 

c sted the bills so processed in the first session of the 





What's So Wicked About the Lobbyist? 


Eighty-fourth Congress. If we confine our consideration to 
bills aimed in some way at transportation, few bills of that 
kind got to the final vote, and the most important of such 
bills failed to leap that hurdle. We need only to mention 
two bills for federal aid in highway construction, each of 
which was voted down in the final hours of the session, 
to show how opposing interests, working through lobbyists 
or observers, can, in the press and excitement of late hours, 
send the preceding work of the committees down the drain. 


The situation at the moment is a little different from 
what it would be if the 1955 session had been the second one 
of the Eighty-fourth Congress. In that case, the whole 
legislative process would have to begin anew next January. 
Now, however, the two highway bills are not quite dead, 
in the sense that the differing measures recommended by 
the Senate and House committees on public works may be 
called up for reconsideration. Whether or not, if that is 
done, we shall find the voting again so balanced as to defeat 
both bills, or whether such an event may prove that the 
recent double denial by Congress was in effect an expression 
of disapproval of the opposing pressure groups involved, 
remains to be seen. 


O one would deny that the varying interests in trans- 

portation do try to exert influence on the legislators. 
Again, we repeat, there is nothing inherently sinister in 
this. No one suggests, for instance, that the railroads try 
to ““buy’’ votes, or that members of Congress are moved in 
their opinions on transportation matters by any attempt on 
the part of the highway interests to convince them that the 
highway interests control enough votes to insure reelection 
or defeat. 


There probably are exceptions, as there are in any 
considerable group of men, but for the most part we believe 
that the legislators listen to the representatives of the various 
groups in order to inform themselves. If the information 
comes heaviest from one side or the other, or if the back- 
ground of the individual legislator is such that he is more 
likely to be sympathetic to the pleas of one side or the other, 
there, again, we must bow to the democratic process. It is 
one of the prices we pay for the kind of government we 
have and are determined to keep. And, in the end, it 
makes no difference if one high in highway transportation 
circles says one week that Washington is “swarming with 
railroad lobbyists,’ and if the next week a representative 
of the railroads insists that Washington is “swarming with 
truck lobbyists.” The point is that in each case there are 
proponents and opponents among interested parties and 
that they are trying, as best they can, usually within the 
bounds of honesty and ethics, to convince their legislative 
representatives that this issue or that issue should be re- 
solved in a specified manner—of course, “with the interests 
of the whole country in mind.” 
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In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, wil! furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 












To Expedite 
Office and Plant 
Moves, Have us 
PRE-PLAN Y ours! 










Need we remind you that Time 
is really Money when you move 
an office or plant? 









To save both these valuable 
commodities, Davidson carefully 
Pre-Plans every detail, employs 
the most modern vans and equip- 
ment and best trained staff to 
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practical traffic problems. 
work, nor 
question that does not seem to be of 
complex for the kind of investigation 


Liability of Carrier— 


Car Stopped in Transit 
For Partial Unloading 


Question—Michigan 


A carload of tractors was shipped with 
a stop-off for partial unloading. The 
consignee at the stop-off point was to 
unload three tractors. Actually, he un- 
loaded four tractors. The car was then 
forwarded to the destination point and 
the consignee at this point immediately 
called the carrier’s attention to the fact 
that one tractor was missing. We realize 
there was no notation of the bill of lad- 
ing regarding the quantity of material 
to be unloaded at the stop-off point. 
Under such circumstances, what is the 
carrier’s liability, if any? 

Suppose one tractor had fallen off 
the car between the stop-off point and 
the final destination and that there was 
no evidence obtainable that the tractor 
did actually fall from the car, or that 
it was not unloaded at the stop-off 
point. What is the carrier’s liability in 
this situation? 


Similarly, on a carload of packaged 
goods, with a stop-off for partial un- 
loading, does the carrier have any re- 
sponsibility in connection with the stop- 
off consignee unloading more material 
than is intended for him? 


We would appreciate any information 
you can give us. 


Answer 


In the decision in Rice & Lockwood 
Lumber Co. v. Boston & M. R. Co., 51 
N.E.2d 219, it was held that where a 
carload was shipped interstate under a 
uniform straight bill of lading providing 
for stopping-in-transit for partial un- 
loading and the shipper directed the 
carrier to deliver the car to the lumber 
company for partial unloading and di- 
rected the lumber company to notify the 
carrier when partial unloading was com- 
pleted, the parties did not intend that 
the car should remain in the carrier’s 
possession after delivery to the lumber 
company, and the carrier was under no 
duty to see that unloading was promptly 
done or that no damage or loss resulted 
to the shipper’s property. Interstate 
commerce act, Sec. 1, 49 U.S.C.A. Sec. 1: 
bill of lading act, Secs. 2, 9, 49 U.S.C.A. 
Secs. 82, 89. To the same effect is the 
decision in Chicago, R. I. & P. Ry. Co. v. 
Basey, 246 Pac. 626. 


We can find no decisions which hold 
to the contrary and we are of the opin- 
ion that the carrier cannot be held 
liable for the consignee’s action at the 
stop-off point. 


In this connection, see section 1(b) of 


We do not desire to take the place of the traffic man, but to help him in his 
do we undertake to render legal opinions. 
eneral interest or that may appear to us unwise to answer or too 
erein contemplated. 










The right is reserved to refuse to answer any 


the uniform bill of lading contract terms 
and conditions. 

Should you bring an action for the 
value of the tractor, basing your action 
on the premise that the tractor had 
fallen off while in transit, if, as presum- 
ably is the case, you loaded the tractor, 
you would have to show that the tractor 
was fastened to the car and that only 
negligence in the operation of the train 
could have caused its loss. 














Freight Charges— 


Liability of Consignee— 
Effect of Section 7 of Bill of Lading 


Question—New Jersey 


We are endeavoring to clarify a situa- 
tion involving section 7 of the uniform 
bill of lading contract terms and condi- 
tions, and would appreciate your assist- 
ance, through citations to reports of the 
Interstate Commerce Commission and 
decisions of the courts, covering the 
circumstances involved. We are particu- 
larly interested as to the responsibility of 
the shipper under section 7, involving 
transportation charges. The situations 
are as follows: 

1. A collect shipment without execu- 
tion of section 7 and upon which an 
undercharge is discovered by the carriers 
after payment of original charges by the 
consignee. 

2. A collect shipment with section 7 
executed. 

3. A prepaid shipment with section 7 
executed. 

4. A collect shipment without execu- 
tion of section 7, consigned to a cus- 
tomer, in care of an agent, the latter 
having no beneficial title in the move- 
ment. 


Answer 


The consignor, as the party from 
whom the goods are received for ship- 
ment, ordinarily assumes the obligation 


to pay the full amount of the fre 
charges, although he may relieve him 


ght 
self 


of the liability by signing the stipulation 
on the bill of lading referred to in section 
7. Louisville & N. R. Co. v. Central ‘ron 
& Coal Co., 265 U. S. 59, 44 S. Ct. 441. 
On the other hand, the consignee, by ac- 
ceptance of the goods, becomes 1i ble 
for the full amount of the fre ght 
charges, whether they are demande at 
the time of delivery or not until | ‘er. 
Pittsburgh, C. C. & St. L. Ry. Cc. V. 
Fink, 250 U.S. 577, 40 S.Ct. 27. 

The contract of the consignor and hat 
of the consignee are not considere: to 
be inconsistent with each other, eac is 
an original contract based on a suffic ent 


consideration. 


In the following decisions it has | °en 
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You're invited to attend... 


1955 TRAFFIC AND 
TRANSPORTATION 
CONFERENCE AND SEMINAR 


Presented by 
American Society of Traffic 
and Transportation, Inc. 
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Soldiers Field, Boston, Mass. 


Sept. 8-9, 1955 


Mail Coupon Today for Reservation 


Mr. H. G. Randall 
Vice Chairman Registration Committee 
Room 421, South Station 

Boston, Massachusetts 
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below: 
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Dinner — Sept. 8 ——— 
Lunch — Sept. 9 sae 5.00 


Registration only for Panel Discussions 


Please make checks payable to H. G. Randall 
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held that, notwithstanding the prepay- the provisions of section 7. In this report 


























charges and unless he is s Cifically J jmum ¥ 

ment of freight charges by the con- the Commission said: exempted by the provisions 0: the pj) Mgom ov 
signor, the consignee is liable for addi- “A primary right of the carrier in the Of lading, or unless the good: are a riers to 

tional charges legally due the carrier: conduct of its business is that of rea- ceived and transported under = ch ci. Mi rributior 
W. & A. R. Co. v. Underwood, 281 F.891; sonable compensation for the service cumstances as to clearly ind ate q } tru 

Boston & Maine R.R. v. Hannaford rendered by it, and it is entitled toassure exemption for him, the carrie is ¢). not mar: 
Bros. Co. 68 A2d 1; New York, itself of such compensation by demand- titled to look to the consigno: for pif ine ulti’ 
N. H. & H. R. Co. v. Lord & Spencer, jing it in advance. In ordinary com- Charges. In order to secure e<mptig, sional 
174 N. E. 179; F. Burkhart Mfg. Co. v. mercial practice, however, the carrier from liability for the freight harges arately V 
Fort Worth & D. C. Ry., 149 F.2d 909; waives its right to prepaymen’ of charges in case the shipment is deliverec to the fl the distr 
Strong v. Atchison, T. & S. F. Ry. Co. and looks to the consignee for the consignee without the collection of sy¢) the con’ 
254 P.405; Houston & T. C. R. Co. v. same, its claim being secured by a lien charges, the consignor is req):red to yarious | 
Johnson, 1 S.W.2d 706; Southern Ry. Co. wypon the goods. There is a presumption, append his signature to the fv \lowin {profes 
v. Calhoun Twine Mill, 180 Sou. 557; when goods are transported without Statement in a space on the faci of th ent cont 
Norfolk & W. Ry. Co. v. Williamson exaction of charges in advance, that the _ bill of lading provided for that } uwrpoge: i, distri! 
Grocery Co., 138 S.E. 102; and Atlantic consignee is liable for the same as the ‘The carrier shall not make delivery 9; tributior 
rg — R. Co. v. West Paving Co., owner of the goods and that the carrier this shipment without payment g point. T 









may look to him for payment. This, freight and other lawful charges’.” 

In its report in docket No. 4844, Bills however, is a rebuttable presumption. Under the first paragraph of section 
of Lading, 52 I.C.C. 671, the Commission The consignor, being the one with whom ‘7 in the bill of lading, if the consigno, 
prescribed the present form of the uni- the contract of transportation is made, uses the means provided for that purpos 
form bill of lading and included therein is originally liable for the carrier’s in the bill of lading, that is, signs the 
non-recourse provision, he is not, in oy 
opinion, liable for the freight charge 
To hold otherwise, it seems to us, is tp 
render useless the signing of the stipy. 
lation referred to in section 7 of the bil] 


Smoother, Faster, Safer . . . fy pepe. 
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Ce 
California Fruit Growers Exchange, ; = 0 
A.2d 353, it was held that as the uniform Biween 
bill of lading, prescribed by the Inter- nas no 
state Commerce Commission, expressly A sh 
accords the shipper the privilege of ab- Bin nis « 
solving himself from liability for freight § snipme 
charges by executing the non-recourse cated 1 
clause, it excludes the implication of the B pati, 
THRU-TRAILER CONNECTIONS right to attain the same object in a Biocatec 
VIA THE GARRETT GATEWAYS different way. See, also, to the same Bthere : 
effect, Missouri Pacific R. Co. v. Sorrell Bin Ke 
21 F. Supp. 886. zone ¢ 
See, also, Illinois Steel Co. v. Baltimore The 
& O. R. Co., 320 U.S. 508, in which J of shi 
case the court said: shipm 
“The obvious purpose and effect of the portat 
non-recourse clause is to relieve the Bsional 
shipper from liability for freight charges, § same 
upon delivery to the consignee. Such 4 § instru 
purpose is consistent with an intention Bing t 
that in case of prepayment of a portion § cincir 
of the freight charge, the carrier should, § pulk | 
after delivery, look solely to the con- § refory 
signee for the remainder of the charge Bas 
Since by the uniform bill of lading, the § fessio 
parties to a rail shipment are left free § carrie 
to relieve the consignor from liability by § ment 
their contract, such an arrangement Thi 
* Thru-trailer would be within their competence and § the | 
Salt Lake City-Dallas would release the consignor from liability § jand, 
to the extent of the unpaid freight § tenti 
charges.” pool 
In the above case the court held that § signe 
the consignee was liable for additional § not | 
Expedited thru-trailer connecting car- charges at destination accruing on the § tion. 
rier service through the gateway of shipment, notwithstanding that the ship- §- Ur 
Butt Salt Lake Cit D d ment was prepaid, as the consignor had Bis ¢: 
ume, 30 ake Uity, Venver an | signed the non-recourse clause. oper 
Farmington-Albuquerque. Direct one- twee 
line service between Colorado and all , 
three Pacific Coast points of Port- | State v. Interstate— “0 
land, San Francisco and Los Angeles Shipments From Warehouse the 
To Distribution Point in Same State to 1 
@ Winner ATA’S 1954 National Truck Safety ern See st P An: 
sc cat seal e have a problem which causes us I 
Contest over 20-million-mile class. | pevent deal of didieulte in our selath n ia 
ship with motor carriers and we woi wa 
42 Years Under The Same Management appreciate any assistance you can g.ve th: 
us. to 
a R a E f if For the purpose of simplification, we 
submit the following definitions, as tley Bt 
pertain to our problem: j 
FRE/IGHTLINE. 5, SC. Pool Truck—A volume shipment ccn- § | 
sisting of a number of less-than-truck- §— 





Headquarter Terminal, Pocatello, Idaho load orders for consignees in the sai1e 
general vicinity, where the combin+d 
weight meets a truckload or volume mi 1- 
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ight. Pool truckloads are shipped 
plant via over-the-road car- 
rofessional distributors at dis- 





triputior. points. While en route in the 
pool truck, the separate components are 
not mar<ed in any manner to identify 





the ultimate consignees. The profes- 
sional distributors are furnished sep- 
arately With a detailed manifest, showing 
the distributors exactly how to distribute 
the contents of the truckload to the 
yarious consignees. 

professional Distributor—An independ- 
ent contractor, who has been engaged at 
a distribution point to handle the dis- 
tribution of the pool trucks at that 
point. The handling includes such things 
as receipt, segregation, marking, refor- 
warding and prepayment of freight 
charges to beyond carriers. 

Over-The-Road Carrier—A highway 
common carrier or contract carrier who 
provides long hauling trucking service, 
as distinguished from local trucking 
service, Which is confined to transporta- 
tion between the confines of any given 
city. 

i situation which we encounter is 
that carrier “X” is authorized by the 
state of Ohio to transport property be- 
tween all places in Ohio. Carrier “X” 
has no interstate authority. 

A shipper in Cleveland, O., assembles, 
in his own warehouse, a number of small 
shipments intended for consignees lo- 
cated within a 25-mile radius of Cincin- 
nati, O. Most of these consignees are 
located in the city of Cincinnati, but 
there are a few located across the river 
in Kentucky, outside the commercial 
zone of Cincinnati. 

The shipper tenders this consolidation 
of shipments to carrier “X” as one bulk 
shipment on one bill of lading for trans- 
portation from Cleveland to a profes- 
sional distributor in Cincinnati. At the 
same time, the shipper sends detailed 
instructions and individual bills of lad- 
ing to the professional distributor in 
Cincinnati, by mail, explaining how the 
bulk shipment is to be segregated and 
reforwarded. 

Based on this information, the pro- 
fessional distributor calls in authorized 
carriers to pick up and deliver each ship- 
ment to the respective consignees. 

There is no question that, at the time 
the pool truck is shipped from Cleve- 
land, it is the shipper’s continuous in- 
tention that a few components of the 
pool truck are destined to particular con- 
signees in Kentucky. This intention does 
not change throughout the transporta- 
tion. 

Under the conditions mentioned above, 
is carrier “X” performing an unlawful 
operation in transporting property be- 
tween two points in Ohio, without hold- 
ing Interstate Commerce Commission 
authority, even though some of the com- 
ponent shipments are ear-marked by 
the shipper for eventual reforwarding 
to p'aces in Kentucky? 


Ans wer 


I. appears that at the time the goods 
are ‘oaded in the pool trucks at your 
wa house the ultimate destination of 
the oortion of the shipments which are 
to delivered in Kentucky is known. 


1en there is no break in the con- 
ty of the movement of goods from 
; of origin to final destination, the 

of origin being located in one 
* and the point of destination in 
cher state, the shipments are mov- 
] in interstate commerce. 


carrier handling such shipments 




















nom > 


must have appropriate authority from 
the Interstate Commerce Commission. 

See the report of the Commission in 
Berk Contract Carrier Application, 62 
M.C.C. 571, wherein the Commission 
said: 

“Applicant holds no authority from 
this Commission to conduct operations 
in interstate or foreign commerce. Since 
1943, however, he has been operating 
in Pennsylvania under authority of a 
certificate issued by the Pennsylvania 
Public Utility Commission which author- 
izes the transportation of ‘uncrated 
boilers and uncrated radiators for the 
U.S. Radiator Corporation between points 
in the City of Philadelphia and within 
twenty-five (25) miles, by the usually 
traveled highways of the limits of said 
city, excluding transportation to or from 
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points between the Boroughs of Lans- 
dale, Montgomery County, and Quaker- 
town, Bucks County inclusive’. Under 
this authority he has engaged in the 
distribution of so-called pool car ship- 
ments which move to Philadelphia by 
rail from the shipper’s factories located 
in States other than Pennsylvania. The 
rail cars usually are billed to the shipper 
in care of applicant, and in most instances 
the individual shipments are transported 
from such cars directly to job sites in 
the authorized Pennsylvania territory. 
This would indicate that the ultimate 
destination is known to the shipper at 
the time the merchandise is placed in 
the rail cars, and since there generally 
is no break in the continuity of the 
movement. It would appear that most 
of such shipments are moving interstate 





WHAT DO YOU MEAN BY 





2 “RESPONSIBLE” 


VA 
OP... SERVICE 
5 


LONG-DISTANCE 


> In our book the only kind of responsibility that counts in any 
business is the kind that means: “We stand back of our service 
... and we are prepared to make good on our promises.” In long- 
distance moving that means a company that assumes complete and 
undivided responsibility for every move ... and for every detail 
of every move. It means a company that is well-established ... 
that is responsible financially. The Aero Mayflower Transit Com- 


pany és that kind of a responsible company, providing America’s 





most responsible Long-Distance Moving Service. 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS, IND. 


Mayflower’s organization of selected warehouse agents provides on-the-spot represen- 
tation at the most points in the United States and Canada. To locate your local May- 
flower agent look in the classified section of your telephone directory under ‘*Moving.”” 
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commerce. Applicant’s intrastat« certig. 
cate is not registered nor ces the 
record show that it is registrabl Sing. 
applicant has no authority from this 
Commission to engage in his presen; 
interstate operations, they shoul: be dis. 
continued until appropriate a thority 
therefor is obtained.” 

See, also, the report in Rush Common 
Carrier Application, 17 M.C.C. 661, where. 
in the Commission discusses this ques. 
tion in great detail. 

The question involved in your inquiry 
is whether, by including in the truck 
transporting goods from Cleveland t 
Cincinnati, O., shipments consigned to 
points in Kentucky, the motor carrie 
subjects himself to regulation by the 
Interstate Commerce Commission. It js 
our opinion that it does. See the report 
of the Commission in Transway, Inc. y, 
Exhibitors Delivery Service, Inc. 5] 
M.C.C. 263. 

Regardless of whether there is a break 
in the continuity of the movement from 
Cincinnati to points in Kentucky, if 
motor carrier “X” is crossing the state 
line between Ohio and Kentucky in 
the delivery of the shipments consigned 
to points in Kentucky, he is transporting 
goods in interstate transportation. This 
he may not lawfully do without authority 
from the Commission to engage in such 
operations. Berk Contract Carrier Ap- 
plication, 62 M.C.C. 571. 


Allowances— 


To Shippers for Performance of 
Transportation Service Must Be 
Published in Tariffs 


Question—North Carolina 


We know of a carrier who makes re- 
funds to shippers, not by published 
W ® tariff authority, but by agreement. Re- 

en your routing funds or rebates for drayage in lieu of 
switching are being made by this car- 
rier. 


needs improving, call your In our 45 years expenience in railroad 






traffic, we have never seen authority for 
doing such as is mention above, without 
C tt bk ® the rules being published in tariffs 
0 on é t f epresentative, lawfully on file with the Interstate 
Commerce Commission. Has the Com- 
mission ever approved of refunds ani 

rebates of such a nature? 


You're heading in the right | 5 (13) of Section 15 of Par! 


I of the Interstate Commerce Act pro- 
vides: 


. ° “If the owner of property transported 
ire ction Ww ell Ol Call the under this part directly or indirectly 
eee renders any service connected with such 

transportation, or furnishes any instru- 

mentality used therein, the charge and 


allowance therefor shall be published i 
tariffs or schedules filed in the manner 
provided in this part and shall be no 


more than is just an reasonable, and 
the Commission may, after hearing o2 
@ complaint or on its own initiative, 
determine what is a reasonable c’:arge 
as the maximum to be paid by the cal- 
rier or carriers for the services so ren- 
dered or for the use of the instru nen- 
tality so furnished, and fix the sane by 
appropriate order, which order shal! nave 
the same force and effect and b e2- 
forced in like manner as the ‘ders 
above provided for under this sec .on. 
Under this provision of the Ac, 00 
allowance for service performed -y 
shipper may be made unless the @ 
tariff provision for the allowance. 
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"Constant pressure to lower cargo rates and improve 
service is further evidence of Pan Am's interest in 
shippers and their needs around the world. The 
good news below is firm." 


Willis G. Lipscomb 
Vice President — Traffic & Sales 





SIZZLE...OR FIZZLE? e 


Ahh, Man... what can happen to a tender, tempting J Yers 
piece of meat like this? The answer is "PLENTY", 
depending on the skill of the cook. It can be a sizzling, 
mouth watering delicacy or a fizzling, scorched 
disappointment. “Know how” makes the difference 
—in cooking—in trucking, too. Gateway takes the mit 
same equipment—same roads—same loads—and 
backs up to your dock hours ahead with a trouble 
free, claim free shipment. Put the “sizzle” in your § °° 


freight movement ... call your local Gateway 
terminal today. ap] 
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Action by the administrative law 
section of the American Bar Asso- 
ciation on a report of the section’s 
committee on administrative prac- 
titioners, presented at the seventy- 
eighth annual meeting of the A.B.A. 
in Philadelphia, August 22-26, was 
deferred until sentiment on a pro- 
posal for a code to govern practice 
before federal agencies to be adopted 
voluntarily by those agencies had 
“become conclusive.” 


The committee on administrative prac- 
tice had added to its report, as an ap- 
pendix, the fourth draft of a proposed 
“administrative practitioners and ethics 
act,” which would have barred non-law- 
yers in the future from appearing before 
administrative agencies. The chairman 
of the committee was F. Trowbridge von 
Baur. The alternative proposal of a code 
to be adopted voluntarily by the agen- 
cies was proposed by Donald C. Beelar, 
chairman of the A.B.A. national com- 
mittee. 

Although it commended steps taken by 
the Commission to raise the standards 
of training of non-lawyers permitted 
to appear in its proceedings, the com- 
mittee said that serving as trial coun- 
sel in an I.C.C. adversary proceeding 
appeared to consist, “in the most vivid 
sense,” of the practice of law. However, 
it said, the problem of restricting such 
practice to those with legal training must 
await legislation such as it was pro- 
posing, or such as that proposed by the 
Hoover Commission. 


































‘Non-Lawyer’ Conclusions 


The committee concluded its report 
with a “summary for the year” reading 
as follows: 


“One of the basic conclusions de- 
veloped by the committee is that the 
practice of law is just as much the prac- 
e of law if it happens to take place 









fore an administrative agency as when 
takes place before a court or in an 
fice. Accordingly, non-lawyers do not 
ypear to be any better qualified to 
‘actice law before administrative agen- 
.es than anywhere else. Fortunately, 
ie controversy of the past few years 
as resulted in an increased education of 
oth the public and the bar on this 
ubject, and a better recognition of the 
iewpoint expressed above. The subject 
las now received enough attention to 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Administrative Law Section of A.B.A. 
Marks Time on Bill Against Non-Lawyers 


Administrative Practitioners Committee, Following Instructions 
Of Administrative Law Council, Awaits Conclusive Sentiment on 
Proposal for Voluntary Adoption of Practice Code by Agencies. 


have resulted in the appointment of a 
committee on professional relations 
under the chairmanship of William J. 
Jameson, a former president of the as- 
sociation, and with John W. Cargun, last 
retiring chairman of the section of ad- 
ministrative law, among its members. 
That committee has negotiated exten- 
sively with the accountants over this 
basic principle, and the report of the 
Hoover Commission on ‘Legal Services 
and Procedure,’ which will be the sub- 
ject of a supplemental report of this 
committee before the annual meeting, 
also upholds it. Legislation implement- 
ing it, H.R. 6114, has been introduced 
into Congress. Thus the work this 
committee has done over the years ap- 
pears to be moving to a conclusion.” 


L.C.C. Commended 


The action of the Commission in rais- 
ing the standards of admission for non- 
lawyer practitioners was commended by 
the committee in its report (T.W., Dec. 
4, 1954, p. 19, and Feb. 5, p. 31) although 
the committee indicated that legislative 
action would be necessary to restrict 
practice before the Commission to per- 
sons with legal training. 

After reviewing the steps which the 
Commission took, beginning in 1927, to 
lay down standards to govern those 
practicing before it, until the issuance 
of the newest proposed rules, the com- 
mittee said: 


“This action of the Interstate Com- 
merce Commission is a step in the right 
direction. However, if we are to follow 
the basic viewpoint of this committee 
and of the standing committee on un- 
authorized practice, nonlawyers are not 
qualified to engage in the practice of 
law because it happens to take place 
before an administrative agency; and 
serving as trial counsel in an adversary 
proceeding before the I.C.C. appears to 
us to consist, in the most vivid sense, 
of the practice of law. In practical 
terms, however, the problem of restrict- 
ing the practice of law before the Inter- 
state Commerce Commission to persons 
with legal training must probably await 
legislation such as the administrative 
practitioners and ethics act or that pro- 
posed by the Hoover Commission.” 


The committee had made available to 
the section meeting a copy of the fourth 
draft of a bill which it said was the re- 
sult of its work since 1947. The pro- 
posed measure, called the administrative 
practitioners and ethics act, was de- 
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scribed as an endeavor to “grapple com- 
prehensively, rather than fragmentarily,” 
with the problems involved in represen- 
tation before administrative agencies. 


The bill, said the committee, con- 
tained provisions which would “impose 
standards of ethics in administrative 
practice; prohibit the practice of law by 
non-lawyers before administrative agen- 
cies; simplify the mechanics for the ad- 
mission of attorney-at-law to practice 
before all agencies; provide for the rec- 
ognition by agencies of lawyers who file 
notices of appearance; and provide for 
the discipline of administrative practi- 
tioners, in appropriate cases, by an Ad- 
ministrative Practitioners Council, and 
provide for the disciplining by federal 
courts of lawyers by reason of conduct 
occurring in any agency proceeding.” 


Council’s Instructions 


The committee quoted from the min- 
utes of the midwinter meeting of the bar 
association’s council to the effect that 
the bill prepared by the vom Baur com- 
mittee should not be circulated until 
sentiment on the proposal of another 
member of the association for a code 
governing practice before the admin- 
istrative agencies, to be adopted volun- 
tarily by the agencies, had “become con- 
clusive.” 


The quotation from the minutes 
showed that Don Beelar had requested 
support of the council for “a plan to 
develop a code which would affect all 
practitioners before the federal agen- 
cies.” The code, according to the min- 
utes, would be “submitted to the agencies 
and left to them to adopt voluntarily,” 
and it was also said that “there is a 
fair chance that a number of agencies 
would subscribe to a fair code, and later 
activity could be directed to persuading 
others to follow suit in due course.” The 
committee continued its quotation from 
the minutes of the council’s midwinter 
meeting as follows: 


“Don Beelar’s proposal developed two 
lines of thought: (1) The idea has real 
possibilities and, as a means of deter- 
mining its merits, views on it should 
be submitted for the comment of the 
association’s committee on professional 
relations and unauthorized practice, and 
the section council and committee on 
administrative practitioners; (2) the vom 
Baur bill should not be circulated until 
sentiment on the Beelar proposal has 
become conclusive in order not to 
“muddy the waters,’ nor submitted to 
the Congress, lest the section be caught 
in an inconsistent position if hearings 
were scheduled and section representa- 
tives called upon to testify.” 


Committee ‘Mystified’ 

After completing its quotation from 
the minutes, the committee on admin- 
istrative practitioners said: 

“In stating that the administrative 
practitioners and ethics act ‘is limited 
in its application, since it is aimed prin- 








14 


LATE NEWS 





cipally at participation in the formal 
hearing of a case,’ the minutes of that 
meeting do not accurately describe any 
draft of an administrative practitioners 
act which has ever been approved by 
this committee. And with regard to the 
approval by the council of Don Beelar’s 
request for support of a ‘plan to develop 
a code which would affect all practition- 
ers before the federal agencies,’ the 
members of this committee are com- 
pletely mystified, inasmuch as the pro- 
posed administrative practitioners and 
ethics act would most certainly affect 
all practitioners before the federal agen- 
cies. 


“However, the council has instructed 
that views regarding Mr. Beelar’s plan 
be submitted to this committee and 
others, and that ‘until sentiment on the 
Beelar proposal has become conclusive’ 
this committee should take no further 
steps with the administrative practi- 
tioners and ethics bill. Since the ‘code 
which would affect all practitioners be- 
fore the federal agencies’ to be developed 
by Mr. Beelar, has not been submitted to 
this committee, the work of this com- 
mittee on the administrative practition- 
ers and ethics bill has been in a state of 
suspense since the midwinter meeting.” 


(See earlier story on page 23) 





Examiner Would Permit New Rail Company 
To Acquire 97 Miles of B. & O. Trackage 


Wellsville, Addison & Galeton Railroad Corporation, Formed to Buy 
Severed B. & O. Trackage and Equipment to Continue Operating Line 
As Independent Company Wins Examiner’s Approval With Conditions. 


Purchase by the Wellsville, Ad- 
dison & Galeton Railroad Corpora- 
tion of approximately 97 miles of 
tracks of the Baltimore & Ohio Rail- 
road running from Addison, N.Y. 
through Galeton, Pa., to Wellsville, 
N.Y., is in the public interest and 
should be approved, according to a 
proposed report by Examiner John 
S. Prichard in Finance No. 18778, 
Wellsville, Addison & Galeton Rail- 
road Corporation Purchase and 
Control. 


The examiner said the corporation 
was set up for the purpose of acquiring 
the line and that acquisition of control 
of the corporation through capital stock 
ownership by Murray M. Salzberg, Meyer 
P. Cross and Morris H. Snerson should 
also be approved. The examiner’s ap- 
proval of the application was condi- 
tioned on provisions being made for the 
protection of railroad employes, for the 
maintenance of through joint routes and 
rates, and for continuance of the present 
divisions of revenues between appli- 
cant and the Coudersport & Port Alle- 
gany Railroad. 


Location of Line 


The line extends southwest from Addi- 
son, N.Y., through Gaines Junction, Pa. 
to Galeton, Pa., 45.8 miles, and thence 
northwest from Galeton, through New- 
field Junction, to Wellsville, 36.9 miles, 
together with branch lines extending 
east from Gaines Junction to Ansonia, 
Pa., 8.58 miles, and southwest from Gale- 
ton to Burrows, Pa., 5.9 miles, all in 
Steuben and Allegany counties, N.Y., 
and Potter and Tioga Counties, Pa. 

The lines sought to be purchased, the 
examiner said, were part of the railroad 
formerly owned and operated by the 
Buffalo & Susquehanna Railroad Cor- 
poration, which was acquired by the 
B. & O. in 1930. 


As a result of a “disastrous flood” in 
1942, the examiner said, a portion of 
the Buffalo & Susquehanna main line 
extending from Sinnemahoning to Bur- 
rows, Pa., 44.46 miles, was abandoned, 
causing a break in the continuity of the 
main line of the B. & S. and isolating 


all lines of the latter north of Burrows 
from other lines of the B. & O. system. 
He added that the shortest distance from 
the line sought to be purchased and the 
other lines of the B. & O. system was 
via the Erie Railroad from Wellsville to 
East Salmanica, approximately 55 miles. 
The examiner said the B. & O. continued 
to operate the line in question through 
interchange connections with the Erie 
and the New York Central. 


H. E. Salzberg Co., Inc., appeared to 
be engaged largely in the business of 
buying and selling abandoned portions 
of railroads, or railroads on the verge of 
abandonment, together with railroad 
equipment, both for salvage purposes and 
for continued operation of any such rail- 
road that offered reasonable prospects 
of profitable operation, the examiner 
said. 

Purchase Price $250,000 


By the terms of the agreement between 
the applicant and the B. & O., he said, 
the B. & O. agreed to sell and deliver 
the lines of railroad, including all 
branches, spurs, sidings, station, shop 
and office buildings, shop machinery and 
tools, six steam locomotives, a wrecking 
derrick, a snow plow, a flat car and 33 
parcels of land, for $250,000. 

Based on the original cost of the prop- 
erties to be acquired and the net cost 
of additions and betterments, the B. & 
O. advised the applicant that as of June 
30, 1954, it computed the value of the 
properties to be $3,065,451, the examiner 
said, adding that these figures were ar- 
rived at in accordance with the Com- 
mission’s system of accounting. 


The examiner said applicant proposed 
to use four diesel locomotives to do the 
work of the six steam locomotives and 
had entered into an agreement to acquire 
additional equipment from the B. & O., 
including certain rolling stock. 


Routes and Divisions 


The examiner said that while appli- 
cant had started negotiations with the 
Erie and the New York Central regarding 
rates and visions of revenues and in- 
tended, insofar as possible, to continue 
the same agreements now in effect be- 
tween those carriers and the B. & O., it 
was possible that the applicant might 


TRAFFI: \Vortp 
arrange for the establishment some 
different joint routes. 

Such matters appeared to be Dar- 
ticular concern to the Couders +t & 


Port Allegany, which alleged 

would be at the mercy of the a; 
if it acquired the line in questic., the 
examiner said. In the event of a; 


oval 
of the application, he said, the C.* Pa 
asked that the Commission im; se g 
condition that all through joint routes 
and rates be maintained in conncction 
with present connecting carriers on ag 
competitive basis with all other routes, 


and that the divisions of revenues as 
between the C. & P. A. and applicant 
should be continued as at present. or as 
mutually agreed on. Such a condition 
would appear to be in the public interest 
= should be imposed, the examiner 
said. 

Much of the opposition was founded 
on mere apprehension that the Salzberg 
interests were not as reliable as the B. & 
O., the examiner said, adding that it was 
not shown that operation by the appli- 
cant would be detrimental to any ship- 
per on the line, or on the C. & P. A. 

“Beyond mere conjecture of counsel 
for the opposing interveners, as argued 
on brief, there is no indication that the 
Salzberg interests entertain a scheme to 
abandon the line eventually for the pur- 
pose of recovering the track material 
and equipment for salvage purposes,” 
he said. “. . . It is difficult to under- 
stand why the financial stability, compe- 
tency, and sincerity of purpose of the 
Salzberg interests have been challenged 
by the interveners in view of the num- 
ber of railroads and transit lines they 
have acquired during the past 25 years 
and continue to operate successfully. 

“The interveners also express great 
apprehension that the applicant will 
have insufficient funds for working capi- 
tal despite the fact that the Salzberg in- 
terests have made it very clear that they 
will provide it with ample funds for that 
purpose. It would be absurd to con- 
clude that the Salzberg interests would 
invest the large sums for road and equip- 
ment, previously shown, and thereafter 
fail to provide the applicant with suffi- 
cient working capital to carry on its rail 
transportation business.” 


Conditions for Employes 


As to the employes, the examiner said 
applicant was unwilling to assume the 
present collective bargaining agreements 
between the unions and the B. & O. 
and did not deny that the rates it con- 
templated paying its employes in all 
classes or crafts would be “substantially 
lower than the rates now paid to em- 
ployes on the line by the B. & O. as 4 
Class I railroad.” 

Since the adverse effect would fall on 
all the employes at one time, being the 
date on which operation of the appli- 
cant’s line was begun, the examiner said, 
conditions similar to those set forth in 
Oklahoma Ry. Co. Trustees Abandon- 
ment, 257 I.C.C. 177, would seem ace- 
quate for the employes in question «nd 
should be imposed. He added that ‘he 
B. & O. had assumed obligations to 
meet the cost of protecting all employes 
under conditions as might be imposed 
on the applicant by the Commission 

As to the position of the B. & 9. 
the examiner said: 

“After pointing out the losses from 
operation of the line; the efforts to © 1d 
a purchaser prior to the time the § 12- 
berg interests entered the picture; nd 
its concern in the matter of poss Qe 
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BUSINESS 
Is GOOD 


PORT OF HOUSTON 


The figures tell the story: 

In May, 1954, the Port of Houston 
handled 3,338,073 tons, valued at 
$167,302,071. 

In May, 1955, the Port of Houston 
handled 3,792,850 tons, valued at 
$196,655,191. 


BUSINESS GOES WHERE IT’S 
WANTED AND WE WANT 
YOUR BUSINESS 


THE PORT OF HOUSTON OFFERS YOU... 
The Southwest’s Best Inland Transportation Network: 
6 Trunkline Railroads, 33 common carrier trucklines, 
2 belt rail switching lines. 

197 steamship services to world ports 

Atlantic coastwise service 

8 common carrier barge lines 

Marginal tracks at shipside 

Heavy lift equipment up to 150 tons 

Bulk handling equipment 

Prompt, expert. efficient SERVICE! 


ALWAYS SPECIFY PORT OF HOUSTON 


Executive Offices: 1519 Capitol Avenue ¢ P.O. Box 2562 
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abandonment of the line; the Baltimore 
& Ohio makes the following statement 
on brief: 

“Tf the present applicant can suc- 
cessfully operate the detached portion 
of an entity by applying established 
short-line methods, involving economies 
of labor, dieselization, and personal at- 
tention which the B. & O. in the nature 
of things cannot equally devote to this 
remote and isolated property, the result 
will be the preservation of the line of 
railroad as a going concern. Such is the 
primary desire of the bulk of the inter- 
veners. They do not care who owns and 
operates the line, so long as it continues 
to operate.’” 


The examiner said also that the Com- 
mission should reject as “too specula- 
tive” a contention of the Coudersport 
that if the applicant should find it ex- 
pedient to abandon the line from Galeton 
to Wellsville, it should be permitted to 
purchase that portion of the line so 
abandoned between Newfield Junction 
and the connection with the Erie at 
Wellsville for the same price paid for 
it by the applicant, plus cost of additions 
and betterments. 





Carloadings Totaled 780,863 
In Week Ended August 20 


Loading of revenue freight the week 
ended August 20 totaled 780,863 cars, 
the Association of American Railroads 
has announced. This was an increase of 
102,239 cars or 15.1 per cent above the 
corresponding week in 1954, it said, but 
a decrease of 36,583 cars or 4.5 per cent 
below the corresponding week in 1953. 


Loading of revenue freight the week 
ended August 20 increased 5,466 cars or 
seven-tenths of one per cent above the 
preceding week. 


Carloadings during the week ended 
August 20 on railroads in the New Eng- 
land, Pennsylvania, New York and New 
Jersey areas affected by floods and storm 
damage decreased 6,500 cars compared 
to the preceding week, indicating that 
if it had not been for the storm damage 
and interruption to service which oc- 
curred the night of August 18, carload- 
ings during the week would have been 
between 6,000 and 7,000 cars higher than 
actually reported, the A.A.R. said. 


Coal loading amounted to 132,583 cars, 
an increase of 21,942 cars above the 
corresponding week a year ago, and an 
increase of 1,967 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 375,- 
322 cars, an increase of 37,337 cars above the 
corresponding week last year, and an in- 
crease of 1,224 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 63,685 cars, an increase of 
1,064 cars above the corresponding week in 
1954, but a decrease of 1,446 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
53,052 cars, a decrease of 60 cars below the 
corresponding week in 1954, and a decrease 
of 1,999 cars below the preceding week this 
year. In the Western District, grain and 
grain products loadings for the week cf 
August 20 totaled 34,745 cars, a decrease of 
890 cars below the same 1954 week, and a 
decrease of 401 cars below the preceding 
1955 week. 

Livestock loading amounted to 6,847 cars, 
a decrease of 2,212 cars below the corre- 
sponding week in 1954, but an increase of 
519 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of August 20 totaled 4,810 
cars, a decrease of 2,149 cars below the same 
week a year ago, but an increase of 432 cars 
above the preceding week this year. 

Forest products loadings totaled 48,318 


LATE NEWS 


cars, an increase of 8,990 cars above a year 
ago, but a decrease of 528 cars below a week 


ago. 

Ore loading amounted to 88,368 cars, an 
increase of 29,331 cars above last year, and 
an increase of 5,432 cars above last week. 


Coke loading amounted to 12,688 cars, an 
increase of 5,847 cars above a year ago, and 
an increase of 297 cars above the previous 
week this year. 


All districts reported increases compared 
with the corresponding week in 1954. All re- 
ported decreases compared with the corre- 
sponding week in 1953, except the Pocahon- 
tas and Central Western. 


Cumulative Loadings 


1955 1954 
Four weeks of Jan. 2,524,775 
Four weeks of Feb. 2,575,082 
Four weeks of Mar. 2,621,087 
Five weeks of Apr. 3,432,895 3,093,083 
Four weeks of May 3,062,863 
Five weeks of June 3,782,011 
Four weeks of July 3,033,924 2,632,005 
Week of August 6 765,452 
Week of August 13 775,397 
Week of August 20 780,863 


Total 


1953 


685,272 807,622 
678,624 


Sispkocenaensecele 23,354,349 21,165,319 24,531,786 














Forwarder Rates in Dispute 
In I. and S. Proceeding 


Delayed on Court Order 


After having stayed the effective 
date of its order vacating the sus- 
pension order in I. and S. No. 6422, 
Arbitrary Forwarder Rates—West- 
bound Transcontinental, in order to 
allow the protestants time to seek 
“further relief,” the Commission, by 
Commissioner Alldredge, has entered 
another order in the proceeding, sus- 
pending the rates “solely in obedi- 
ence to a temporary restraining or- 
der issued by the United States dis- 
trict court for the district of Dela- 
ware” on August 17. 


The protestants, Acme Fast Freight, 
Inc., and other forwarders, had peti- 
tioned the entire Commission to recon- 
sider the order of division 2 by which 
the suspension order was vacated. How- 
ever, division 2 dismissed the petition, 
saying that its orders or decisions when 
acting as an appellate division were “ad- 
ministratively final” (T.W., Aug. 20, p. 
52). 


The schedules in question were filed 
to become effective June 15 by the West- 
ern Freight Association and proposed to 
establish new, reduced and increased ar- 
bitraries to and from its assembling and 
distribution stations from certain points 
in the east to certain points in Pacific 
Coast Territory. 


In the prior order, the Commission 
said its Board of Suspension had refused 
to suspend the schedules on protest of 
Acme and others, but that on appeal, 
division 2 suspended the operation of the 
schedules to and including January 14, 
1956, and ordered an investigation con- 
cerning the lawfulness of the proposals. 
On petition of the respondents, it said, 
the suspension order was vacated as of 
August 15, and the proceeding was dis- 
continued. 

The Commission said, further, that on 
August 11 Acme and others filed their 
petition for reconsideration. In dismiss- 
ing the petition, the Commission stayed 
the effective date of its order vacating 
the suspension until August 25, to allow 
the protestants time to seek other relief. 

In the instant order, the Commission 





TRAFFIC Wort 
said that the operation of the sc edule 
contained in the tariffs were sus ende 
unless otherwise ordered by the C: nmis. 
sion, and that no change wo’ ld bp 
made in “such regulations and prac. 
tices” during the period of sus; nsion 
unless authorized by the Commissi in. 

The order stated that the regu ation; 
and practices sought to be =: ltereg 
might not be changed until the periog 
of suspension had expired, unless ay- 
thorized by the Commission. 

The schedules involved are various 
original pages and revised pages of the 
Western Freight Association’s I.C.c~— 
F.F. No. 3 (Carl Anderson, doing busi- 
ness aS Western Freight Association. 
series). 





















Trucking Group’s President 
Deplores Motorist ‘Delays’ 
Caused by ‘200-Car Trains’ 


Several railroads are now using 
200-car trains to haul freight, and 
if more of them decide to run trains 
of such length “Amercian motorists, 
who have long been plagued with 
railroad crossing delays, are due for 
even longer waits,” says Burge M. 
Seymour, president of Associated 
Transport, Inc., and president of the 
Independent Advisory Committee to 
the Trucking Industry, in a “press 
release” issued by the committee. 


Mr. Seymour said there were indica- 
tions that the “practice” of running 
“200-car trains” would continue to grow. 
It had been estimated that such a train 
might take as long as 15 minutes to clear 
a highway crossing, he said. 


“To the nation’s motorists, who have 
all the problems they can handle be- 
cause of inadequate highways,” he con- 
tinued, “this won’t be pleasant news. 
Not only will longer freight trains 
cause delays at railroad crossings, but 
they will disrupt bus schedules and 
possibly hold up fire engines, ambulances 
and other emergency vehicles.” 


The Independent Advisory Committee 
leadership comprises Mr. Seymour and 
Dave Beck, president of the Interna- 
tional Brotherhood of Teamsters, etc., of 
the American Federation of Labor; 
Walter F. Carey, former president of the 
American Trucking Associations, Inc., 
now chairman of the ATA Foundation, 
and Roy Fruehauf, president of the 
Fruehauf Trailer Co. 


Mr. Seymour said that the “first in- 
dication of a rising resentment” against 
operation of long freight trains by rail- 
roads had been shown in Detroit. De- 
troit city officials recently had an- 
nounced that they were “ready to fight 
these longer freight trains,” he said. Al- 
ger F. Malo, director of streets and 
traffic in Detroit, had asserted, said Mr. 
Seymour, that “if the railroads find 200- 
car trains advantageous they could af- 
ford to pay more of the cost of gr ide 
separations.” 


The Independent Advisory Commi’ ee 
said that “the trend toward 200- ar 
trains” had been reported recently in 
Chicago by “a leading railroad presic nt 
and was a port-war development “m de 
possible by hooking five or six di :el 
locomotives together as the pul 1g 
power.” 
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lances World trade moves both ways...and moves faster when 
ili shipped via Lackawanna. 
r and At our great Hoboken Terminal the handling of all packaged 
a freight is fully mechanized. Our other piers and terminals are 
ryt strategically located for fast dependable service to nearby docks, 
on and to New York, Brooklyn and Long Island receiving stations. 
= Highly trained personnel, operating modern equipment, 
speeds the transfer of all types of overseas shipments. 
Po Our heavy duty cranes, coal dumpers, grain handling piers 
‘rail and extensive storage facilities are augmented by a large mod- 
od ern fleet of tugs, barges, lighters and car floats. 
7 If you engage in import or export—intercoastal or coastwise 
"and shipping, specify Lackawanna through the Port of New York. 
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Por either a sprint or distance run, 


UNIVERSAL holds all records for fast, safe, forwarding of 
less-carload freight. From start to finish, UNIVERSAL 
is in command all the way and wherever a shipment 
is made, you can depend on UNIVERSAL to get the “inside” track. 
“Clock” UNIVERSAL’S time yourself by calling anyone of the 


117 offices maintained to serve you—from coast to coast. 


CARLOADING & DISTRIBUTING CO., INC. 
GENERAL OFFICES 
NEW YORK: 345 Hudson Street * CHICAGO: 977 West Cermak Road * LOS ANGELES: 1227 Wilson Stre 


other offices in principal cities throughout the U: S. 
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Three $1,000 Fellowship 
Award Winners Announced 
By Railway Progress Group 


The Federation for Railway Prog- 
ress announced on August 26 that 
a Southern Pacific switchman, a New 
York Central chief clerk, and a 
Chesapeake & Ohio shop engineer 
had been named winners of “Rail- 
way Progress Fellowships” for 1955. 


James G. Lyne, chairman of the fed- 
eration, said that checks for $1,000, to 
cover a year of advanced study at any 
accredited university, would be presented 
to Donald Q. Miller, San Luis Obispo, 
Calif.: Edward F. McGrath, of Brockton, 
Mass., and Thomas P. Hackney, Jr., of 
Richmond, Va. 


“Now in its third vear, the F.R.P. 
Fellowship program was established to 
give potential rail executives the oppor- 
tunity to study modern business and 
industrial methods at accredited univer- 
sities,’ said Mr. Lyne. 


The winners of the third annual 
F.R.P. Fellowship awards were selected 
on the basis of applications from em- 
ployes of Class I railroads in each of 
the three rail districts. They were 
picked. the federation said from a large 
field of candidates by a committee com- 
posed of Mr. Lyne: David I. Mackie, 
chairman of the Eastern Railroad Presi- 
dent Conference; and William N. Leon- 
ard, president of the F.R.P. 


The western district winner, Donald 
Miller, 35 years old, who has served as 
a switchman for the Southern Pacific 
Railroad for four and one-half years, 
plans to spend his F.R.P. Fellowship 
year studying labor and personnel man- 
agement at Stanford University, accord- 
ing to the F.R.P. announcement. He 
holds a bachelor of science degree in 
engineering from California State Poly- 
technic College. 

Edward McGrath, 29 years old, the 
eastern district winner, plans to work 
for a master’s degree at Northeastern 
University, the federation says. Now 
emp oyed as chief clerk for the New 
York Central System’s Boston and Al- 
bay Railroad, he already holds the 
dec»ee of Bachelor of Business Adminis- 
tra on from Boston University. 

“Jomas Hackney, 34 years old, the 
Sol.nern district winner, would enter 
th Massachusetts Institute of Tech- 
nc »2y as a special student in industrial 
en neering, continuing on a full-time 
be the studies he had pursued inter- 
m -ently since 1939 as a night student 
a! \farshall College, Huntington, W.Va., 
Ss the F.R.P. First employed by the 
C sapeake and Ohio Railway 14 years 
a aS an apprentice machinist, he was 

harge of shop engineering depart- 

‘ in Huntington prior to his recent 
“ sfer to Richmond, Va., it said. 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlalion Men 


Railroads Cooperate to Keep Traffic 
Moving in Area Affected by Floods 


Railroads in Northeast Striving to Restore Normal Service After 


Damage Caused by Flood Waters. 


Two Roads Alone Estimate $12 


Million as Cost of Repairs. Traffic Routed by Available Routes. 


Although the torrential rains 
which followed in the wake of the 
hurricane “Diane” washed out rail- 
road lines at many points and de- 
stroyed bridges, cooperation of rail- 
roads in the northeastern section of 
the country kept traffic moving by 
routes which remained open. 


No total estimate of the damage to the 
hard-hit railroads of that section was 
available, but some indication of the cost 
of restoring complete railroad service in 
the states which were affected is indi- 
cated by the estimate of the New Haven’s 
president that his road must spend $10 
million, and by the estimate of the Cen- 
tral of New Jersey that it will take two 
million dollars, to repair the damage on 
their lines. 

Under authority of an order issued by 
Charles W. Taylor, director of the Com- 
mission’s Bureau of Safety and Service, 
and agent of the Commission under re- 
vised service order No. 562, Rerouting of 
Traffic—Appointment of Agent, with au- 
thority to permit rerouting and diver- 
sion of traffic, the railroads affected by 
the flood waters acted promptly to for- 
ward freight by those routes of any rail- 
roads which were available. 

Some freight was being forwarded over 
available routes to the rail stations near- 
est to the indicated destinations, and 
trucked to consignees. 


Embargoes Issued 


One of the railroads which suffered 
extreme damage to its facilities—the 
New Haven—issued no embargoes. How- 
ever, the flood conditions made it neces- 
sary for other railroads to do so. 

The Jersey Central Lines, by embargo 
No. 3079, effective August 20, embargoed, 
on account of washouts, all traffic via its 
lines between Allentown-Ashley-Wilkes- 
Barre, Pa., in both directions. However, 
the railroad said local traffic for points 
between Allentown and Ashley, Pa., 
would be accepted subject to delay, and 
that overhead traffic ordinarily routing 
via the line between Ashley and Allen- 
town might be diverted under the Taylor 
order—No. 57. 


The New York Central System, by 





See Late News, pages 13, 14 
and 16 for other transportation 
news developments. 





embargo No. 7 issued August 22, ef- 
fective immediately, embargoed all car- 
load and less-carload freight for nu- 
merous Massachusetts stations because 
of washouts and “general track condi- 
tion.” 

The Delaware, Lackawanna & Western 
issued its embargo No. 55, August 20, 
effective that day, against all less-car- 
load freight destined to Stroudsburg, Pa., 
one of the points which suffered the 
most extensive damage. By its embargo 
No. 56, the Lackawanna also embargoed 
all carload freight destined for main 
line stations, Moscow, Pa., to Strouds- 
burg, inclusive, because of washouts. 

The Grafton & Upton Railroad, by em- 
bargo No. 2, issued on August 19, em- 
bargoed all traffic to all stations on its 
lines because of washouts. 

The Erie issued its embargo No. 9 
applying to all carload and less-carload 
freight consigned to 10 stations in Penn- 
sylvania: Hawley, White Mills, Hones- 
dale, Gravity, Lake Ariel, Maplewood, 
Saco, Wimmer’s, Rock Junction and 
Haines Junction. 


A.A.R. Reports 


During the afternoon of August 24, 
the Association of American Railroads 
received reports from its field forces in- 
dicating generally the conditions exist- 
ing that day. 

The Boston & Albany, it was reported, 
was operating local passenger and 
freight trains over its own lines between 
Boston and Worcester, Mass., and that 
through freight trains had been sent by 
the Boston & Maine to Troy, N.Y. It 
was reported that the B. & A. estimated 
it would have its line open, Pittsfield to 
Springfield, Mass., in the week of August 
29, but that no estimate could be made 
as to when the line from Worcester to 
Springfield would be open, because of 
numerous washouts. 

The report on the Boston & Maine was 
that the first train had been sent into 
Springfield, Mass., on the previous day, 
making restoration of service complete. 

It was also reported to the A.A.R. that 
the New Haven had opened its Lowell, 
Mass., gateway, but that the Putnam, 
Conn., line was still out, and that Water- 
bury, Conn., might be served by August 
26. Worcester, Mass., it was reported, 
was being reached via the B. & A. from 
Framingham. 

As to the Central of Vermont, it was 
reported that there would be no service 
between Willimantic, Conn., and Palmer, 
Mass., for five or six weeks, but that 
Palmer would be reached from the north 
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within a week. ‘Traffic was being de- 
toured via the B. & M. and the New 
Haven, according to the field report. 

On the Lehigh Valley it was said that 
service on the main line was expected 
to be restored as of August 24, but that 
the road would continue to use the 
Hazle Brook, Pa., branch detour. Cars 
were reported as moving with some de- 
lay. 

It was also reported that, on the Read- 
ing, “everything is moving.” 


Jersey Central 


Late August 24, the Central of New 
Jersey said that its president, E. T. 
Moore, credited an airplane with en- 
abling the railroad to make a record 
recovery from the fiood damages. 

“In the 1942 floods,” said Mr. Moore, 
“it took us about a week to survey the 
damage and make plans for getting our 
tracks back into service. This year we 
chartered a helicopter and just as soon 
as the flood waters receded we surveyed 
the damage along the entire Lehigh 
River valley in about two hours. Of 
course, we took steps accordingly and 
were able to get back into business and 
resume our service much more quickly.” 

The helicopter survey of the property 
was made by Mr. Moore, N. N. Baily, 
vice-president and general manager of 
the railroad, and by maintenance of 
way executives. 

The Jersey Central said that the flood 
in New Jersey and Pennsylvania had 
halted all fregiht service west of Phil- 
lipsburg, N.J., on Thursday night, Au- 
gust 18, as flash floods washed out tracks, 
flooded yards and stations, and destroyed 
bridges. The road said that commuter 
service into New York from New Jer- 
sev points had not been affected. 

The railroad’s announcement § said 
that service between Phillipsburg, NWJ., 
and Allentown, Pa., had been restored 
Friday evening, August 19, despite the 
fact that the Allentown station and 
most of the yard was “deep under water 
in the morning.” It added that the Al- 
lentown yard was, as of August 24, in 
“full operation.” 

By Saturday, August 20, said the Jer- 
sey Central, service had been restored 
between Allentown and Jim Thorpe, Pa., 
on a single-track basis and that by Mon- 
day night, August 22, two tracks had been 
cleared as far as Jim Thorpe. 

“Tt is expected that the route between 
Penn Haven and White Haven, Pa., and 
the spur between Jim Thorpe and 
Haucks, Pa., will be in service before the 
end of this week,” the Jersey Central 
statement said. 

“Total flood damage to the railroad 
has not been determined, but it will 
run in the neighborhood of two million 
dollars on the basis of comparative dam- 
age and cost in 1942’s disaster.” 

The railroad estimated that “thou- 
sands and thousands of tons of fill” 
would be necessary to make immediate 
repairs under washouts. It said that E. 
M. Harte, supervisor of employment and 
personnel, had been rushed to the area 
to recruit a crew of about 400 men to 
supplement the Jersey Central’s main- 
tenance forces. 

George C. Frank, assistant to the 
president of the Erie Railroad, gave this 
detailed picture of operations, as of 
August 24, to TRAFFIC WORLD: 


The storm caused severe washouts 


along the Erie’s main line, principally in 
a 13-mile area on the Delaware division 
between Parkers Glen and Mast Hope, 
Pa., just west of Port Jervis N.Y., and also 
on the Wyoming division, between Lacka- 
waxen and Hawley, Pa. He added that 
the storm damage had become evident 
by 7 p.m., on August 18, and had grown 
progressively worse through Saturday. 

A 20-foot stone arch failed, and earth 
fill under the main track for 300 feet, to 
a depth of 70 feet at Parkers Glen, Pa., 
was washed away, requiring a trestle 
before service could be restored, Mr. 
Frank said, describing the tracks as 
“hanging in mid-air.” 

A similar situation required a trestle 
at Shohola, Pa., and west of that point, 
he added. Stating that these were the 
original stone arches put in place when 
the railroad was built more than 100 
years ago, Mr. Frank said their collapse 
indicated the unprecedented severity of 
the flood waters. 

At Stroudsburg, Pa., he said, a two- 
span girder bridge went into the river, 
with abutments and 200 feet of em- 
bankments east of the bridge damaged 
by the flood waters. Slides and wash- 
outs obstructed the tracks in many places 
from Callicoon, N.Y., east to Port Jervis, 
he added but that, fortunately, there 
were no personal injuries and no trains 
involved in the washouts. 

Mr. Frank said that the Erie had 
sufficient steel girders and pilings to 
make repairs and that it expected to 
restore main tracks to service within 
a week from August 24. Meanwhile, 
said Mr. Frank, “we are accepting all 
freight offered to us and detouring 
freight trains via open routes of other 
lines.” He said he thought there were 
four detour routes in operation. 

He said that damage on the Wyoming 
division included a bridge out east of 
Hawley, Pa., and damage to repair shops 
at Dunmore, Pa. That branch, Mr. Frank 
said, would be out of service indefinitely 
as every effort was being concentrated 
on restoring the main line to service. 
He added that the Erie was handling 
a good volume of freight—about a normal 
volume—with about a 12-hour delay to 
destination. 


Lackawanna Statement 

On August 22 the Delaware, Lack- 
awanna & Western issued the following 
statement: 

“The Lackawanna Railroad resumed 
today operations upon a limited basis of 
through passenger train service between 
New York, Hoboken and Buffalo, with 
connecting service to and from Cleveland 
and Chicago. 

“The eastbound ‘Phoebe Snow,’ the 
daylight train from Buffalo, and the 
‘New York Mail,’ overnight, were re- 
stored. The daylight ‘Owl’ also resumed 
operation today between Scranton and 
Buffalo. 


“The two eastbound trains restored to- 
day will operate from Scranton via 
Pittston Junction, detouring over Lehigh 
Valley Railroad to Phillipsburg, N.., 
thence to Hoboken on the Lackawanna. 
The eastbound ‘Phoebe Snow’ hauled an 
emergency shipment of 12 carloads of 
Bailey bridges for the Army. The bridges 
will be used to restore highway service 
in the Pocono mountain region. 

“Starting Tuesday (August 23) the 
‘Westerner,’ train 7, will operate over- 
night over the same route, with through 
service to the west. The ‘Phoebe Snow’ 
will also depart tomorrow morning from 
Hoboken for Buffalo and the west. 
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“The morning train, No. 47, 
Hoboken at 7:15 for Binghamtor. Ny, 
will operate daily only to Blai stown, 
N.J., each morning, and an eas’ ound 


-aving 


train will operate on a morning sched- 
ule from Blairstown to Hoboken. 
“The ‘New Yorker,’ overnight from 


Buffalo to New York, has been annulled 
temporarily. Through service from Chi- 
cago and Cleveland, via the Nickei Plate 
Railroad, will be handled east of Buffalo 
by the Lackawanna on train 2.” 


105 Locations Damaged 


The Lackawanna announced that a 
survey by its engineering department of 
the storm damage disclosed 105 loca- 
tions where destruction had occurred 
on its main line between the Delaware 
River and Scranton, and on the Sussex 
branch in New Jersey and the Blooms- 
burg branch, south of Seven Bridges, 
and big culverts were washed out, while 
at seven other points landslides covered 
the tracks. Some of the washouts varied 
from 1,000 to 1,600 feet long, and from 
50 to 70 feet deep. At some locations the 
main line was completely dislocated, 
with twisted rails and ties dangling off 
the right-of-way. 

“During the emergency, Lackawanna’s 
through freight to and from the west 
is being handled over its own lines in 
conjunction with detour routes estab- 


-lished with the Pennsylvania, the Lehigh 


Valley, the Delaware & Hudson around 
the flood area,” the railroad said. 


New Haven Estimate 


Patrick B. McGinnis, president of the 
New York, New Haven & Hartford Rail- 
road Co., estimated that it would cost 
$10 million to restore complete operation 
on that railroad. 

The railroad said that 95 locations on 
its lines had been affected by the flood 
waters, involving 68 track washouts, 12 
landslides and 15 bridges damaged or 
destroyed. 

“It is estimated that the New Haven 
will require at least 4,000 carloads of 
approximately 200,000 tons of stone,” a 
spokesman for the road said. “First pri- 
ority in the restoration job was given to 
the main shoreline route from New York 
to Boston, then New Haven to Spring- 
field. 

“Our lines which have reopened for 
service include from South Norwalk to 
Danbury, Conn. The line is still out 
north of Danbury to Pittsfield, Mass.” 

The spokesman said that, on freight 
traffic, Waterbury, Conn., was being 
served by way of Berlin and Plainville, 
Conn., and that the points on the line 
from Maybrook to Cedar Hill were being 
served through South Norwalk. 

New Haven lines which were said to 
be out “indefinitely” were from Norwich, 
Conn., to Worcester, Mass.; Providence 
to Worcester and Franklin, Mass., and 
Plainville, Conn., to Westfield and Holy- 
oke, Mass. Freight destined from po nts 
on those lines, the spokesman said, ‘as 
being forwarded to the nearest ail 
point and trucked to destination. He 
said that there was no accumulatio: of 
freight in the large yards, and “at 
no embargoes would be issued. 





Public Works Coordinator 


The White House has announced he 
appointment of Major General Joh S. 
Bragdon, former deputy of the A ‘%Y 
Corps of Engineers for constructior 4S 
special assistant to the President. © "- 
eral Bragdon will serve as coordinatc of 














Curred 
laware 
Sussex 
looms- 
ridges, 
_ While 
Overed 
varied 
. from 
ns the 
cated, 
ng off 


anna’s 

west 
les in 
estab- 
ehigh 
round 


he 


1y 
as 
le 
of 





August 27, 1955 


public works planning. According to the 
announcement he will report to the 
President on the various types and 
amount of public facilities required at 
national, state and local levels, the cur- 
rent long-range plans of government 
agencies to meet those needs, and on the 
possibilities for acceleration of public 
works construction if economic condi- 
tions make such acceleration desirable. 





Transportation Committee 
Of U.S. Chamber Invites 20 
Groups to Sept. 21 Meeting 


Invitations to the annual “open” 
session of the meeting of the trans- 
portation and communication com- 
mittee of the Chamber of Commerce 
of the United States, to be held 
September 21, in Washington, D.C., 
have been sent to all transportation 
and communication members of the 
Chamber and to 20 organizations 
representing carriers and_ users, 
transportation and communication 
department of the national chamber 
has announced. 


“The meeting will offer individual 
members and associations an opportunity 
to make proposals which the sponsors 
feel should be considered for inclusion in 
the Chamber’s 1956-57 policy on trans- 
portation and communication,” the de- 
partment said. “It is expected the pro- 
posals will offer guidance for the Cham- 
ber in adopting policy governing a na- 
tional highway program, the pending 
bills on the Cabinet Committee report on 
transportation and the Hoover Commis- 
sion recommendations.” 


J. H. Carmichael, of Washington, 
president of Capital Airlines, Inc., and 
chairman of the transportation and com- 
munication committee, will preside, ac- 
cording to the announcement. 


“Meanwhile,” the announcement con- 
tinued, “transportation policy for 1955-56 
adopted by the membership at the na- 
tional Chamber’s forty-third annual 
meeting has been published in a pocket- 
sized booklet by the transportation and 
communication department. The policy 
covers general, domestic, urban and in- 
ternational transportation, aviation, 
Streets, highways and parking. 

“Requests for the booklet should be ad- 
dressed to the transportation and com- 
munication department, Chamber of 
Commerce of the United States, Wash- 
ineton 6, D.C.” 





U.5. Agency Announces Sale 
©* 447 Pressure Tank Cars 


re sale of 447 pressure tank cars for 
'9,700 cash, or $5,100 a car, was an- 
need on August 18 by the Rubber 
ducing Facilities Disposal Commis- 
1, described as an independent agency 
he federal government. 

Che amount realized from the sale is 
¥ $25.86 per car less than it cost the 
vernment to build them, 11 to 13 years 
¥ during World War II,” the agency 


Purchase of the cars at the commis- 





sion’s uniform asking price of $5,100 a 
car by the following companies was an- 
nounced: Vendome Tank Car Co., Tulsa, 
Okla., 50 cars, $255,000; General Amer- 
ican Transportation Corporation, Chi- 
cago, Ill., 172 cars, $877,200; and Union 
Tank Car Co. Chicago, 225 cars, $1,147,500. 
“All sales have been approved by 
the Attorney General from the stand- 
point of antitrust law” the agency said. 
“Congressional approval is not required, 
and the cars will be transferred to the 
purchasers within the next few days. 
“Negotiations for disposal of the cars, 
which are used to transport liquefied 
gases for synthetic rubber manufacture, 
were authorized by public law 19 (84th 
Congress, first session). The Commis- 
sion received bids for the cars in various 
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quantities and prices from the following 


11 companies: 

“Carbide and Carbon Chemicals Co., 
New York; Commodities Car Co., New 
York; Food Machinery and Chemical 
Corporation, New York; General Amer- 
ican Transportation Corporation, Chi- 
cago; Lawrence Supply and Equipment 
Co., Tulsa; North American Car Corpo- 
ration, Chicago; Shippers’ Car Line Cor- 
poration, New York; Texas Natural Gaso- 
line Corporation, Tulsa; Union Tank Car 
Co., Chicago; United Auto Parts Co., 
Kansas City; Vendome Tank Car Co., 
Tulsa.” : 





Trucking Industry Claim Ratio for 19547 
Reported Cut to ‘All-Time Low’ of 1.02 


Data Compiled by John M. Miller, Executive Secretary of National 
Freight Claim Council of A.T.A., Show Net Claim Payment Total of 
$6 Million by 98 Carriers With Aggregate Revenue of $596 Million. 


Progress by the trucking industry 
in reduction of the ratio of claims 
to gross revenues has been reported 
to members of the National Freight 
Claim Council of the American 
Trucking Associations, Inc., by John 
M. Miller, executive secretary of the 
council and chief of the A.T.A. 
freight claim section. 


Mr. Miller said that reports on claim 
payments in the calendar year 1954 by 
98 motor common carriers the total 
gross revenue of which amounted to 
$596,089,156 in that year showed that 
their ratio of net claim payments to 
gross revenue had been reduced to “an 
all-time low” of 1.02, representing a 14 
per cent reduction below the claim ratio 
of the reporting carriers for 1953. The net 
loss and damage claim payments sal- 
vage deducted in 1954 totaled $6,055,689, 
he said. 


Comparison With 1953 


“In 1953,” said Mr. Miller, “100 motor 
common carriers reported to the A.T.A. 
National Freight Claim Council a total 
gross revenue of $593,329,606. Net loss 
and damage claims for these carriers 
was $6,983,091, a ratio of 1.18.... 


“The 0.16 reduction for the year 1954 
under 1953 indicates a 14 per cent im- 
provement. Additional reports from car- 
riers which have not yet submitted their 
claim statistical report for the year 1954, 
it is believed, will reveal an even greater 
reduction. 

“In previous years the ratio of report- 
ing motor common carriers was 1.18 for 
1952, 1.32 for 1951, 1.13 for 1950, and 1.18 
for 1949. 

“While some criticism has been di- 
rected to the motor carrier claim sta- 
tistics on the ground that these reports 
embrace the experience of only 100 mo- 
tor common carriers, it is pointed out 
that these represent the best available 
statistics which can be obtained from 
any source concerning loss and damage 
on shipments moving in small quantities. 

“To clarify this, the reporting motor 


common carriers during the first six 
months of 1954 had a gross revenue in 
excess Of $314 million while during this 
same period 116 rail carriers represent- 
ing 95 per cent of all U. S. mileage and 
99 per cent of all Canadian mileage re- 
ported gross revenue on L.C.L. traffic of 
only $134,215,314. Net claim payments 
for rail carriers for the first six months 
of 1954 have not been released but for 
the first six months of the previous year, 
rail carriers’ claim ratio on L.C.L. was 
4.84. 


“It will be noted that the total gross 
revenue of the reporting motor common 
carriers was more than twice that of 
the 116 rail carriers. 


“While the rail ratio on combined 
carload and L.C.L. traffic may compare 
favorably with that of the motor car- 
riers, it must be remembered that such 
ratio is heavily weighted by an over- 
whelming volume of carload traffic that 
is least susceptible to loss and damage, 
embracing claim experience on carload 
shipments in bulk such as coal, sand, 
grain, ores, etc., commodities which 
normally are not transported in bulk by 
motor common carriers of general com- 
modities. 


Effective Claim Prevention 


“The sizable reduction in the motor 
common carrier claim ratio for last year 
is believed to be the result of increased 
interest on the part of motor carrier 
management in the savings to be realized 
from an effective freight loss and damage 
prevention program. While the decline 
in some instances was slight for a par- 
ticular motor carrier, others reported 
tremendous savings and some carriers 
reported that they had been successful 
in reducing the ratio of net claim pay- 
ments to less than 0.5 per cent of gross: 
revenue. 

“For example, during the last six 
months of 1954, a carrier in Cincinnati 
with revenue of over $1,300,000 reported 
a ratio of 0.19; one from Baltimore with 
six months’ revenue in excess of $2,967,- 
000 reported a claim ratio of 0.24, while 
another from New York City with reve- 
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nue in excess of $3,685,000 reported a 
ratio of 0.30.” 

The N.F.C.C. loss and damage state- 
ment for 1954 showed that the claim 
payments totaled $8,115,535 and that 
salvage of damaged goods offset $2,059,- 
846, leaving a net claim payment total 
for the 98 reporting carriers of $6,055,689. 


Major Causes of Claims 


The principal cause of claims, it was 
shown, was “improper handling, un- 
loading or stowing,” which accounted 
for claims totaling $2,687,077, or 33.11 
per cent of grand total. “Shortage” was 
the next largest item among the causes 
of loss and damage, the amount under 
this heading being $1,931,219, or 23.80 
per cent of the grand total. Third 
among the principal causes was “con- 
cealed damage,” the claims in that cate- 
gory totaling $1,691,439, or 20.84 per 
cent of the grand total. The other 
causes shown, and the percentage of 
the grand total of claims attributed to 
each, were: Wreck or fire, 12.86 per cent; 
defective equipment, 4.47 per cent; 
theft and pilferage, 3.90 per cent, and 
delay, 1.02 per cent. 

A breakdown of the claim payments 
according to commodity groups showed 
that loss of, or damage to, shipments 
of “clothing, dry or piece goods, and 
notions” accounted for $904,760, or 11.15 
per cent, of the total claim bill. Other 
figures in’ this tabulation were: 

Miscellaneous commodities, $1,024,453 
or 12.62 per cent; machinery (all kinds), 
$630,023 or 7.76 per cent; iron and steel 
articles, $571,646 or 7.04 per cent; auto 
parts and accessories, $531,694 or 6.55 
per cent; canned food products and 
groceries, $496,251 or 6.11 per cent; elec- 
trical appliances, $422,671 or 5.21 per 
cent; radios, $441,153 or 5.44 per cent; 
furniture (new), $357,456 or 4.40 per cent; 
drugs and sundries, $296,335 or 3.65 per 
cent; paper products, books, $290,257 or 
3.58 per cent; building material, stone 
and tile, $224,908 or 2.77 per cent; stoves, 
furnaces and parts, $200,550 or 2.47 per 
cent; glass, mirrors, $193,940 or 2.39 
per cent; refrigerators, $187,156 or 2.31 per 
cent; confectionery, $185,321 or 2.28 per 
cent; plumbing supplies, $167,180 or 
2.06 per cent; paints and varnishes, 
$149,267 or 1.84 per cent; rugs and floor 
coverings, $134,677 or 1.66 per cent; 
meats, packing house products, $129,227 
or 1.59 per cent; crockery, earthenware 
and glassware, $118,402 or 1.46 per cent; 
tobacco, cigars and cigarettes, $92,138 
or 1.14 per cent; toys and sporting goods, 
$108,466 or 1.34 per cent; household 
goods, $86,794 or 1.07 per cent; alcoholic 

beverages, $90,524 or 1.12 per cent; and 
boots and shoes, $80,286 or 0.99 per cent. 


Periods of Settlement 


The number of claims received by the 
98 reporting carriers in the full year 1954 
was 299,772, the N.F.C.C. compilation 
showed. Of these, 228,669, or 76.28 per 
cent, were settled in 30 days; 46,490, or 
15.51 per cent, were settled in periods of 
31 to 90 days, and 24,613, or 8.21 per cent, 
were settled in periods of more than 90 
days. 


For purposes of comparison, Mr. Miller 
showed the percentages of total loss and 
damage claims attributable to the seven 
causes set forth in the compilation, for 
the years 1949 to 1954, inclusive. For 
1953, these percentages were: Shortage, 


30.07; thefts, 3.97; handling, 32.81; con- 
cealed damage, 18.00; delay 0.85; equip- 
ment, 4.89, and wreck or fire, 12.86. 


O.D.M. Plans War Transport 
Administration to Control 


All Transport in Wartime 


The Office of Defense Mobilization, 
in a report to the congressional joint 
committee on defense production, 
released August 23, says that con- 
siderable progress has been made in 
the period covered by the report— 
March 1 to June 30—in drawing up 
plans for a War Transport Admin- 
istration to control all forms of 
transport, including warehousing, 
storage and port facilities in the 
event of war. 


The O.D.M. also referred to the recent 
report of its industry committee on rail- 
road requirements under full mobiliza- 
tion conditions (T.W., Aug. 13, p. 21). 
It said that the urgent need for addi- 
tional freight cars had been placed be- 
fore the Association of American Rail- 
roads and that the committee was con- 
tinuing its study of the problem. 

The report is in 10 sections, the eighth 
dealing with transportation. Other sec- 
tions have to do with mobilization readi- 
ness, production, materials, manpower, 
stabilization, health, telecommunications, 
electric power and fuels. No mention is 
made of transportation in those other 
sections of the report. 


Transportation Report 


The section of the report given over 
to transportation reads as follows: 


Considerable progress has been made 
in drawing up plans for the creation, in 
the event of war, of a War Transport 
Administration, which would control all 
forms of transport, including warehous- 
ing, storage and port facilities. This 
would be a temporary civilian agency 
within the Office of Defense Mobiliza- 
tion, or its successor, having equal status 
with other wartime control agencies and 
not subject to control by a principal 
claimant or user. Plans covering the 
form, location and functions of the over- 
all War Transport Administration have 
been approved by all interested agencies 
and are awaiting consideration by the 
Defense Mobilization Board. 


“Should the need arise before a War 
Transport Administration is established, 
controls necessary to meet an emergency 
can be exercised through the Coordinator 
of Defense Transportation operating in 
conjunction with the Interstate Com- 
merce Commission, National Shipping 
Authority and Defense Air Transport 
Administration. 


“A three-man group, consisting of rep- 
resentatives of the Federal Civil Defense 
Administration, Interstate Commerce 
Commission, and Department of Defense, 
is now in the field completing a survey 
of local transportation on organizations 
in thirty primary target areas. This team 
has been well received by local Civil De- 
fense authorities who are generally seek- 
ing help in transportation planning un- 
der attack conditions. Some cities have 
done little or no planning, while others 
have experienced transportation men in 
charge who are working closely with civil 
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Air, Rail Studies 

“The program for mobilizing air trans. 
port in wartime has progressed | rough 
development of the civil reserve air fleet 
of four-engine planes to be drawn main- 
ly from the air lines and operated by 
them for the Air Force. The Defense 
Air Transport Administration, through 
the Civil Aeronautics Board, is now work- 
ing out the pattern for using the re. 
maining available air carrier planes to 
meet wartime requirements for com- 
mercial air line service. Wartime as- 
signments of smaller aircraft are also 
being arranged by D.A.T.A. and F.C.D.A. 

“An O.D.M. industry committee has re- 
cently completed a report on railroad 
requirements for motive power and roll- 
ing stock to move the volume of traffic 
anticipated under full mobilization con- 
ditions. Available motive power is be- 
lieved to be reasonably adequate, but 
there would be a serious shortage of 
freight cars. The urgent need for addi- 
tional cars has been placed before the 
Association of American Railroads and 
the committee is continuing its study of 
the problem. 

“Requirements for ocean shipping are 
likewise under review. There is a short- 
ago of capacity to produce turbines and 
other components for any greatly accel- 
erated shipbuilding program. Means of 
overcoming these shortages are being 
studied. 

“Studies are in progress between mili- 
tary and civilian authorities concerned 
with the common system of airways to 
meet both the increasing peacetime re- 
quirements and the larger ones which 
would be imposed by full-scale mobiliza- 
tion. A similar study of the airport prob- 
lem under emergency conditions is also 
under way.” 
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Port of Chicago Free Time, 
Motor P.U.D. Rule Proposed 


The Traffic Bulletin for August 20 
carries an announcement of hearing by 
the Illinois Rate Committee, and of the 
Ohio River-Mississippi Valley Commit- 
tee, of the Illinois Freight Association, 
on a proposal for a rule to govern free 
time on export traffic moving through 
the port of Chicago. 

The committee hearings will be in 
Room 336, Union Station Building, Chi- 
cago, Ill, September 13 and 14, re- 
spectively. The announcement said that 
shippers and others interested would be 
accorded opportunity to appear before 
the committees to present “facts and 
other considerations material and rele- 
vant to the proposal.” 


The proposed rule, docketed as 
O.R.M.V. 1204-11 (I.R.C. 1204-17), cov- 
ers various commodities, is as follows 


_ “A—All cars containing export frei ht 
will be allowed five (5) days’ free tine 
excluding Saturdays, Sundays and h 
days. Free time to be computed fr: 
the first 7:00 a.m. after the day on wi 
notice of arrival is sent to consignee 

“B—After expiration of free time } °- 
vided for in paragraph (A) of this lr °, 
the freight covered thereby will  ¢ 
charged car demurrage for each day !- 
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cluding Saturdays, Sundays and holi- 
days ai the rates named in section 1, 
rule 7, section A of freight tariff 4-B, 
tcc. 4610, H. R. Hinsch, Agent.” 
Similar rules have been proposed by 
the Trans-Continental Freight Bureau 
and the General Freight Traffic Com- 
mittee—Eastern Railroads (T.W., Aug. 


13, p. 29). 
Middle Atlantic Proposal 


The Middle Atlantic Conference has 
docketed as A-5087, a proposal to estab- 
lish provisions in tariff 15-H, for ship- 
ments picked up or delivered at rate 
group points in tariffs 9 and 35 in lieu 
of the provisions presently applicable 
for those points, the same charges as 
published in the Traffic Bulletin of 


August 6 for tariff 10-K (T.W., Aug. 13, 
p. 25). 


Refrigerated Truck-Trailer 
Equipment-Standards Study 


Announced by Carrier Group 


A one-year program for gathering 
information available on construc- 
tion of refrigerated trailers with a 
view to standardization of truck- 
trailer equipment for transporting 
perishable products was announced 
by the National Refrigerated Motor 
Carriers’ Committee after a meeting 
it held recently in Chicago, Ill. The 
committee was formed in an earlier 
meeting, June 7, in Chicago. 


Milton D. Ratner, president of the 
Emery Transportation Co., Chicago, said 
the program would include the hiring of 
a full-time refrigeration engineer to in- 
vestigate all the problems concerning 
the manufacture and construction of 
refrigerated trailers. The specific objec- 
tive of the engineer would be to recom- 
mend to carriers the minimum standards 
for equipment to be purchased in the 
future and also recommend the type of 
insulating materials to be employed and 
the capacity of the mechanical refriger- 
ating units or other refrigerants neces- 
sary for the protection of perishable 
commodities, Mr. Ratner said. 

The committee will work with the 
Truck-Trailer Manufacturers’ Associa- 
tion, the Agriculture Department, the 
National Association of Frozen Food 
Packers, and the American Society of 
Refrigerating Engineers, according to 
Mr. Ratner. 

A part of the committee’s program 
for the future would be to have a decal 
or plaque attached to all vehicles meet- 
ine the standards of the committee so 
thot shippers would have the assurance 
thet their cargo was being loaded in 
pb: perly constructed and properly en- 
f ered trailers, Mr. Ratner said. 

e said that the committee had ap- 
ited sub-chairmen for specific areas, 
ollows: West coast area, A. W. Mer- 
ld, of the Merrifield Trucking Co., 
aheim, Calif.; southwest area, Cyrus 
_ Weller, of Frozen Food Express, 
las Tex.; and south (citrus fruit 


a), James Lawhon, of Refrigerated 
‘nsport Co., Atlanta, Ga. 

‘ompanies represented at the Chicago 
eting were: Merrifield Trucking Co., 
zen Food Express, Safeway Truck 
es, Inc., Chicago, Ill., Refrigerated 
Colonial 


ransport Co., Inc., Fast 








Freight Lines, Inc., Birmingham, Ala., 
and the Emery Transportation Co. 


Mr. Ratner said that carriers seeking 
information regarding the work of the 
committee could contact him at the 
main office of the Emery Transportation 
Co., 7000 South Pulaski Road, Chicago 29, 
Tll., and that it was the hope of the 
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committee that other carriers in other 
parts of the country would join and 
help promote “the worthwhile efforts of 
this committee.” 





Transport Attorney Urges Deregulation 
To Restore Management Responsibility 


John S. Burchmore, of Chicago, in 


Speech at American Bar Association 


Meeting, Says That Interest of Shippers Lies in Such Deregulation 


And That Cabinet Group’s Report Offers ‘Much Good in That Direction.’ 





In a speech delivered August 24 
before the public utility law section 
of the American Bar Association, at 
the association’s annual convention 
in Philadelphia, John S. Burchmore, 
senior partner in the Chicago law 
firm of Burchmore, Good & Bobi- 
nette, spoke on “Transportation De- 
regulation From the Shipper’s Point 
of View.” 


The shipper’s interest, he said, lay “in 
a large measure of deregulation in ways 
which will restore and strengthen man- 
agement responsibility, implicit in true 
exercise of private enterprise.” He said 
that the report of the Presidential Ad- 
visory Committee on Transport Policy 
and Organization contained “marked 
inconsistencies and many uncertainties” 
which did not “go the whole way of 
restoration of responsibility, stirring of 
initiative and dynamic forcefulness in 
management,” but added that the report 
offered “much that is good in that direc- 
tion.” 

Mr. Burchmore said, in’ beginning his 
address, that it seemed “almost self- 
evident” that carriers should be allowed 
again to have the freedom and respon- 
sibility of management for running their 
businesses and that administrative 
agencies should be relegated to perform- 
ing duties in that nature of supervision 
and review “as quite distinguished from 
initiating rates, or rate structures, or 
in any substantial degree conducting af- 
fairs for the carriers.” 


Current Regulation 


After reviewing the history of the 
regulation of transportation in the 
United States, Mr. Burchmore said that 
the regulatory task of the Commission 
had become “so huge that continued 
successful functioning is impossible, with 
any sort of thoroughness... .” 


He gave examples of “problems of 
the times” concerning regulation in 
which he said the Commission “has a 
task which I believe has become utterly 
impossible for it to perform with fair- 
ness, justness or satisfaction to all con- 
cerned.” He said that the “present gen- 
eral scheme of regulation” was “out- 
moded” for application to situations 
such as the following: 

1. A new development occurs, furnish- 
ing a large volume of freight of certain 
character at a spot or in an area. Sev- 
eral carriers wish to serve the area; the 
new industry wants to ship by rail and 
by highway. In such situations, said 





Mr. Burchmore, the Commission’s de- 
cisions were “somewhat vague, incon- 
sistent and inconclusive as to the final 
answer of public convenience and neces- 
ce 

2. One carrier decides it is not get- 
ting enough volume of a particular com- 
modity and cuts its rates on that com- 
modity. A rival carrier cuts its rates. 
A rate war may ensue. The shippers 
who pay the freight bills are as con- 
cerned as the carriers. Such a situation, 
Mr. Burchmore said, might become ex- 
tremely complex, answers were difficult, 
and solutions often were “uncertain or 
unsatisfactory.” 

Presenting a third example of “prob- 
lems of the times,’ Mr. Burchmore said 
that some communities might have ade- 
quate transportation services “on paper” 
or theoretically, but actually might be 
enjoying poor service because of the 
limitations of various forms of transport. 
Railroads, he said, proverbially received 
and transported all of the business they 
got, while water carriers, motor carriers 
and freight forwarders were restricted as 
to what commodities they would haul. 

Shippers, he said, wanted carriers to 
maintain rates which would enable them 
(the carriers) to perform their transpor- 
tation services. The shippers also wanted 
the benefits of competition, redress for 
undue discrimination and _ protection 
against unfair advantages to competitors. 


Regulation and Competition 


“Many shippers have concluded that 
what regulation is principally doing these 
days is restraining competition,” he con- 
tinued. “In place of the long era of 
maximum rate cases and general rate 
adjustments, in bygone times when the 
railroads were in something of a monop- 
oly position, we have come to a point 
where the maximum rate cases are now 
relatively uncommon and a great pro- 
portion of Commission proceedings are 
contests between two forms of transport, 
each seeking to maintain lower rates to 
get the traffic, or broad efforts by car- 
rier groups to have the Commission pre- 
scribe uniform (high) rates, as a floor, 
to preserve the revenues of the carrier 
groups from their own internal com- 
petitive groups. . . 

“Tt strikes me there is_ sufficient 
demonstration that stronger, tighter, 
more restrictive legislation, which will 
still further enlarge the regulatory proc- 
esses of the Commission, cannot be the 
answer to disappointment in the present 
law. This is for two reasons: First, under 
pervading competition, the transporta- 
tion picture has become so complex that 
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the task of regulating in necessary de- 
tail has become too gigantic for suc- 
cessful performance by a Commission 
in Washington, even supplemented by 
very large regional field forces; and sec- 
ond, cooperation is highly essential so 
that managements of carriers must be 
given primary power and utmost re- 
sponsibility for making their operations 
successful—in serving the public and in 
profits to the owners.” 

After stating that government regu- 
lation deprived management of “a large 
amount” of freedom of decision and 
planning and resulted in a “serious de- 
terioration” of management responsibil- 
ity, Mr. Burchmore said that the ideas 
of the Commission might be “entirely 
sound and correct, yet when they pro- 
duce any deterioration in the sense and 
actuality of management responsibility, 
the effect is greatly against shipper and 
public interest.” He concluded his ad- 
dress as follows: 


“Commission regulation of railroads 
was truly successful; yet in the broad- 
ened scope of attempted regulation 
under the one agency of all forms of in- 
terstate surface transportation it cannot 
be said that success is being attained, 
that present rules, methods and proce- 
dures are satisfactory to any segment, 
carriers or shippers, or to the Commis- 
sion itself. Tightening of the laws and 
extension of the Commission’s powers 
and responsibilities, the latter divorced 
from any responsibility of ownership, or 
any practical incentive to the regula- 
tors, will simply add to the great burden 
of administrative work and give no prom- 
ise to carriers or to shippers of adequate 
consideration and sound mature action 
on complaints, in disputes, or upon 
problems.” 





‘Revolutionary’ Freight Car 
To Be Exhibited at Clinic 


The Calumet Industrial District Co., 
of Chicago, Ill., has announced that it 
will hold a “cost reduction clinic” Oc- 
tober 11 at its new “super warehouse ad- 
dition,” located at 1501 East Ninety-sixth 
Street, Chicago. 


Addison Brown, president of the C.I.D., 
said that he would present the “railroad 
car of tomorrow” at the clinic on Oc- 
tober 11. 


“The car is of a new, revolutionary 
design and features complete unloading 
of the car from the side instead of a 
center door,” he said. 


“It introduces the overhead garage 
door to the railroad industry and, at 
the same time, uses compartments to 
handle and cradle the goods with better 
care than would ordinarily be given to 
eggs or passengers. 


“There will be a demonstration of 
this car being loaded and unloaded in 
minutes instead of hours. The car is 
completely free of obstructions and dun- 
nage. It is designed to reduce turn- 
around time and demurrage. It is the 
answer to the elimination of back-break- 
ing labor in the carloading and unload- 
ing. The design makes it possible to 
handle the lading in unit loads with 
mechanical equipment. The car is de- 
signed around the standard pallet sizes 


established for the food industry by the 
U.S. Department of Commerce. 

“In addition to the demonstration of 
the new car at the C.I.D. clinic on Octo- 
ber 11, there will be cost reduction ideas 
presented by some of the nation’s fore- 
most authorities on distribution, ware- 
housing and operations. New handling 
equipment that has been developed since 
the last clinic will be demonstrated. 
Such new equipment as the pallet re- 
triever, palletless warehouse fork truck, 
and the latest and most modern methods 
of both car and truck loading and un- 
loading and warehousing that are em- 
ployed in the Calumet Industrial District 
will be demonstrated in operation.” 





Traffic Executive Asserts 
Government Uses ‘Terribly 


Circuitous’ Rail Routing 


The three members of the Com- 
mission who make up its division 3, 
in charge of car service among other 
things, have been told that before 
shippers are subjected to “punitive 
orders” by the Commission to speed 
up the handling of freight cars, the 
federal government should be re- 
quired to “clean house” and its 
agencies should not “squander thou- 
sands of car days” by “terribly cir- 
cuitous, wasteful and slow routes in 
the handling of large volumes of 
traffic.” 


J. R. Staley, vice-president, Quaker 
Oats Co., in a letter to Commissioners 
Arpaia (chairman), Clarke and Freas, 
of division 3 of the Commission, said he 
particularly referred to routing policies 
of the General Services Administration, 
and gave examples of the type of routing 
he said that agency was requiring in its 
orders. 

Mr. Staley referred to an announce- 
ment of the Commission when it issued 
three service orders intended to speed 
up the handling of freight cars. In that 
notice, the Commission said its division 
3 had sent telegrams to the heads of the 
National Industrial Traffic League and of 
the National Association of Shippers 
Advisory Boards, urging shippers and 
railroads to cooperate to help get the 
maximum utilization of freight cars and 
“thereby avoid the issuance of punitive 
orders” (T.W., July 16, p. 19.) Lowe P. 
Siddons, N.I.T. League president, sub- 
sequently made an appeal through the 
League’s headquarters that shippers give 
wholehearted cooperation in the prompt 
loading, unloading and release of freight 
cars (T.W., July 23, p. 35). 


Minimum Order Raised 


Mr. Staley told the three commis- 
sioners that his company’s sales depart- 
ment had followed a suggestion of its 
traffic department and “raised the mini- 
mum order from 40,000 to 60,000 pounds 
per car.” That, in effect, he said, meant 
that two cars would do the work of three. 


“Having regard for the volume of our 
business, we believe this is making a 
substantial contribution to the efficiency 
of car utilization,” Mr. Staley wrote, 
adding: 

“However, there are other shippers in 
the country, including the one self- 
styled as the biggest shipper in the 


TRAFF Wor 
world, namely, the United Stat s Goy. 
ernment. The appeals of the NI7 
League and other organizations .re no 
directed to the government; yet -overn. 
mental agencies are contributin;: to the 
car shortage by using terribly ci: uitous 
wasteful and slow routes in the | ndling 
of large volumes of traffic. refer 
particularly to the routing policies of 
General Services Administration Here 
are a few examples: 

“Manganese from Henderson, Nev., to 


Atlas, O., routing order 29725 for 10,099 
tons, employed such routes as: UP — 
D. & R. G. W—A. T. & S. F—R. 8. & 
P—St.LS.W—A. & S—C. & E. I~ 
c.s.S.& S. B—N. K. P. or UP—p 
& R. G. W—A. T. & S. F.—M.V—K, 0. 
& G—K.C.S.—MP.—M.1.—I1.C.—Erie. 

“Routing order 29122 for 2,000 tons 
specified for half the movement: UP— 
D.& R. G. W.—A. T. & S. F—P.& SP 
—Q. A. & P—St.L.S.W.—T.R.R.A—Sou, 
—P.R.R.—Erie ... .” 


‘Abnormal’ Routing Charged 


These were two of the five examples 
which Mr. Staley included in his letter, 
following which he said: 

“These and many hundreds of other 
abnormal routing practices—contribut- 
ing to inefficient use of the inadequate 
car supply—may be readily verified by an 
examination of G.S.A.’s public files. 

“Before the commercial shippers of 
this country are subjected to ‘punitive 
orders’ of the Interstate Commerce 
Commission, it would seem that the gov- 
ernment should first clean its own house. 
The ‘largest shipper in the world’ should 
not be permitted to squander thousands 
of car days through abuse of its privi- 
lege of routing freight.” 

Copies of Mr. Staley’s letter were sent 
to L. J. Dorr, executive secretary of the 
National Industrial Traffic League, 
Washington, D.C.; W. T. Faricy, presi- 
dent of the Association of American 
Railroads, Washington, and L. P. Sid- 
dons, president of the N.I.T. League, 
Colorado Springs, Colo. 





Transport Tax Ruling Deals 


With Carriers’ Settlements 


The federal tax on transportation of 
persons does not apply to payments made 
by the carriers (engaged in performance 
of such transportation) between them- 
selves in settlement of their charges for 
their respective services, says the Treas- 
ury Department’s Internal Revenue 
Service in a ruling (Rev. Rul. 55-534) 
published in the August 22 issue of its 
Internal Revenue Bulletin. 


The ruling, with respect to “the tax 
on transportation of persons, imposed by 
section 3469 of the Internal Revenue Code 
of 1939,” included the following: 


“In the instant case X carrier con- 
tracts to transport the passengers in its 
own facilities from point of origin to 
their destination. Due to mechan <al 
failure the transportation movemen' 1S 
interrupted and X carrier is then %b- 
ligated to have the passengers tra is- 
ported to their ultimate destina‘ 0n 
through the facilities of Y carrier. ‘he 
persons being transported in this « sé 
are traveling on United States gove »- 
ment transportation requests. . . 

“It is held that where the transpo: 41- 
tion of persons involves services of * vO 
or more carriers, the tax applies o ly 
to the payments made by, or on be! lf 








=~ 2 IO Oe SE 


SS 





August 27, 1955 

of, the passengers for the complete 
transpo’tation service. The tax does not 
apply ‘9 payments made by the car- 
riers between themselves in settlement 
of their charges for their respective serv- 
ices, even though the payments made to 
the initial carrier by or for the passen- 
gers may have been exempt from the tax. 
The initial carrier should in such cases 
furnish to the other carrier or carriers 
a certification that (a) the tax has been 
collected with respect to the amounts 
paid by or for the passengers for the 
complete transportation service, or (b) 
the payments made by or for the pas- 
sengers were exempt from the tax. Such 
a certification by the initial carrier con- 
stitutes authority to the other carrier or 
carriers not to collect the tax. 


“Accordingly, in the instant case, the 
tax does not apply to the amounts paid 
by X carrier to Y carrier for transport- 
ing the passengers to their ultimate des- 
tination. At the time X carrier makes 
settlement with Y carrier for the service 
Y carrier performed, X carrier should 
certify that the passengers were travel- 
ing on United States government trans- 
portation requests and that the payments 
for such transportation were therefore 
exempt.” 





Erie Expects Revenue Boost 
Of $10 Million a Year From 


New Industries on Its Lines 


“Ten million dollars annually in 
potential freight revenue for the 
Erie Railroad is expected to come 
from new industries which have ac- 
quired plant sites along its tracks 
so far this year,” Paul W. Johnston, 
president of the Erie, said, August 
23. 


This estimate of substantial new busi- 
ness was made by Mr. Johnston after 
the National Biscuit Co. had announced 
that it would build a multi-million dol- 
lar biscuit and cracker factory on a 
40-acre site along the Erie Railroad at 
Fair Lawn, NJ. Mr. Johnston said 
freight revenues for bringing flour, 
shortening and other raw materials to 
this giant bakery were expected to ex- 
ceed $1 million a year. 


The estimate of new business did not 
include revenues from the new Ford 
assembly plant, largest in the world, at 
Mahwah, NJ., land for which was ac- 
aquired last year, Mr. Johnston explained. 


The plant now had been completed and 
had begun production of cars last month, 
he said. The Erie estimates new 


rev'.ues from this plant will be about 
Z illion a year on a full production 
mmitments for the new plants in 
co. munities along the Erie Railroad 
we obtained through the cooperation 
0 1e railroad’s industrial development 
q ‘tment with public officials and 
c bers of commerce, Mr. Johnston 
s Local officials and organizations 
I provided important assistance by 
ting streets, revising zoning restric- 
, arranging housing, expanding util- 
capacities, getting available labor 
Stics, tax data and many other de- 
he added. 


ne major share of the $10 million 
ntial business from new plant sites 





announced this year would come from 
“the huge General Motors Fisher Body 
stamping plant now under construction 
at Mansfield, O., which is expected to 
produce more than $7 million in freight 
revenues when production starts before 
the end of 1956,” said Mr. Johnston. 
He stated that additional large industries 
using railroad freight service which re- 
cently had located new operations along 
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the Erie were: Packard Electric Co., 
Warren, O.; Whirlpool Corp., Marion O.; 
Safeway Stores, Kearney, N.J.; Kimble 
Glass Co., Passaic, N.J.; Acme Steel Co., 
Clifton, N.J. and A. B. DuMont Labora- 
tories, Teterboro, N.J. 





Professor Evaluates ‘Piggyback’ Service 
Advantages to Railroads, Trucks, Public 


Bases for Determining Profitability of Trailer-on-Flat-Car 


Operations Suggested by Harold L. Johnson, of University 


Of Georgia Faculty. Need for Special Cost Studies Asserted. 


In an article titled “An Economic 
Analysis of ‘Piggyback’ Transporta- 
tion,” published in the August issue 
of the “Atlanta (Ga.) Economic Re- 
view,” Harold L. Johnson, associate 
professor of economics at the Uni- 
versity of Georgia, discussed the 
profitability of “piggyback” opera- 
tions from the standpoint of the 
motor carriers, the railroads, and the 
public interest. The article contains 
a number of references to articles 
and reports published in TrRaArric 
WORLD. 


For the motor carriers, he said, the 
profit issue was how “piggyback” costs 
compared with regular line-haul ex- 
penses. As to the profitability of rail- 
trailer service for railroads, Mr. Johnson 
said the pressure of competition and 
“unwillingness to purchase new equip- 
ment” might force a greater use of “an 
incremental cost standard” in evaluating 
the compensatory nature of a proposed 
trailer-on-flat-car undertaking. 


Discussing the present outlook for 
“piggyback” operations, Mr. Johnson 
said the “drag of tradition . . . in the 
face of growing competition and in- 
creased managerial imagination, ap- 
pears to be a declining threat to the 
use of this innovation.” He added that 
many railroad managers were “experi- 
menting with audacity and courage in 
the application of piggyback service to 
the transportation business.” 


On the profitability of trailer-on-flat 
cars service for motor carriers, Mr. 
Johnson said that while special cost 
studies were necessary before definite 
answers could be given, an examination 
of readily obtained data offered “some 
useful insights.” 


Expenses Discussed 


“Average total expenses per vehicle- 
mile, for example, vary widely by regions 

- in the country, ranging from about 50 
cents in the south to approximately 177 
cents in the New England area,” he said. 
“A similar pattern, of course, is portrayed 
in data on transportation, maintenance, 
and operating taxes per vehicle-mile. 
Interestingly enough, in the New Eng- 
land, Middle Atlantic, and Central re- 
gions, where piggyback has received its 
greatest impetus, total costs per vehicle- 
mile are the highest. Perhaps also it is 
significant that in the south, where rela- 





tively little interest in piggyback has 
existed, relatively low costs per vehicle- 
mile characterize operations. 


“These data, then, suggest, as is well 
known, that motor carrier costs vary 
from region to region, and between car- 
riers, which in turn indicates there will 
be considerable variation in the extent 
of motor carrier interest in piggyback, 
depending upon individual carrier and 
region cost levels. High-cost companies 
and regions in an effort to reduce over- 
the-road outlays may find piggyback a 
real cost-saving opportunity. 


“Other information approximates more: 
closely the cost data needed to make an 
accurate appraisal of the situation in. 
which motor carriers become interested 
in piggyback service. Out-of-pocket line- 
haul cost figures are derived by Inter-- 
state Commerce Commission cost an- 
alysts through separation of total ex- 
penses (operating costs, rents, and taxes) 
according to line-haul, pick-up and de- 
livery, terminal platform, billing and 
collecting functions. The allocated ex- 
penses, as mentioned above, include both 
(1) costs which can be directly assigned 
to each respective service and (2) com- 
mon costs which vary with changes in the 
level of traffic. Most of the common 
costs variable with traffic probably would 
continue with piggyback movement of 
freight. Thus we still lack a measure 
of line-haul costs directly avoided if 
piggyback haulage is utilized. 


“Nevertheless these data enable us 
to estimate roughly the needed cost 
standard. Out-of-pocket line-haul costs 
in 1950 for selected groups of southern, 
east-south, and north-south carriers 
were on the average 23.5, 24.7, and 22.7 
cents per vehicle-mile respectively. These 
costs adjusted by a price index suggested 
by the Bureau of Cost Finding and Ac- 
counts, I.C.C. result in costs for 1952 of 
26.3, 29.2, and 27.0 cents per vehicle-mile 
respectively. More recent Interstate Com- 
merce Commission cost studies indicate 
out-of-pocket line-haul costs per ve- 
hicle-mile at about the same levels. A 
study of 29 class I common carriers of 
general freight in the Southwestern Re- 
gion for 1953 indicates an average of 
26.1 cents per vehicle-mile. A similar 
study for the same year involving 75 class 
I carriers in the Middlewest shows out- 
of-the-pocket line-haul costs of 27.3 cents 
per vehicle-mile. These figures, which 
are somewhat greater than actual di- 
rectly assigned costs of moving a motor: 
vehicle down the highway, suggest these: 
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latter costs in 1953 perhaps ranged be- 
tween 20-25 cents per vehicle-mile. 


“An attempt to calculate the avoided 
line-haul expenses if truck-rail trans- 
port were utilized, drawn from 195) 
figures in the southern motor carrier 
cost study, indicates average directly 
assigned costs per vehicle-mile in 1950 
of about 20 or 21 cents for trucks operat- 
ing on south, east-south, north-south 
routes. Adjusted for 1952 prices, the 
costs for 1952 are estimated to be be- 
tween 22 and 25 cents per vehicle-mile 
in the noted territories. 


“These figures compare fairly closely 
with other estimates of directly as- 
signed over-the-road outlays. A recent 
report on piggyback, for example, de- 
scribing 1954 costs, stated, “The national 
average of direct over-the-road costs is 
approximately 25-30 cents per trailer 
mile. Another student of truck-rail 
developments estimated that it cost in 
1954 about 25 cents per truck-mile to 
move a loaded vehicle over the high- 
way, with expenses of about 17-18 cents 
per truck-mile for movement of empty 
vehicles. 


“These figures, and the others cited 
above, suggest a cost guide to motor 
truck managers in evaluating the pos- 
sibility of piggyback haulage. T-O-F-C 
charges to motor carriers must be some- 
what less than the estimated costs of 
driving the vehicle over the road, or 
about 20 cents per vehicle-mile, before 
cost-savings of sufficient amount are 
present. This apparently is the approxi- 
mate standard of judgment, for the 
Pennsylvania truck-rail service between 
New York and Chicago is based on 
charges of 21 cents per trailer-mile 
for loads with gross weights of 32,500 
pounds and 24 cents for loads with 
gross weights of 32,500-42,500 pounds. 
The Chicago Great Western piggyback 
undertaking on Chicago-Kansas City 
and Chicago-St. Paul routes is based 
on charges to motor truck companies 
of approximately 19 or 20 cents per 
vehicle-mile. Even with this informa- 
tion, individual motor truck concerns 
will find it necessary to determine their 
own cost pattern in order to make a 
factual decision about pigggback serv- 
ice.” 


Profitability to Railroads 


Railroad managers likewise had the 
“crucial question of profitability before 
them in an analysis of piggyback trans- 
portation,” Mr. Johnson said. 

Referring to the proceeding in I. and 
S. No. 6214, Trailers on Flat Cars—East- 
ern Territory, Mr. Johnson said that in 
the evidence analyzed in that case was 
a Pennsylvania Railroad exhibit com- 
paring earnings from transportation of 
a large grouping of manufactured goods 
on New York-Pittsburgh, Philadelphia- 
Pittsburgh, Chicago-Philadelphia, and 
New York-Chicago routes. 

“This exhibit indicated that of ap- 
proximately 550 comparisons, all except 
27 would result in greater revenues per 
car-mile and per car with truck-rail 
haulage than with existing carload rates 
and minimum weights,” he said. “The 
study indicated earnings based on ap- 
plicable minimum weights, ranging from 
25 to 86.4 cents per car-mile and from 
$227.76 to $786 per car between Chicago 
and New York under carload rates, in 
contrast to ranges of 54 to 93.2 cents 


per car-mile and $500 to $848 per car 
with proposed piggyback rates between 
the same points. 

“Between Chicago and Pittsburgh, the 
earnings varied from $236 to $817.60 per 
car and from 50.4 to 175 cents per car- 
mile with the proposed piggyback rates 
as compared with $176.10 to $441 per 
car and 37.6 and 94.4 cents per car-mile 
under existing carload rates. 

“Average earnings for the selected 
items on the Chicago-Pittsburgh routes 
were 59 cents per car-mile for carload 
freight and 74 cents for proposed piggy- 
back traffic. 


“It must be remembered that these 
comparisons were based on minimum 
weights of regular carload traffic. With 
average loadings well above these mini- 
mums, carload freight actually would 
have higher car-mile and per car earn- 
ings that those indicated above. Never- 
theless, as the examiner concluded, ‘the 
respondents’ evidence, which is not 
rebutted, indicates generally that the 
proposed rates are compensatory. 


Distance Comparisons 


“Comparison with car-mile earnings 
from joint motor-rail piggyback opera- 
tions, though less favorable, indicates 
a compensatory service at distances of 
over 400 miles. At estimated car-mile 
earnings of approximately 40 cents, 
based on two trailers per flat car at about 
20 cents per trailer mile, out-of-pocket 
costs are covered for distances above 
400 miles. At distances of 1,000 miles, 
the spread between out-of-pocket costs 
and estimated earnings is great enough 
that fully distributed costs would be 
approximately covered. The cost data 
cited above also suggest that at estimated 
earnings of 40 cents per car-mile, piggy- 
back operations would more than cover 
regular flat car out-of-pocket costs for 
carriers in the south and west. With 
hauls of less than 400 miles, however, 
the earnings differential undoubtedly 
would disappear. 


“There are a number of factors, 
furthermore, as the Commission con- 
cluded in 1936, which tend to result in 
lower costs in piggyback service than 
with regular flat-car operations. The 
impact of these cost-saving features in 
the problem at hand should be taken 
into account. One factor tending to 
reduce costs is less empty movement of 
cars. Commission studies in 1949 indi- 
cated that the ratio of empty to loaded 
car-miles with flat car equipment aver- 
aged 48 per cent in the East and 62 per 
cent in the South. For every 100 miles 
of loaded car operation the carriers in 
the east experienced 48 miles of empty 
flat car movement. An official of the 
Great Western, on the other hand, 
estimated that Great Western ratio of 
empty to loaded car-miles with piggy- 
back transport is about one-third. 
Furthermore, with joint motor-rail op- 
erations, railroads often receive revenue 
for hauling empty trailers, making 
empty movements produce revenues. 


Terminal Costs 


“Terminal handling of piggyback 
freight also is a less costly operation 
particularly with LCL traffic because 
of trailer unit loading and unloading 
of shipments. An additional terminal 
costs-saving results from less switching 
per car in the make up of trains, for 
often 10 or 12 cars are switched at 
once in piggyback operations. With some 
ventures such as that of C.G.W. load- 
ing and unloading of trailers is carried 
out by motor carrier employes, con- 
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siderably reducing rail termi: | ex. 
penses. Any modest reduction ir. termj. 
nal costs will have an effect up: : tot 
costs, for terminal expenses are 


a aie 
nificant portion of aggregate itlays, 
With eastern railroads in 1953, or ey. 
ample, terminal costs with avera.: box. 


car traffic at 500 mile distance. were 
about 26-29 per cent of total cots. 

“The most publicized basis ci less 
costs in truck-rail operation is the de. 
cline in loss and damage to freight. 
M-K-T officials note, for example, that 
“our experience to date has been ep- 
tirely damage free,” though during the 
period in question only 477 trailers hag 
been handled in M-K-T piggyback sery- 
ice. Chicago & N. W. spokesmen haye 
stated their piggyback enterprise has 
produced unexpected and _ substantia] 
savings in the first three months of 
operation without a single claim for 
damage. The Pennsylvania in the first 
six months of operation moved 1,913 
trailers, receiving 16 claims for damage. 


The Public Interest 


In evaluating the public interest as- 
pects of piggyback service. Mr. Johnson 
said, the operations must be judged by 
the need for effective transportation. 

“Is piggyback transportation a more 
satisfactory way of getting goods from 
one point to another in the nation’s 
productive apparatus?” he asked. 


In terms of time in transit, truck-rail 
movement in contrast to all-rail ship- 
ment of LCL merchandise traffic un- 
doubtedly was a marked improvement, 
Mr. Johnson said. 


In comparison with all motor traffic, 
he said, this advantage apparently did 
not exist in any great degree. 


“A possible truck-rail advantage lies 
in the thesis that piggyback undertak- 
ings blend the service advantages of 
both forms of transport,” said Mr. 
Johnson. 


Motor, Rail Comparison 


“Railroads with an ability to move 
large volumes of freight between major 
centers at low costs handle the line-haul 
phase, while motor carriers particularly 
able to shift goods in feeder movements 
engage in that function. Thus the two 
forms of transportation are coordinated, 
each doing what it can do best—making 
a more efficient transportation system. 
Less community resources, consequently, 
may be required to perform the same 
transportation tasks. This is a proposi- 
tion which needs further study before 
definite conclusions can be reached, for 
the whole question of service or ‘inher- 
ent’ advantages is one clouded with con- 
fusion, complexity, and self-interest. 


“Another gain to shippers and the 
community at large from truck-flat-car 
undertakings results from the increase 
of transport facilities made available 
to thousands of commercial and business 
establishments not located on railroad 
sidings. Many of these shippers obtain 
a satisfactory transport alternative at 
rates and service approximately e ual 
to those of all-motor operations, in- 
creasing the competition in these trns- 
portation markets. Other advant ges 
accruing to shippers and the com nu- 
nity are less loss and damage to fre ght 
and a diversion of trailers from %n- 
gested highways to under-utilized  iil- 
road facilities. The latter sugges on, 
however, is easily exaggerated, for pi 2Y- 
back in the foreseeable future will not 
be a universal service between all pr nts 
in the country. All that can be sa 35 
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some diversion of trailers results, and 
to the extent that it takes place, other 
things being equal, there is less highway 
congestion. . + - 

Varying Ideas 


These gains which tend to foster a 
more eificient productive mechanism, 
howevei, may be hampered by considera- 
tions of industry status and tradition. 
Some railroad managers, for example, 
have dismissed piggyback transport as a 
most unusual procedure which does not 
fit accepted ways of railroading. It is 
a procedure which may require change 
in pricing and Operating policies, up- 
setting long-standing methods of han- 
dling freight and of determining rates. 
Some motor carrier Officials, on the 
other hand, have fovght even joint 
arrangements for movement of trailers 
via flat cars, fearing that motor carriers 
may become minor units in the national 
transportation system. 

“This latter possible obstacle to piggy- 
back haulage particularly is one which 
stems from an institutional pattern in 
which physical facilities of truck and 
rail are owned by different business en- 
terprises, generating rivalry and antago- 
nism. Perhaps this obstacle could be 
resolved by formation of integrated com- 
panies or by government ownership and 
operation which would result in centra- 
lized control of both truck and rail 
operations. Coordination as in piggy- 
back probably then could be established 
without fear of decline in status and 
industry position. 

“Apparently such marked change in 
the institutional framework, however, is 
not necessary, for many motor carriers 
and railroads through joint tariffs or 
substituted freight service directories 
have brought about a successful coordin- 
ation of truck with rail—leaving motor 
carriers and railroads as basically in- 
dependent entities. This development 
perhaps has a larger significance for 
the community than is fovnd in actual 
utilization of .piggyback methods. It 
illustrates the extraordinary fluidity and 
mobility of American institutional pat- 
terns to adjust to technical change. 
Enough institutional adjustment charac- 
teristically has taken place, even with 
obstructions present, to accommodate 
Society to a changing technology. Such 
prosaic things as joint motor-rail tariffs 
and substituted freight directories thus 
foster coordination of trucks and rail- 
roads without drastic upheavel in the 
ownership patterns of the transporta- 
tion industry.” 





Motor Fuel, License Tax 
Income Up in 48 States 


A compilation by the Bureau of the 
Cer us of the Department of Commerce 
of ‘he tax revenue of the 48 state gov- 
ern ents for the fiscal year 1955, total- 
Ine *+11,584,000,000, made public August 
26. hows that motor fuel taxes col- 
lec'-4 by the states in that year totaled 


$23 million, or 6.1 per cent greater’ 


the in fiscal vear 1954. 

> compilation shows that the 1955 
fur taxes amounted to $14.68 per capi- 
ta nd were $135 million greater than 
In cal vear 1954. The tax on motor 
fv according to the bureau, was sec- 
o in amount of the state taxes col- 
le’ d, being exceeded only by general 
Sa and gross receipts taxes. 

tor vehicle and motor vehicle oper- 


ators’ license taxes, said the bureau, 
provided $1,184 million in 1955, “up $86 
million or 7.9 per cent from the 1954 
level.” It described such taxes as in- 
cluding truck mileage and weight taxes, 
and other motor carrier taxes except 
those measured by gross receipts, net 
income, or assessed valuation. 


Program for Convention of 
N.D.T.A. to Include Talks 
By Two Cabinet Members 


The National Defense Transpor- 
tation Association has announced 
the program for its tenth annual 
convention, to be held October 12-15 
at the Sheraton-Plaza hotel, Boston, 
Mass. The list of speakers includes 
two Cabinet members—Secretary of 
Commerce Sinclair Weeks and Secre- 
tary of the Navy Charles S. Thomas. 


Secretary Weeks will speak at a lunch- 
eon meeting on October 13. Secretary 
Thomas will speak at an afternoon pro- 
gram October 14, honoring the United 
States Navy. 

The program for October 12 will in- 
clude a keynote address by Giles Morrow, 
president of the Freight Forwarders In- 
stitute; an address by J. H. Carmichael, 
president of Capital Airlines and chair- 
man of the transportation committee of 
the United States Chamber of Com- 
merce; a “Saluting the United States 
Air Forces” program under the direction 
of Major General John P. Doyle, director 
of transportation, Department of the 
Air Force; the introduction of General 
James H. Doolittle, vice-president of the 
Shell Oil Co.; and an Air Force panel 
presentation, “Air Transport and the De- 
partment of Defense, including (1) His- 
toric Facts, (2) Development, (3) Man- 
agement, and (4) Effect on National 
Strategy in Peace and War.” 


Speakers on Oct. 13 


Speakers on October 13, in addition to 
Mr. Weeks, will be Charles J. LaMothe, 
chairman of the board of St. Louis Ter- 
minal Warehouse Co.; Clark Hunger- 
ford, president of the St. Louis-San 
Francisco Railway Co.; Brigadier Gen- 
eral Bonner Fellers, U.S. Army (retired), 
former director of psychological warfare, 
Southwest Pacific Command; Earl B. 
Smith, director of transportation and 
communications, Department of Defense; 
Major General Edmond H. Leavey US. 
Army (retired), president of the Inter- 
national Standard Electric Corporation; 
General Maxwell D. Taylor, Chief of 
Staff, U.S. Army, and Major General 
Paul F. Yount, Chief of Transportation, 
Department of the Army. 

There will also be a panel presentation, 
on October 13, by the U.S. Army Trans- 
portation School on “The Transporta- 
tion Corps’ Concept of War in the Fu- 
ture,” moderated by Colonel William B. 
Bunker, commandant of the school, and 
an address by A. L. Hammell, president of 
Railway Express Agency, Inc. 

The keynote address on October 14 
will be by Chester C. Thompson, presi- 
dent of The American Waterways Oper- 
ators, Inc. Other. speakers that day will 
be Brigadier General Harold T. Miller, 
U.S. Army (retired), assistant general 
manager of the Los Angeles Harbor De- 
partment, on “Tactical Measures For 
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Commercial Harbors in Nuclear Attack”; 
Frank M. Cushman, professor in the 
department of transportation of North- 
eastern University, Boston, Mass., on 
“Transportation Control—Responsibility 
of Top Management”; R. E. Garrett, 
chairman of the Movers Conference of 
America, American Trucking Associa- 
tions, Inc., Major General L. C. Jaynes, 
US. Army (retired), president of the 
National Trailways Bus System, on 
“Flexibility of Highway Passenger Trans- 
portation, So Essential in Peace or War”; 
Dr. Marvin Rapp, of the port division 
of Buffalo, N.Y., on “The Problems of 
the St. Lawrence Seaway,” and T. O. 
Yntema, vice-president—finance of Ford 
Motor Co., on “The American Automo- 
bile—Vehicle of Defense”. 

On October 15 officers will be elected 
at a meeting of the board of directors. 





Ban on Serving of Alcoholic 
Drinks on Planes Proposed 


In a statement he made public on 
August 21, Representative Lane, of 
Massachusetts, said he planned to in- 
troduce in the next session of Congress 
a bill to prohibit the serving of alcoholic 
beverages on planes by the airlines. 

“Before this bill can become law,” he 
said, “I ask the airlines to cooperate by 
discontinuing the practice at once.. .” 

Describing the serving of alcoholic 
beverages to airline passengers, “up in 
‘the wild blue yonder,’” as “a curious 
and dangerous custom,” Mr. Lane said 
that the airlines and the Civil Aeronau- 
tics Board were “most vigilant in main- 
taining ‘air safety’ in every other re- 
spect,” and added: 

“Pilots must pass strict qualifying 
tests. Planes must be checked frequently. 
Air traffic laws are enforced. There is 
no such thing as a ‘fix’ to cover violations. 
Even the passengers are subject to cer- 
tain disciplines. 


‘Invitation ... to Disaster’ 


“That is why the practice of the air- 
lines in serving liquor ‘upstairs’ is a con- 
tradiction of all other safety measures. 
It is a th@ughtless invitation to a new 
kind of disaster, which, fortunately, has 
not yet occurred. That it will happen is 
inevitable, unless this practice is aban- 
doned. 

“Tt is not my intention to revive prohi- 
bition. Millions of American enjoy liquor 
in moderation. But«~ . there is a time 
and a place for it. 

“To my way of thinking, an airplane in 
flight is the last place where it should be 
permitted, and under no circumstances. 
encouraged. 

“Those who are face to face with the 
problem and all of its complications, the 
Air Line Pilots Association and the Stew- 
ards and Stewardesses Association, have 
brought the subject up at their national 
conventions. Each has called upon the 
C.A.B. to forbid the serving of alcoholic 
beverages on planes because it is a poten- 
tial nuisance to passengers and crews 
alike and is a threat to the safety of all. 


Drinks and ‘High Jinks’ 
“A passenger may have had a few 
drinks before taking his seat in a plane. 


Another drink, served to him by the air- 
line while the plane is aloft, could be 
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just enough to make him tipsy and cause 
him to do something funny or foolish 
that would jeopardize the safety of all. 

“A public carrier, thousands of feet up 
in the air, is no place for any ‘high jinks’. 

“As long as the C.A.B. discounts the 
danger and has taken no steps to avert 
it, I believe we should have federal leg- 
islation to prohibit the serving of alco- 
holic beverages on planes by the air- 
lines. The bill I plan to file during the 
next session of the Congress will accom- 
plish this purpose. It will save the air- 
lines from the storm of public criticism 
that would fall upon them, in the event 
of a liquor-caused catastrophe. And it 
will save some passengers in the future, 
including innocent women and children, 
from becoming the victims of a senseless 
and avoidable tragedy. 


“Liquor has its place. But ‘air’ and 
liquor don’t mix. Before this bill can 
become law, I ask the airlines to coop- 
erate by discontinuing the practice at 
once, in order to promote trust and 
confidence in the safety of traveling by 
air.” 





Hour-a-Day Saving in Use, 
Handling of Each Car Could 


Overcome Shortage—Gass 


Saving one hour a day in the use 
and handling of each freight car 
would result in the loading and 
movement of an additional 32,980 
cars of freight each week and would 
probably be sufficient to overcome the 
present car shortage, A. H. Gass, 
chairman of the car service division 
of the American Association of Rail- 
roads, said in his bi-monthly review 
of the national transportation situa- 
tion, dated August 19. 


“There now exists a shortage of freight 
cars,” Mr. Gass said. “Until sufficient new 
freight cars can be built, and a large 
number of the older cars can be rebuilt 
or refurbished—and this is under way— 
the pressing problem is to get more 
transportation out of the cars available— 
to ‘stretch’ the available car supply to 
the limit. 


“Saving one hour per day in the use 
and handling of each freight car does 
not sound too impressive, yet expressed 
statistically it means with the present 
ear fleet a saving of 27,438,951 car-days 
per year, enough at a 16-day ‘turn’ to 
‘protect the loading and movement each 
week of an additional 32,980 cars of 
freight, probably sufficient to overcome 
present car shortages.” 


Data on Box Car Use 

Discussing the supply of closed cars, 
Mr. Gass said: 

“Box car loadings through the 31 weeks 
ended August 6 totaled 9,322,050 cars—5.2 
per cent more than for the same period 
in 1954 but 2.7 per cent less than for the 
same period in 1953. Grain and grain 
products loadings through August 6 were 
42 per cent greater than for the cor- 
responding period of 1954 and 68 per 
cent greater than 1953. 


“With the completion of the small 





grain harvest in the southwest and cen- 
tral east areas, the demand for cars in 
those areas eased somewhat, but the 
movement of old grains and the begin- 
ning of the small grain harvest have 
created an extremely tight situation in 
the northwest. Special car order 93, 
outlined in the last bulletin, issued 
to assist those roads serving the north- 
west during the heavy loading period, 
remains in effect. 

“The August 1 crop report issued by 
the United States Department of Agri- 
culture indicates that winter wheat pro- 
duction was 689 million bushels. This 
compares with the 1954 crop of 791 bush- 
els and an average crop—1944-1953—of 
867 million bushels. Spring wheat pro- 
duction is estimated at 221,555,000 bush- 
els which, if realized, will be 2.4 per 
cent greater than the 1954 crop but 2.3 
per cent less than the average crop— 
1944-1953. 

“Total wheat production is estimated 
at 911 million bushels, which, if realized, 
will be 59 million bushels less than 1954 
and 2:1 per cent less than average. 

“The August 1 forecast of soybean pro- 
duction indicates a crop of 420 million 
bushels—23 per cent greater than last 
year’s record production. Corn produc- 
tion is estimated at 3,478 million bushels 
which will be 17 per cent greater than 
1954. Sorghum grain production, esti- 
mated at 266 million bushels, will be the 
largest of record and 30 per cent greater 
than last year.” 

Mr. Gass reported that the supply of 
all types of cars in all areas was tight 
and in discussing open top cars said: 

“Good headway has been made on the 
Lake coal movement which is running 
ahead of schedule, and the 40-million 
ton objective should be met without dif- 
ficulty. 


“The Lake ore movement is also about 
on schedule, and in the absence of un- 
favorable weather the goal of 80 million 
tons should be fulfilled.” 


Car Detention and Part Traffic 


Regarding freight car detention, Mr. 
Gass said that for the month of July 
of this year the average detention of 
freight cars throughout the country over 
the free time of 48 hours was 19.79 per 
cent, which compared with 16.91 per cent 
for July of last year. In July of this year 
12 districts showed increases in deten- 
tion over July of a year ago, while one 
district showed a decrease in detention, 
he said. In July this year railroad agents 
in 10 districts reported 2,196 cars left 
with debris by consignees after unload- 
ing, he added. 

Discussing the port situation, Mr. Gass 
reported that the volume of export and 
coastal freight, excluding coal and coke, 
handled through the ports by rail in the 
month of July increased 13 per cent as 
compared with July of 1954. 


Breaking down his figures for coastal 
and export freight, excluding coal and 
coke, it was shown that the totals for 
all ports were: Grain, 27,731 cars in 
July, 1955, compared with 24,064 cars 
in July, 1954; other exports, 50,419 cars 
in 1955 compared with 43,427 cars in 
1954; and coastal freight, 9,118 cars in 
July 1955 compared with 10,045 cars 
in July 1954. The total for all types was 
87,268 cars in July, 1955, as compared 
with 77,536 cars in July 1954. 


Freight Car Performance 


Mr. Gass said regarding the perform- 
ance of freight cars that eaeh serv- 
iceable freight car turned out 1,028 net 
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ton-miles of freight service a jay jp 
May and that this was the high: + leye 
of utilization since Novembe: 1959 
Other indicators of the high ' ve} og 
freight car activity, he said, w ve net 
ton-miles per loaded car-mile which 
were reported as 32.2 in May, 195 . com. 
pared with 31.6 in the same mo bh last 
year and car-miles per car-day which 
were 45.1 and 40.6 respectively. 





Mackie Commends ‘Historic 
Joining of Hands’ by Rail 
Labor Unions, Management 


The announcement by railroad la- 
bor and management, last June, that 
they would work together in creating 
public support of the recommenda- 
tions of the Presidential Advisory 
Committee on Transport Policy and 
Organization, was described as a 
“historic joining of hands by men of 
determination to insure that the 
public may enjoy .. . lower trans- 
portation costs,” in an address de- 
livered by David I. Mackie, chairman 
of the Eastern Railroad Presidents 
Conference, August 19, in Moncton, 
New Brunswick, Canada. 


Mr. Mackie spoke at the Eastern Ca- 
nadian Union Meeting Association of 
the Brotherhood of Locomotive Engi- 
neers. He was introduced by Guy L. 
Brown, of Cleveland, O., grand chief 
engineer of the B.L.E. 

In discussion of the Railroad Commu- 
nity Committee program sponsored by 
the Eastern Railroad Presidents Con- 
ference, Mr. Mackie said that the public 
relations directors of three railroad 
brotherhoods—Arthur B. Shenefelt, of 
the B.L.E.; Irvin S. Lippe, of the Broth- 
erhood of Railroad Trainmen, and Ed- 
ward E. Gloss, of the Brotherhood of 
Locomotive Firemen and Enginemen— 
last June 6 had received and had ac- 
cepted invitations to join the Cleveland 
(O.) Railroad Community Committee. 


Railroads’ ‘Community Effort’ 


Mr. Mackie said that in a letter con- 
cerning the invitation to Mr. Shenefelt 
the B.L.E. chief (Mr. Brown) had writ- 
ten: 

“Frankly, I like the way the commu- 
nity effort of the railroads now is being 
broadened. I hope sincerely this is only 
the beginning of a three-fold, manage- 
ment-labor-public approach to our in- 
dustry’s problems. In my opinion, the 
railroads can make immense capita! out 
of having as their strong right arm the 
oldest organized labor groups in the 
nation. No other industry can call upon 
so much influence and wield them in one 
stroke to any industrial cause, as can 
the railroads to our own common, fa'nily 
enterprise.” 

Mr. Mackie said that the ramifica' ions 
of the Railroad Community Comm ‘tee 
program had crossed the U.S.-Cana:'ian 
border; that the major Canadian ~ail- 
roads had participated in it, and ‘hat 
11 of the 49 members of the Detroit } ail- 
road Community Committee were ©a- 
nadian National or Grand Trunk wes erm 
employes. 

“More than 800 railroad men from 30 
Class I roads and 21 short lines 10W 
participate in community-committee ac- 
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he said. “More than 400 have 
receiv. a public-speaking training at ac- 
credited colleges and universities. An 
estimated 40,000 people have heard our 
speaker's. Some 7,200 have attended our 
tours. Crowds of people have viewed 
our exhibits and displays. Many ‘more 
have read or heard about the railroad 
industry in the. press, on radio and on 
television as a result of activities of 
these committees. 

“The program ... is, I believe, a sound 
step toward bringing about a better 
public attitude toward our industry... . 


tivitir 


Comment on Cabinet Report 


After summarizing briefly the major 
findings of the so-called Cabinet com- 
mittee on transport policy, Mr. Mackie 
said that the heart of the committee’s 
report was “its clear call for greater 
freedom in competitive pricing in trans- 
portation.” 

“That freedom,” he continued, “would 
pe exercised within a zone of reason- 
ableness between a floor of compensa- 
tory minimum rates and a ceiling of 
reasonable maximum rates. Competing 
carriers would be free within that zone 
of reasonableness to make such non- 
discriminatory competitive rates as may 
be necessary to attract traffic. And, just 
as water seeks its own level, traffic 
would go to that mode of transportation 
offering the most desirable qualities of 
both rate and service. The Interstate 
Commerce Commission would retain its 
power to declare unlawful non-com- 
pensatory rates and prevent undue dis- 
crimination or preference. 

“Stated another way, the report rec- 
ommends that all types of common car- 
riers—not just railroads, or trucks or 
waterway operators, but all types of com- 
mon carriers—be freed to utilize their 
economic capabilities in the competitive 
pricing of their service. 


‘Equality of Competition’ 


“Let a man run who can. That is a 
principle under which both of our coun- 
tries have grown to their present stature. 
It has been universally applied across 
the board in our other great industries. 
Equality of competition, circumscribed 
within reasonable limits, would now be 
extended to present-day competitive 
transportation in the United States.” 


Mr. Mackie said that so long as one 
mode of transportation was permitted 
under law to assert its inherent advant- 
age without regard to the effect of com- 
pensatory rates on the traffic of com- 
peting media of transportation, it seemed 
only fair that “the same principle should 
be applied across the board for the bene- 
fit of all—and, most importantly, for the 
ultimate benefit of the public.” 


Violent opposition to the so-called 
Cabinet report came, Mr. Mackie said, 
incipally from “those segments of the 
transportation industry which have 
own enormously in recent years in the 
rotected position afforded them under 
esent regulatory laws—various classifi- 


tions of highway and waterway oper- 
ors.” 


Umbrella Over Rate Structures 


‘They say they like things as they 
e,” he continued. “They want to con- 
nue to hold an umbrella over their 
te structures so that they may con- 
nue, under the artificial protection of 
‘at umbrella, to siphon off to themselves 
ore and more high-rated traffic. They 
‘ant vested in them in perpetuity the 
ght to pick and choose the profitable 
affic they will carry. They would relish 


the railroads being relegated to han- 
dling such low-rated bulk traffic as 
they could retain. I raise this ques- 
tion: Has the beneficiary of an inequity 
any vested right in its preservation?” 

Mr. Mackie quoted statements he said 
S. F. Dingle, vice-president—operation 
of the Canadian National, had made 
in a speech on Montreal last June, 
that Canadian railway men had studied 
the Presidential Advisory Committee’s 
report “with keen appreciation” and 
that “such fresh thinking is needed if 
we are to get our house in order and 
free the railways to use their inherent 
advantages as large-scale carriers for 
the public benefit.’ 

“The Cabinet report,” said Mr. Mackie, 
“is important not only to United States 
and Canadian railroad management, 
but also to United States and Canadian 
railroad labor. Labor and mangement 
have a common interest in it, for its 
recommendations, if carried out, would 
strengthen our industry. Labor and 
management accordingly must have a 
common purpose to implement it.” 





Engineer Corps Compiles 
Navigation Project Data 


The Corps of Engineers, U.S. Army, 
has issued a tabulation of amounts pro- 
vided for each of 179 individual projects 
receiving construction funds appropriated 
by Congress for civil works functions of 
the engineer corps for the fiscal year 
1956, among which are 72 projects for 
river and harbor construction and im- 
provements. 

The following navigation projects for 
which appropriations of $1 million or 
more are provided for fiscal year 1956 
are listed in the tabulation: 


Mobile Harbor, Ala., $1,000,000; War- 
rior Lock and Dam, Ala., $4,100,000; 
Arkansas River and Tributaries (emer- 
gency bank stabilization), $3,500,000; Del- 
aware River, Mantua Creek Anchorage, 
$1,000,000; Illinois Waterway, Calumet- 
Sag Channel, Ill., (part I), $4,000,000; 
Markland Lock and Dam, Ind., Ky., O., 
$1,250,000; Lock 19 at Keokuk, Ia., $3,- 
200,000, Kansas City to Omaha, $3,650,000; 
Omaha to Sioux City, $5,800,000. 

Also, Green River, Ky., Locks 1 and 2, 
$4,400,000, channel, $2,275,000, and Green- 
up lock and Dam, Ky. and O. $4,000,000; 
Gulf Intracoastal waterway, La., Algiers 
Cut-Off, $1,263,000 and Plaquemine-Mor- 
gan City Route, $1,500,000; St. Anthony 
Falls Extension, Minn., $1,285,000; Mis- 
souri River, Kansas City to mouth of 
Missouri River and Kansas City to Sioux 
City, $2,000,000; New York and New Jer- 
sey Channels, $3,000,000; Buffalo Harbor, 
N.Y., $1,200,000; Cleveland Harbor, O., 
$5,300,000; New Cumberland Lock and 
Dam, O. and W.Va., $7,000,000; and 
Hildebrand Lock and Dam, W.Va., 
$1,000,000. 

The tabulation listed a total of $79,- 
907,000 appropriated for navigation proj- 
ects. 


The list of allocations also included 
multiple-purpose projects, several of 
which embody navigation facilities or 
improvements. Among these are: Fort 
Gaines Lock and Dam, Ala., $1,800,000; 
Table Rock Reservoir, Ark., and Mo., 
$11,000,000; Folsom Reservoir, Calif,., 
$2,650,000; Buford Dam, Ga., $11,830,000; 
Hartwell Reservoir, Ga. and SC., 
$3,000,000; McNary Lock and Dam, Ore., 
and Wash., $11,000,000; The Dalles Dam, 
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Ore., and Wash., $63,500,000; Cheatham 
Lock and Dam, Tenn., $6,300,000; Old 
Hickory Lock and Dam, Tenn., $5,475,000; 
McGee Bend Dam, Tex., $1,500,000; Chief 
Joseph Dam, Wash., $18,000,000; Ice 
Harbor Lock and Dam, Wash., $1,000,000. 

The total appropriations for multiple- 
purpose projects are listed as $204,855,000. 


Four-Day School for Tank 
Truck Haulers of Chemicals 
Begins Aug. 29 in Chicago 


More than 100 members of the 
tank truck industry and allied fields 
will attend a “school for tank truck 
transportation of chemicals,” spon- 
sored by National Tank Truck Car- 
riers, Inc., August 29 through Sep- 
tember 1, at the Illinois Institute of 
Technology, Chicago, according to 
an N.T.T.C. announcement. 


“The first of its kind, this four-day 
session is designed to acquaint tank 
truck personnel with the best methods of 
handling all kinds of bulk chemicals in 
tank trucks,” said the N.T.T.C., a con- 
ference of the American Trucking Asso- 
ciation, Inc. 

“Three full days of classes will be con- 
ducted by experts from the tank manu- 
facturing industry, the chemical indus- 
try, the compressed gas industry and the 
tank truck industry itself. The fourth 
day will consist of a field trip to two com- 
mercial tank terminals in the Chicago 
area, followed by a graduation luncheon. 

“The course is being sponsored by the 
N.T.T.C. in cooperation with the Manu- 
facturing Chemists’ Association. Other 
participating groups are the National 
Truck Tank and Trailer Tank Institute, 
the Compressed Gas Association, and, of 
course, the Illinois Institute of Technol- 
ogy. 

“The course is divided into four main 
sections: Corrosive liquids, compressed 
gases, chemicals in general purpose tanks, 
and miscellaneous commodities in spe- 
cialty tanks. 

“The session on corrosive liquids will be 
devoted principally to studying the 
handling of alkaline caustics, hydro- 
chloric acid, nitric acid, sludge and spent 
acids, sulphuric acid, and phosphoric 
acid. 

“The second day’s session will concern 
such gases aS ammonia, freons, carbon 
dioxide, liquid oxygen, casinghead gaso- 
line, nitrous oxide and sulfur dioxide; 
and chemicals like alcohols, phthalate 
solutions, and ethylene glycol in general 
purpose tanks. 


“The specialty tanks session will dis- 
cuss foodstuffs, such as chocolate, syrups, 
molasses and milk; solids like flour and 
cement; asphalt; fertilizer solutions; and 
molten solids such as sulfur. 


“Each main session will cover the sub- 
jects of properties of materials, design 
of tanks and accessories, methods of 
loading and unloading, safety precau- 
tions, cleaning and repairing, and legal 
requirements, important to the commodi- 
ties under discussion. 


“The Lake-River and General Amer- 
ican Tank Storage Terminals will be the 
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scenes of the field trip on the last day of 
the course. 

“The tremendous growth in tank truck 
transportation of chemicals and other 
products in addition to petroleum prod- 
ucts, which they have been hauling for 
many years, has made such a course as 
this necessary. Tank truck operators, 
familiar only with petroleum, have been 
called upon to handle other liquid com- 
modities and have found themselves 
poorly informed as to the best ways to 
handle the wide variety of traffic being 
offered them. It was at their insistence 
that their national organization, National 
Tank Truck Carriers, Inc., is sponsoring 
this course.” 


V. V. Baker Named Assistant 


Director of Finance Bureau 


Vernon V. Baker, chief of the section 
of securities and reorganizations in the 
Commission’s Bureau of Finance since 
1951, has been appointed assistant direc- 
tor of that bureau, the Commission has 
announced. Mr. Baker will continue as 
chief of the securities and reorganiza- 
tions section. 

Mr. Baker, a native of Corinth, Miss., 
began his government service in 1923. 
He served with the Veterans Bureau, the 
U.S. Bureau of Mines and the US. 
Geological Survey until 1933. From 1934 
to 1935, he was assistant to the executive 
secretary and assistant general counsel 
for the code authority for the distilled 
spirits rectifying industry, and, in 1935, 
entered the private practice of law. 

In 1938, he became an examiner in the 
former section of finance, Bureau of 
Motor Carriers of the Commission, was 
appointed assistant chief of the section 
in 1944, and served as an examiner in 
the section of complaints. Bureau of 
Motor Carriers, from 1946 to 1951. 


Allegheny Advisory Board 
To Meet September 14-15 


The Allegheny Regional Advisory 
Board has announced the schedule for 
its seventy-third regular meeting, Sep- 
tember 14 and 15 at the Bedford Springs 
hotel, Bedford, Pa. 


Ralph H. Moore, president of the 
Eastern Bituminous Coal Association, 
will be the guest speaker at a luncheon 
session on September 15 according to the 
announcement. 


Committee meetings would begin Sep- 
tember 14 at 9:30 a.m., the board said, 
with the following committees scheduled 
to meet: Railroad contact, car efficiency, 
freight loss and damage prevention, less- 
carload, and executive. The general 
board session is scheduled for Septem- 
ber 15 at 9:30 a.m., according to the 
announcement. 





Seminar on ‘Traffic Function’ 


The American Management Associa- 
tion has announced that E. F. Mundy, 
assistant general traffic manager of the 
National Biscuit Co., New York City, 
will serve as chairman at a “workshop 
seminar” of the association, on the sub- 


ject of administration of the traffic func- 
tion, September 26, 27 and 28, at the 
association’s Management Center, New 
York City. 





Tax Certificates Cover 


Ferry, Tugboats, Barges 


In the two-week period July 28 through 
August 10 the Office of Defense Mobiliza- 
tion issued no certificates of necessity 
for accelerated tax amortization of rail- 
road equipment or facilities, according 
to a compilation of the O.D.M. of the 
certificates issued in that period. 

Suspension of issuance of certificates 
permitting accelerated amortization of 
such portion of railroad equipment and 
facilities as the O.D.M. deemed useful 
for defense was announced effective 
August 11 by Arthur S. Fleming, O.D.M. 
director (T.W., Aug. 13, p. 16). 

Included in the equipment covered by 
certificates issued in the July 28-August 
10 period were one ferryboat, $667,810; 
three tugboats, $585,000; five barges, $675,- 
000, and an unspecified number of barges, 
$1,150,000. 

Among the programs on which issu- 
ance of certificates was suspended were 
inland waterway vessels, described gen- 
erally as “specific types,” and with no 
further indication of the types of ves- 
sels to which the suspension applied. 


L. J. Knowles Is Appointed 
To Canada Transport Board 


Leonard J. Knowles, former freight 
traffic manager of the Canadian National 
Railway at Montreal, has been appointed 
a member of the Board of Transport 
Commissioners of Canada and will suc- 
ceed Commissioner O. A. Matthews as a 
member of that board on September 1, 
a Canadian National representative has 
reported. 


Mr. Knowles left the employ of the 
Canadian National in 1951 to become a 
member of the staff of the Board of 
Transport Commissioners. He has served 
as an advisor to the board in connection 
with its deliberations on revision of the 
rail rate structure in Canada. 





Experimental Grain Door 
Demonstrated at Chicago 


An experimental grain door, represent- 
ed as a possible means of making an 
“all-purpose” box car a reality, was dem- 
onstrated and described before a group 
of representatives of railroads and rail- 
road suppliers, August 18, in Chicago, by 
Julian Foss, inventor of the grain door 
and sales manager of the Stevenson Ply- 
wood Co., Stevenson, Wash. 


The door, Mr. Foss said, would “effec- 
tively close and seal” a door opening 9 
ft. 6 in. wide, would resist all pressures 
of grain in transit, and would “easily” 
fold up into the ceiling of the car when 
the car was being used to move other 
types of freight. 

The “Foss Permanent Inner Utility 
Door,” according to its inventor, would 
provide a closure seven feet high and 
would weigh between 400 and 450 pounds. 

As presently conceived, the plywood 
door would be held in place by a metal 


TRAFFIC Wort 
framework, the endposts of whic! woylg 
be slotted to permit automatic gr n yp. 
loading equipment to move the } »woog 
panel up without moving the doc © thys 
permitting grain to be unloaded nme. 
diately on arrival. 

Mr. Foss said that use of a car «ith a 


9 ft. 6 in. door opening would al: . per. 
mit shippers to speed shipments oi other 
freight, since “most shippers requi cars 
with larger openings than are nov being 
provided.” 


Dep’t of Commerce Lists 
A.E.C. Reports for Sale 


The Department of Commerce has 
announced a cooperative arrangement 
with the Atomic Energy Commission, in 
furtherance of President Eisenhower's 
“atoms for peace program” in the United 
States, to make public as promptly as 
possible non-classified A.E.C. research 
reports of industrial significance. 

On August 22 a list of 961 of “the most 
important reports selected from the 
A.E.C. accumulation of research” were 
made available through the Office of 
Technical Services of the Department 
of Commerce, Washington, 25, D.C. 

The “List of A.E.C. Research Reports 
for Sale” may be obtained free from the 
Office of Technical Services. 


The Department of Commerce an- 
nounced that A.E.C. reports released in 
the future would be abstracted in the 
O.T.S. monthly publication, “U.S. Gov- 
ernment Research Reports,” available 
at six dollars a year from the Superin- 
tendent of Documents, Government 
Printing Office, Washington, 25, D.C. 
The department said that such reports 
would also appear in subsequent “Lists 
of A.E.C. Research Reports for Sale,” 
which will be published twice a year. 





M. & B. Railroad Has New 


Owner, Officers, Directors 


All directors of the railroad having 
resigned at the time of the sale, on 
August 10, of all of its issues of bonds 
and stocks by the Reconstruction Finance 
Corporation to the Marathon Corpora- 
tion, of Menasha, Wis., stockholders of 
the Meridian & Bigbee Railroad Co., a 
short line serving points in Mississippi 
and Alabama, have elected a new board 
of directors and the board has elected 
new officers of the M. & B., according 
to an announcement from the railroad. 

John Stevens, Jr., president and gen- 
eral manager of the Marathon Corpora- 
tion, which manufactures pulp, paper 
and paperboard for food packaging and 
wrapping, and certain chemicals, was 
elected chairman of the board of the 
railroad, and W. W. Sullivan was !e- 
elected as president of the road. 


Chosen for the office of senior vice 
president of the M. & B. was R. H. 1 
renz, of Menasha, traffic manager of t: 
Marathon Corporation. V. V. Myers, pr° 
viously executive vice-president a 
general manager of the railroad, \¥ 
elected vice-president in charge 
traffic. Emmett W. Below, of Menas! 
was elected vice-president for finan: 
E. N. West, was elected secretary, a ‘ 
Catherine Sullivan, of Meridian, w 5 
elected treasurer and was appointed 
the board to serve also as assistant se 
retary. Retained, by appointment of t 
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poard. in the capacities they previously 
had |-id in the M. & B. were: J. C. 
Floyd. general counsel; George M. 
Youn. auditor and general freight 
agent. and Irene M. Parker, assistant 
treasurer. 

Th« stockholders elected as the new 


direciors of the railroad Messrs. Stevens, 
Sullivan, Lorenz, and West, D. G. Hyde, 
of Menasha, and R. J. Sund, executive 
vice-president (manufacturing) and L. 
E. Croy, executive vice-president (mar- 
keting) of the Marathon Corporation. 
The directors elected Messrs. Sullivan, 
Lorenz and Hyde to constitute the ex- 
ecutive committee of the railroad. 

The Meridian & Bigbee extends from 
Myrtlewood, Ala., westward through the 
communities of Choctaw City and Crom- 
well, Ala., to Meridian, Miss. 

It was learned at the R.F.C. liquida- 
tion offices in Washington that the 
ponds and stocks of the Meridian & 
Bigbee had been sold to the Marathon 
Corporation for $950,000. 


Three Airlines Propose Cut 


In Coast-to-Coast Fares 


United Airlines and American Airlines 
have followed Trans World Airlines in 
filing tariffs with the Civil Aeronautics 
Board proposing to reduce their excur- 
sion fares in air coach service from 
coast to coast. 

T.W.A. has proposed a fare of $80 
each way to become effective September 
12 providing round-trip “sky tourist 
service” on regularly scheduled flights 
between New York City and Los Angeles 
or San Francisco, Calif., and has also 
proposed similar round-trip excursion 
fares to the west coast from Boston, 
Mass., Philadelphia, Pa., Baltimore, Md., 
and Washington, D. C., and to the 
east coast from Fresno and Oakland, 
Calif., to become effective at the same 
time (T.W., August 20, p. 36). 

Both United and American seek a 
round trip fare of $160, a reduction of 
about 20 per cent. The proposed reduc- 
tion by United is to become effective 
September 16 and that by American 
will become effective September 12, if 
approved by the C.A.B. 


All fares would be good Mondays 
through Thursdays for round trips com- 
pleted within 30 days and would be sub- 
ject to federal tax, it was stated. 





C.A.A. Announces Airways 
Program for Fiscal 1956 


4 program for operation of the federal 
a'rways for fiscal vear 1956 was an- 
nounced August 24 by F. B. Lee, adminis- 
trator of the Civil Aeronautics Adminis- 

ation, as follows: 


‘The program provides for the contin- 
ition of all major facilities presently in 
eration. In addition, it provides for 
e commissioning during the year of 
very high frequency omnidirectional 
idio ranges (VOR), assuming the cost 
three airport traffic control towers, 
iree airport surveillance radar (ASR) 
id some expansion of radar services at 
istern ASR locations. The CAA also 
ill conduct a study during the year, 
‘ areas suitable for transfer of safety 
‘sponsibility to industry. 
“These additions to the federal airways 


system are the only items that can be 
operated with the funds presently avail- 
able; however, the program will be re- 
viewed later in the fiscal year to deter- 
mine whether adjustments can and 
should be made within the limitation of 
available funds. 

“The CAA also has the sum of $600,000 
which was made available for increased 
personnel to handle the expanding vol- 
ume of traffic. This money will be used 
for additional personnel in air traffic 
control and communications.” 





Bandy Named to Executive 
Position Created by T.A.A. 


Appointment of Darrell Bandy, of 
Minneapolis, Minn., as vice-president— 
membership of the Transportation Asso- 
ciation of America, 
Chicago, Ill., a new- 
ly-created position, 
has been an- 
nounced by Harold 
F. Hammond, ex- 
ecutive vice-presi- 
dent of T.A.A. 

Mr. Bandy has 
for several years 
been director of 
the savings bond 
division of the 
Treasury Depart- 
ment for the state 
of Minnesota, ac- 
cording to the announcement. He served 
in the Air Force in World War II and 
was manager of a radio station at Du- 
luth, Minn., before the war. 

“The position is a new One in the as- 
sociation, in order to devote more inten- 
sive attention to member relations, and 
to make it possible for Mr. Hammond to 
concentrate on major association objec- 
tives,” the announcement stated. 

Mr. Bandy will move to Chicago early 
in September to assume his new duties. 
The association’s general offices in Chi- 
cago were moved August 20 from 130 
North Wells Street to 6 North Michigan 
Avenue. 


Darrell Bandy 





Agenda for Great Lakes 


Board Meeting Announced 


The Great Lakes Regional Advisory 
Board has announced the agenda for 
its ninety-fourth regular meeting to be 
held September 27 and 28 at the Statler 
hotel in Detroit, Mich. 

Harvey J. Campbell, executive vice- 
president of the Detroit Board of Com- 
merce, will be the guest speaker at a gen- 
eral luncheon session, co-sponsored by 
the Great Lakes board and the Traffic 
Club of Detroit, in the main ballroom of 
the hotel on Sevtember 28. 

The board said the following commit- 
tees would hold meetings on September 
‘27: Executive committee, railroad contact 
committee, less-carload service commit- 
tee, and central car efficiency committee. 

A general business session will be held 
preceding the luncheon session Septem- 
ber 28. 


Nance Named to Council 


Secretary of Commerce Weeks has ap- 
pointed J. B. Nance, president and gen- 
eral manager of the Maryland & Pennsyl- 
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vania Railroad, a member of the trans- 
portation council for the Department of 
Commerce. Mr. Nance will succeed D. A. 
Lindley, president of the Canton Rail- 
road, who will retire from that carrier’s 
service on August 31. 





Three Railroads Announce 
Orders for 5,725 New Cars 
Including 3,850 Box Cars 


Three railroads have announced 
the placing of orders for a combined 
total of 5,725 new freight cars. 


D. J. Russell, president of the Southern 
Pacific Lines, said that the Southern 
Pacific, in its “second large order within 
seven weeks,” planned to acquire 2,350 
box cars, 275 hopper cars of 70-ton ca- 
pacity and 100 50-ton flat cars for pulp- 
wood. He said these additions would 
cost more than $23 million. 


Howard E. Simpson, president of the 
Baltimore & Ohio, announced that the 
B. & O. was placing orders with car 
builders for 1,500 hopper cars of 70-ton 
capacity and for 1,000 all-steel box cars, 
600 of the latter to be of 40 ft. 6 in. 
long, the other 400 to be 50 ft. 6 in. 
long. He estimated that the total cost 
of the new cars would be approximately 
$18,500,000. 

F. S. Hales, president of the Nickel 
Plate Road (the New York, Chicago & 
St. Louis Railroad Co.) announced the 
placing of orders by his road for 500 
50-ton all-steel box cars, to be built by 
the American Transportation Corpora- 
tion, Chicago. All these cars would be 
50 ft. 6 in. long and 100 would be 
equipped with damage-free loading 
equipment, he said. He stated that deliv- 
ery of the new cars was scheduled for the 
second quarter of 1956. 


Mr. Russell said that the S.P. order 
for 2,725 new cars raised the number of 
freight cars acquired or on order by the 
S.P. since World War II to about 47,000, 
including about 28,350 box cars. He 
stated that the S.P. shops in Sacra- 
mento, Calif., would build the box cars 
in the new order and that 1,750 of these 
would be the 50-ton, 50-foot, double- 
door type. An additional 250 would be 
equipped with boom-type auto loaders, 
and 350 would be 50-ton, 50-foot, single- 
door box cars equipped with damage-free 
loading facilities and hydra-friction 
cushion underframe. 

“This will be the first mass production 
of the new cushioning device, which was 
developed with assistance of Stanford 
Research Institute,” he said. “... De- 
liveries of the new cars .. . are expected 
to begin this fall and continue through 
166...” 

Mr. Simpson said that the Baltimore 
& Ohio had purchased, in the period 
since World War II, 18,500 hopper cars, 
3,600 box cars and 5,000 cars of other 
types. The total cost of this equipment, 
he added, was $115,400,000. In the five 
principal classes of freight cars, he said, 
the B. & O. now owned 43,114 hopper 
cars, 14,709 gondolas, 27,447 box cars. 
1,723 hopper cars and 691 flat cars, or a 
total of 88,652 cars. 








INTERSTATE COMMERCE 
COMMISSION NEWS 
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Commission Prescribes 70 Per Cent Basis 


On Scrap Iron Rates From Eastern Origins 


Finds Domestic Rates to Washington, Pa., Unreasonable. Reparation 
Awarded. Rates on Import Shipments of Same Product Held Reasonable. 
Commissioner Freas Notes Changes in Scrap Iron Business. 


The Commission, division 2, has 
awarded reparation on domestic 
railroad shipments of scrap iron, in 
carloads, from eastern origins to 
Washington, Pa., and prescribed a 
basis of rates for the future, al- 
though it observed that examples 
presented by the defendants showed 
the prescribed rates were lower than 
those to points in the Pittsburgh 
group (Washington being in that 
group). However, it said there was no 
evidence that maintenance of the 
destination group was required to 
avoid unlawfulness. The Commission 
refused to disturb the existing port 
relationships as reflected in rates on 
imported scrap. 


By a report and order in No. 30983, 
Jessop Steel Co. v. Pennsylvania Rail- 
road Co., et al., the Commission found 
the rates on domestic shipments, car- 
loads, from origins in Delaware, New 
Jersey, Maryland, and Virginia, to Wash- 
ington, Pa., unjust and unreasonable. 
It also found rates on imported scrap 
from Locust Point, Md., and Girard 
Point, Pa., to Washington, Pa., not 
shown to have been or to be unjust or 
unreasonable. 

Commissioner Freas concurred in part 
with the majority report. 

The majority found that the assailed 
domestic rates had been, were, and for 
the future would be unjust and unreas- 
onable to the extent that they had ex- 
ceeded, exceeded, or might exceed 170 
per cent of the basic scale of rates on 
iron and steel articles prescribed in Iron 
and Steel Articles, 155 I.C.C. 517, as set 
forth in “Appendix F” to the report in 
that proceeding, applied in the manner 
provided in that case, plus subsequently 
authorized general increases. 


Terms of LC.C. Order 


The order required the defendant rail- 
roads to cease and desist, on or before 
November 18, from maintaining rates on 
scrap iron, in carloads, minimum 40,000 
pounds, exceeding those prescribed. It 
directed the defendants to establish by 
that date, on 30 days’ notice, and there- 
after maintain, rates not in excess of 
70 per cent. of the aforementioned basic 
scale, from Jersey City, Newark, Har- 
rison, Rahway, Trenton, Waverly, and 
Carney’s Point, N.J.; Roanoke, Norfolk, 


Sewall’s Point, Berkley, and Richmond, 
Va.; Baltimore and Hagerstaown, Md.; 
and Claymont, Del., to Washington, Pa. 

The Commission said prescription was 
sought of rates on the aforementioned 
70-per-cent basis converted to a gross- 
ton basis, plus the later authorized in- 
creases. 

“Large quantities of scrap iron,” said 
the Commission, “are consumed by the 
complainant in its manufacturing op- 
erations. In 1953, 50 per cent of the 
scrap iron consumed by the complainant 
consisted of low phosphorus scrap hav- 
ing an approximate value of $50 a ton, 
30 per cent consisted of chrome-nickel 
scrap worth $150 a ton, nad 20 per cent 
was chrome scrap worth $80 a ton. Ordi- 
nary heavy melting scrap iron was worth 
about $42 a ton in 1952.” 

Applicable rates on the domestic ship- 
ments, said the Commission, had been 
and were commodity rates, or the sixth- 
class rates governed by the exceptions 
to the classification. On the imported 
shipments, it continued, the rates as- 
sailed had been and were import sixth- 
class rates, also governed by the excep- 
tions to the classification. The import 
rates were constructed on a port-dif- 
ferential relationship, it said. 


The domestic shipments weighed from 
39,820 to 156,900 pounds, and averaged 
70,377 pounds, it said, adding that the 
import shipments, weighing from 21,100 
to 47,940 pounds, averaged 45,438 pounds. 
The applicable rates on all the ship- 
ments ranged from $8.01 to $11.73 a gross 
ton of 2,240 pounds, and on the 70-per- 
cent basis would range from $7.11 to 
$10.96, the Commission said. 


After a discussion relating to the 
Commission’s carload waybill statistics 
for 1950, the Commission said that the 
great bulk of the scrap iron transported 
by rail in interstate commerce within 
Official Territory in that year apparently 
moved on commodity rates averaging 17 
per cent of first class. It said that the 
rates sought, for distances from 100 to 
800 miles, would range from 17.6 to 20.1 
per cent of first class. 


“In numerous proceedings, commenc- 
ing with Newport News Shipbuilding & 





See Late News, pages 13, 14 
and 16 for other I.C.C. action. 
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Dry Dock Co. v. Baltimore & O. R. Co, 
160 I.C.C. 620,” it said, “the Commission 
found unreasonable, rates on scrap iron 
in Official Territory that exceeded 70 
per cent of the basic scale prescribed 
in Iron and Steel Articles, supra, plus 
authorized increases. See Ashland Mal- 
leable Iron Co. v. Chesapeake & O. Ry 
Co., 289 I.C.C, 191, and proceedings cited 
therein. 


Oppose 70 Per Cent Basis 


“The defendants take the position 
that, while the 70-per cent basis may 
be a reasonable maximum basis of rates 
on ordinary scrap, its application on 
complainant’s shipments is not warranted 
because of the higher value of the scrap 
used. Scrap, including that used by the 
complainant, generally moves in open- 
top equipment, does not require expedited 
service, and loss and damage claims are 
negligible. There is no warrant for a 
finding that the rates thereon should 
differ because of differences in values. 


“The defendants argue also that the 
prescription of rates on the 70-per cent 
basis would disrupt the Pittsburgh des- 
tination group, which includes Wash- 
ington. To illustrate: From Trenton, 
N.J., one of the origins of complainant’s 
shipments, to 11 points in the Pitts- 
burgh group, the present rate on scrap 
iron is uniformly $10.01; under the 70- 
per cent basis the rates to those points 
would vary with distance from $8.59 
to $9.47. It is noted that all of the 
grouped points instanced by the de- 
fendants the $10.01 rate is, in each in- 
stance, in excess of the 70-per cent 
basis. There is no indication that the 
maintenance of this destination group 
is required to avoid unlawfulness.” 


Rates on Imported Scrap 


Rates on the import shipments were 
import class rates, based on a sixth- 
class exceptions rating, minimum 44,800 
pounds, which resulted in lower charges 
than commodity rates subject to a min- 
imum of 56,000 pounds, which were 
then, and were now, published on im- 
port traffic, said the Commission. It 
said that the import class rates charged 
were $9.15 from Locust Point and $9.72 
from Girard Point and added that on 
the 70-per cent basis they would be 
$8.29 and $9.19, respectively. 


“Import rates on scrap iron from the 
north Atlantic ports, including Bal'i- 
more and Philadelphia, have been d'f- 
ferentially related for many years,” sad 
the Commission. “The rates from New 
York are the base rates on which cer- 
responding rates from other north A - 
lantic ports are constructed. Rates from 
Philadelphia and Baltimore, for examp °, 
are made 40 and 60 cents a ton low’, 
respectively, than the correspondi: 2 


rates from New York. When the cor- 
plainant’s shipments moved the diffe - 
ential relations in the class rates h-i 
been widened through the applicat: 1 
of authorized percentage increases. T * 
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former differentials were restored, how- 
ever, on November 17, 1952. The de- 
fendants emphasize that prescription of 
the 70-per cent basis on import traffic 
woulc disrupt the long-observed differen- 
tial relation of rates from the north 
Atlantic ports.” : 

After setting forth the present im- 
port commodity rates from the ports of 
New York, Philadelphia, and Baltimore 
to Washington, Pa., the Commission said 
the present import commodity rates from 
Philadelphia and Baltimore were, respec- 
tively, 40 and 60 cents less than the 
rates from New York. 

‘Tf,’ it continued, “the 70-per cent 
basis were prescribed for application 
from Philadelphia and Baltimore, the 
rates from those ports would become 41 
cents higher and 49 cents lower, respec- 
tively, than the present import commod- 
ity rate from New York. If the 70-per 
cent basis were established for appli- 
cation from Baltimore, and the rates 
from the other ports were differentially 
related as at present, the result would 
be increases in the present rates from 
Philadelphia and New York. 

“In City of Philadelphia v. Baltimore 
& O. R. Co., 231 I.C.C. 21; at page 34, the 
Commission said: “The differential port- 
rate adjustment at the ports of Boston, 
New York, Philadelphia, and Baltimore 
is the outgrowth of a long period of 
competitive strife. The relations be- 
tween these port rates have stood un- 
changed for many years and should not 
be overthrown except upon definite proof 
that they are unlawful. We have re- 
peatedly refused to disturb them and 
no evidence has bere been presented 
which would warrant a different course.’ 

“A similar conclusion is warranted 
here.” 

Commissioner Freas, 
part, said: 

“Complainant relies largely upon the 
fact that the assailed rates exceed 70 per 
cent of the basic scale prescribed for 
the transportation of manufactured iron 
and steel articles. Such rates have here- 
tofore been found unreasonable for the 
transportation of ordinary scrap. It is 
shown, however, that the scrap iron 
business has meanwhile changed and 
that much of what complainant shipped 
was not ordinary scrap. It has been 
Segregated according to chemical com- 
position and has a considerably greater 
value. Whether it also differs in han- 
dling or in any other characteristics is 
not shown. 

“Whether the differences are so in- 
consequential as to make rates which are 
unlawful on the one tyve also unlawful 
on the other is a question to be deter- 
mined. The burden is upon complainant 
to show by convincing evidence that they 

This burden it has not sustained. 
the showing before us I find no 


for holding the domestic rates un- 
nable.” 


concurring in 


Pipeline Property Values 


e Commission, division 2, by a re- 
and order in Valuation No. 1331 
t Report), The Tide-Water Pipe Co., 
has determined, for rate-making 
oses, the value of the common car- 
property owned and used by the 
pany as of December 31, 1954, to be 
33,800. Protests, if any, are due at 
Commission on or before October 4. 
1e Commission, division 2, by a re- 
and order in Valuation No. 1298, 
.0is Pipeline Co. of Texas (1954 Re- 


port), has determined, for rate-making 
purposes, the value of the common car- 
rier property owned and used by the 
company, as of December 31, 1954, to be 
$802,800. Protests, if any, are due at the 
Commission on or before September 30. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1308, 
(1954 Report) Bell-Western Corporation, 
has determined, for rate-making pur- 
poses, the value of the common carrier 
property owned and used by the com- 
pany, as of December 31, 1954, to be 
$190,100. Protests, if any, are due at the 
Commission on or before October 3. 

Property owned and used for common 
carrier purposes by the Bell Oil and 
Gas Co., Pipe Line Department, Tulsa, 
Okla., has been valued by the Commis- 
sion, division 2, as $652,700, as of De- 
cember 31, 1954. The valuation was by 
a report and order in Valuation No. 1313 
(1954 Report), Bell Oil and Gas Co., Pipe 
Line Department. The order said that 
on or before September 26, any interested 
party might file with the Commission’s 
Secretary a written protest against the 
findings in the report. 


Lackawanna’s Lower Charge 
For Additional ‘Piggyback’ 
Pickup Stop Not Allowed 


The Commission, division 3, by a 
report and order in I. and S. No. 
6341, Freight in Trailers on Flat Cars 
—Delaware, Lackawanna & Western 
Railroad Co., has found not shown 
just and reasonable a_ reduced 
charge proposed by the Lackawanna 
for split pickup service in connec- 
tion with the moving of foodstuffs, 
canned, preserved or prepared, from 
New York City to Chicago, IIl., 
Cleveland, O., Detroit, Mich., and St. 
Louis, Mo., in trailer-on-flat-car 
service. 


Schedules filed by the railroad to be- 
come effective February 16, but were 
suspended to and including September 
15 on protest of the Eastern Central 
Motor Carrier Association, Inc. They 
have been ordered canceled on or before 
September 14 on not less than one day’s 
notice. 

The Lackawanna proposed reduced 
rates of 99 cents and 90 cents a 100 
pounds on iron and steel articles, minima 
20,000 and 32,000 pounds, respectively, 
and a reduced split pickup charge and 
the addition of one more stop for par- 
tial loading of foodstuffs, the Commis- 
sion said, adding that the iron and steel 
rates were withdrawn. 

“The Rates on foodstuffs apply on 
movements in or on trailers-on-flat- 
cars,” the Commission said. “Respond- 
ent’s tariff now provides that one stop 
will be permitted within the confines of 
the primary point of origin (which on 
traffic originating in the New York 
terminal area includes stopping in the 
Hoboken-Jersey City terminal area) for 
the purpose of picking up a component 
part of a shipment. The permitted stop 
is in addition to the initial pickup. A 
charge of $14.25 is provided for the stop 
in addition to all other lawful charges. 
It is proposed that two stops, in addi- 
tion to the initial pickup stop be permit- 
ted, for a charge of $10 for each stop ex- 
clusive of the first pickup stop. 
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“The respondent states that the split 
pickup charge is proposed in order to 
meet the competition of Packer’s Ex- 
press, Inc., and the Emery Transporta- 
tion Co. Packer’s Express tariff provides 
in part that when more than one pick- 
up is made at point of origin and when 
more than one delivery is made at final 
destination, a charge of $10 for each stop 
will apply exclusive of the first pickup 
and final delivery. 

“The Emery Transportation Company 
likewise provides a charge of $10 for 
each stop, exclusive of original pickup 
and delivery. It is limited to four such 
stops, excluding final delivery. 

“It is indicated that in most instances 
two stops for partial loading of food- 
stuffs in addition to the initial pickup 
stop are required, since the different 
grades and kinds of foodstuffs to be 
shipped may arrive in steamers in the 
New York Harbor that are discharged 
at various piers. It is stated that Pack- 
er’s Express and Emery Transportation 
Co., now handle most of this traffic, and 
that the charge proposed is designed to 
meet this competition. No comparisons 
are made of respondents rates from the 
origin to the destinations with those of 
the competitors. 

“Protestant states that its members 
have long ignored the low stop-off 
charges of Packers’ Express and Emery 
Transportation Co. and now maintain 
a stop-off charge of $14.25 for partial 
loading or for partial unloading. It 
points out that its members and the 
rail carriers provide a stop-off charge 
of $14.25 for partial laoding and unload- 
ing of other commodities in addition to 
foodstuffs; and it is apprehensive lest 
establishment of the reduced charge here 
will result in requests for like reductions 
on other commodities. It urges, there- 
fore, that establishment of the proposed 
charge would constitute a destructive 
competitive practice, and, further, that 
establishment of the proposed charge is 
not justified because respondent has 
failed to show that such charge will 
cover the cast of the service to be 
rendered. 

“The evidence of record affords no 
basis for a conslusion as to the compen- 
satory character of charge proposed and 
the competitive necessity therefor.” 


Allowance for Furnishing 
‘Piggyback’ Trailers, P.U.D. 


Services Ordered Canceled 


The Commission, division 2, has 
ordered the Chicago & Eastern IIli- 
nois Railroad to cancel schedules 
proposing an allowance of 18.5 cents 
a 100 pounds to shippers for per- 
forming pickup and delivery service 
and for furnishing the trailer used 
in trailer-on-flat-car service be- 
tween Chicago, Ill., and St. Louis, 
Mo., terminal areas, and providing 
also for the return of such trailers 
without charge to the shipper. 

By its order issued in connection with 


its report in I. and S. No. 6340, Allow- 
ances for Use of Trailers, the Commis- 
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sion required the C. & E. I. to cancel, 
on or before September 22, on not less 
than one day’s notice, the schedules 
proposing the allowance to shippers on 
finding such allowance not shown to be 
just and reasonable. It ordered discon- 
tinuance of the proceeding. 


“The proposed allowance is alleged to 
have for its purpose the extension of 
the trailer-on-flat-car service to private 
carriers of property by motor vehicle,” 
said the Commission. “This, the re- 
spondent asserts, would return to com- 
mon carrier service some of the traffic 
which has been moving by private mo- 
tor vehicle.” 


The C. & E. I. filed the schedules to 
become effective February 15. On pro- 
tests of the Central States Motor Freight 
Bureau, Inc., Eastern Central Motor Car- 
riers Association, Inc., and the Wabash 
Railroad, they were suspended to and 
including September 14, the Commis- 
sion said. It added that the Private Car- 
rier Conference, Inc., of the American 
Trucking Associations, and the Private 
Truck Council of America, Inc., inter- 
vened in support of the allowance and 
Emery Transportation Co. intervened in 
opposition thereto. 


Division of Allowance 


While the respondent originally pub- 
lished a single allowance of 18.5 cents, 
the Commission said, it now suggested 
that it might be more appropriate and 
practical to divide that allowance into 
three components—two 7-cent allow- 
ances in lieu of pickup and delivery, and 
a 45-cent allowance to the shipper for 
furnishing the trailer. 


The evidence offered by the respond- 
ent failed to show the method used in 
determining the proposed allowance, and 
thus, the evidence was inadequate to 
support a finding that the allowance 
would be just and reasonable, the Com- 
mission said. 


“Of more importance is the respond- 
ent’s proposal to return the empty 
trailer without charge to the shipper on 
the ground that the trailer is analogous 
to a carrier’s use of tank cars and other 
privately-owned equipment,” the Com- 
mission said. “We cannot agree with 
this contention. The empty trailer is 
more nearly analogous to a container 
utilized by the shipper which, when re- 
turned, is subject to individual rates.” 


The Commission quoted from its de- 
cision in Movement of Highway Trailers 
by Rail, 293 I.C.C. 93, 99, to the effect 
that in such service a trailer “serves 
only as a container.” 


Trailer Analogous to Container 


To construe the trailer as analogous to 
a container necessarily affected the earn- 
ings accruing to the respondent under 
the provisions of the suspended tariff 
item, the Commission said. ‘Based on 
the distance involved and the minimum 
charge of $135, it said, 49.1 cents a car- 
mile revenue would accrue to the re- 
spondents. 


“Since the respondent, under the sus- 
pension item, holds itself out to transport 
the loaded trailer to destination and 
return the empty trailer to the point 
of origin, there can be no empty move- 
ment of the respondent’s equipment used 
in this service,” the Commssion said. 
“Thus, the car-mile earnings of the re- 


spondent must necessarily be computed 
on the round-trip distance. 

“In this instance, the round-trip 
mileage of 550 miles between Chicago 
and St. Louis results in revenue per 
car-mile of 24.5 cents instead of 49.1 cents 
above shown based on the one-way haul.” 

The Commission said respondent ad- 
mitted that its average revenue car-mile 
expense in 1953 was 34.8 cents, or ap- 
proximately 10 cents greater than the 
revenue car-mile yield to it under the 
provisions of the suspended item. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Dried Milk and Buttermilk 


I. and S. M-6270, Dried Milk—Minn., to 
Chicago and Milwaukee. By division 3. 
Cancellation of suspended schedules re- 
quired by September 23, on one day’s no- 
tice, and proceeding discontinued, on 
finding not shown just and reasonable 
proposed commodity rates on “milk, 
(whole or skim) or buttermilk, dried, 
flaked or powdered,” in truckloads, mini- 
mum 20,000 and 30,000 pounds, from 
Litchfield, Mora, and Sandstone, Minn., 
to Chicago, Ill., and Milwaukee, Wis. The 
rates were proposed, said the Commission, 
by schedules filed to become effective 
August 9, by motor common Carriers par- 
ties to tariffs of Agent A. R. Fowler, and, 
on protest of Middlewest Motor Freight 
Bureau, were suspended to March 8, 
when they became effective. The report 
showed that the respondents’ rate, prior 
to March 8 for example, from Litchfield 
to Chicago, 495 miles, was 74 cents a 100 
pounds, minimum 20,000 pounds, as com- 
pared with 63 cents, minimum 20,000 
pounds, and 58 cents, minimum 30,000 
pounds, both effective March 8, the pres- 
ent rate of the protestant bureau having 
been 88 cents at the lower minimum and 
75 cents at the higher minimum, with the 
present rail rate at 66.7 cents, minmum 
weight 36,000 pounds. It said the rates 
made effective March 8 were designed to 
attract southbound traffic to Moore Motor 
Freight Lines, Inc., which would tend to 
balance a heavy flow of northbound traf- 
fic and enable it to provide loads for 
vehicles that otherwise would probably 
return empty to Chicago and Milwaukee. 
The Commission said that although the 
considered rates were approximately the 
same as the respondent’s present rates 
from certain nearby origins in Minnesota 
to Chicago and Milwaukee, such present 
rates did not constitute a valid basis of 
comparison as there was no evidence con- 
cerning the circumstances of their estab- 
lishment. 


Iron and Steel Articles 


I. and S. M-6122, Iron and Steel— 
Freer Motor Transfer Co. By division 3. 
Cancellation of proposed schedules re- 
quired by September 19, on one day’s 
notice, and proceeding discontinued, on 
finding not shown just and reasonable 
reduced truck commodity rates on angles, 
beams, N.O.I., and channels, N.O.I., not 
over 30 feet in length, minimum 32,000 
pounds, from Chicago, Ill., to. certain 
points in Indiana, of which Marion and 
Indianapolis are representative. The 
rates were proposed by Freer Motor 
Truck Co. to become effective June 29, 
1954. On protest of the Central States 


TRAFFIC Vortp 
Motor Freight Bureau, Inc., the Com. 
mission said, the schedules were sus)enq- 
ed to January 28, the date haviny been 
postponed to March 16, when the rates 
became effective. It said the cons dereg 
rates from Chicago to Marion and In. 
dianapolis were 28 and 30 cents a 19 
pounds, respectively, minimum 32,009 


pounds. The Commission said the eyj- 
dence before it was not persuasive that 
the considered rates were compensatory, 
nor that they were no lower than neces- 
sary to meet existing competition. 


Coffee 


I. and S. M-5673 Coffee—San Francis- 
co to Utah. By division 2. Schedules or- 
dered canceled on or before September 
19, on not less than one day’s notice, on 
finding not shown just and reasonable a 
rate of 93 cents a 100 pounds, minimum 
40,000 pounds on coffee, made effective 
November 8, 1954, in lieu of rates of $1.44, 
$1.31, $1.08, and $1.02, minima 20,000 30,- 
000, 40,000 and 70,000 pounds, respectively 
from San Francisco Calif., to Salt Lake 
City, Utah. The Commission said the 
rate was published to become effective 
February 10, 1954, by certain parties to 
tariffs of the Rocky Mountain Motor 
Tariff Bureau, Inc., but, on protest of 
rail carriers of the Pacific Southcoast 
Freight Bureau, was suspended until 
September 9, and postponed until No- 
vember 8. The Commission said the re- 
spondents had not sustained the burden 
of proving the rate just and reasonable. 
It added that no shipper supported the 
proposal. The proceeding was discon- 
tinued. 


Aluminum and Tin Foil 


I. and S. M-6080, Foil—Richmond, Va., 
to Central Territory. By division 3. 
Schedules ordered canceled on or before 
September 22, on not less than one day's 
notice, on finding not shown just and 
reasonable proposed rates on aluminum 
and tin foil from Richmond, Va., to 
various points in Illinois, Indiana, Ken- 
tucky, Michigan, Missouri, Ohio and Wis- 
consin. The Commission said the sched- 
ules were filed to become effective June 
16 by parties to a tariff of the Royal 
Transportation Co. On protest of the 
Eastern Central Motor Carriers Asso- 
ciation, Inc., and certain railroads, it 
said, operation of the schedules was sus- 
pended to and including January 15, 
when the rates became effective. The 
prior rates were based on classification 
ratings of Class 70, in less-truckloads, 
and Classes 45 and 37.5, minimum 23,- 
000 pounds, the Commission said, add- 
ing that the new rates were as much as 
63 cents a 100 pounds, less-truckload, 
and 40 cents truckloads, less than the 
prior rates. Without some showing that 
the proposed rates would be reasonably 
compensatory, the Commission said, its 


approval would run counter to the na- 
tional transportation policy to encour- 
age the maintenance of _ reasonble 
charges for transportation services with- 


out unfair or destructive compet: ive 
practices. 


Athletic Equipment 


No. 31532, The Seamless Rubber 0. 
v. Republic Carloading & Distrib: ng 
Co., Inc., embracing No. 31532, Su 1, 
Same v. Merchants Shippers Associa °, 
Inc. By division 2. Complaints dism ed 
on finding applicable and not s! Wn 
unjust or unreasonable rates ra) ‘0g 
from $7.92 to $13.04 a 100 pounds, che ‘ed 
on numerous shipments of at! Uc 
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equipm' nt from New Haven, Conn., to 
points in California, Oregon and Wash- 
ington in and after 1951. Contempo- 
raneously, the Commission said, the de- 
fendants maintained a rate of $7.80 ap- 
plicable on rubber goods. N.O.I., from 
and to the same points, which com- 
plainant sought as the applicable rate. 
The fact that certain of the products 
contained rubber or rubber compounds 
did not warrant the application of the 
rate on rubber goods when different 
from the rate maintained for the more 
definite description of the articles 
shipped, the Commission said. The main- 
tenance of compared rates of $7.46 on 
athletic gymnastic or sporting goods 
from certain origins in New York and 
New England to the same destinations 
afforded no basis for a conclusion that 
the assailed rates exceed or exceeded the 
maximum of reasonableness, it said. 


Chemicals 


MC-C-1639, Harshaw Chemical Co. v. 
Continental Transportation Lines, Inc. 
By division 2. Complaint dismissed on 
finding applicable a Class 40 rate of 
$1.08 a 100 pounds charged on ship- 
ments of chemicals from Cleveland, O., 
to Brooklyn, N.Y., in the period Novem- 
ber 13, 1952, to April 1, 1954, inclusive. 
The Commission said that complainant 
sought to require the defendant to re- 
fund the alleged overcharges on certain 
shipments, and to authorize waiver of 
the collection of claimed outstanding 
undercharges on other shipments. It 
said that on shipments delivered on and 
after October 15, 1953, charges were col- 
lected at a commodity rate of 85 cents. 
Complainant claimed the latter rate was 
applicable on all the shipments covered 
by the complaint, the Commission said. 
It was noted that Commissioner All- 
dredge did not participate in the dis- 
position of the proceeding. 


RAILROAD ABANDONMENTS 


Missouri Pacific 


Examiner Robert Romero, by a pro- 
posed report in Finance No. 18659, Mis- 
souri Pacific Railroad Co. Trustee Aban- 
donment, has recommended that the 
Commission approve abandonment of a 
branch line of the Missouri Pacific Rail- 
road known as the Farmerville branch, 
extending from Litroe to the end of the 
line at Farmerville, approximately 21.63 
miles, in Union Parish, La. The examiner 
Said the Commission should prescribe 
for the protection of employees, the same 
conditions as set forth in Chicago, B. & 


Q. R. Co. Abandonment, 257 I.C.C. 700. 

The xaminer said applicant had been 

= ing the branch at substantial 
SS 


for the last six years, and there 
Was no traffic available or in prospect 
Whic) might enable the carrier to oper- 
ate \' a profit. The abandonment of the 
branch would, no doubt, result in “some 
da e” and inconvenience to shippers, 


he id, but shippers’ probable losses 
we be insignificant compared to ap- 
pli at's operating losses. 

M. -T of Texas 


* Commission, division 4, by a re- 
pr order, and certificate in Finance 
3831, Missouri-Kansas-Texas Rail- 
Co. of Texas, Abandonment, has 
a rized the railroad to abandon a 


rc 





line of railroad extending from a con- 
nection with its main line at Greenville, 
southeasterly to Mineola, consisting of 
48.2 miles of main line and 3.21 miles of 
other tracks, in Hunt, Rains, and Wood 
counties, Tex., subject to conditions for 
the protection of employees as set forth 
in Chicago, B. & Q. R. Co. Abandon- 
ment, 257 I.C.C. 700. The certificate is 
effective from and after December 1, 
1956. It was apparent that the present 
limited use of the branch did not justify 
the continued operation thereof, the 
Commission said. It said the applicant 
and protestant shippers had entered 
into a stipulation allowing protestants 
until December 1, 1956, to develop new 
or additional business that would allow 
the applicant, in its judgment, to recoup 
its losses and continue the operation at 
a profit. In its opinion, the Commission 
said, the certificate issued should not 
become effective until the date stipu- 
lated. Continued operation of the branch 
line after that date would impose an 
unnecessary and undue burden on the 
applicant, it said. It was noted that 
Commissioner Tuggle did not participate 
in the disposition of the proceeding. 


Los Angeles & Salt Lake 


By an application in Finance No. 19035, 
the Los Angeles & Salt Lake Railroad 
Co., and Union Pacific Railroad Co., as 
lessee, ask authority for the former to 
abandon and the latter to abandon op- 
erations over a branch line of railroad 
known as the Glendale branch, extend- 
ing from mile post 6.364 to the end of 
the track, a distance of 1.802 miles, to- 
gether with 0.788-mile of incidental yard 
tracks and sidings, wholly situated in 
Glendale, Los Angeles County, Calif. The 
portion of the branch line for which 
abandonment was sought, applicants 
said, produced a fair amount of traffic, 
but the city officials of Glendale were 
insistent that it be removed to eliminate 
obstruction to vehicular traffic. They 
said the tracks were located on Glendale 
Avenue and that improvements contem- 
plated for that street would necessitate 
track improvements estimated to total 
approximately $309,000. The volume of 
traffic moving to and from the few in- 
dustries on the segment did not justify 
this expenditure, the applicants said, 
“and furthermore, such expenditure 
would not abate the agitation for re- 
moval of the trackage from Glendale 
Avenue.” 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 


ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-113940, Sub. 2, Durston and Full- 
er, Inc., Las Vegas, Nev., Contract Carrier. 
Permit denied. Over regular routes, spe- 
cified commodities, from the plant site 
of Manganese, Inc., near Henderson, 
Nev., to Henderson, and from Henderson 
and specified points in California, to the 
described plant site. 

* MC-109925, Sub. 2, Intercity Bus 
Lines, Inc., Mission, Kan., Extension— 
Overland Park, Kan. Certificate granted. 
Passengers and their baggage, over regu- 
lar routes between Kansas City, Mo., and 
specified points in Kansas. 


* MC-111301, Sub. 2, L. J. Kreutzer, 
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Mankato, Minn., Extension—Feed. Per- 
mit granted. Over irregular routes, ani- 
mal and poultry feed from Mankato, 
Mankato, Minn., to points in Ia., Kan., 
Mo., Neb., N.D., S.D. and Wis. 

* MC-52917 Sub. 10, Chesapeake Motor 
Lines, Inc., Baltimore, Md., Extension— 
Philadelphia. Certificate denied. Fresh 
meats, packinghouse products, dairy 
products, and frozen foods, from Phila- 
delphia, Pa., and points in the Phila- 
delphia commercial zone, to Wilmington, 
Del., and certain points in Maryland, in- 
cluding Baltimore, over irregular routes. 

* MC-45163, Sub. 9, Verle C. King and 
Raleigh H. King, dba King Bros., Mason 
City, Ia., Extension—Fertilizer. Certificate 
denied. Fertilizer compounds and manu- 
factured fertilizer, in bags, from Mason 
City, Ia., and points within five miles 
thereof, to points in Minnesota, over ir- 
regular routes. 

* MC-40330, Sub. 8, G. A. Puryear and 
J. P. Puryear, dba G. A. Puryear Truck 
Lines, South Boston, Va. Certificate de- 
nied. Petroleum products, in bulk, from 
Friendship, N.C., to South Boston, Va., 
and points within five miles thereof, over 
irregular routes, 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 19006, Lyon 
Van & Storage Co., Note, granting authority 
to issue a 5 per cent secured promissory 
note in a principal amount not exceeding 
$165,000, to be delivered to Bank of America 
National Trust and Savings Association to 
evidence a loan of like principal amount, 
the proceeds to be used to purchase real 
property in Pasadena, Calif., approved. Com- 
missioner Tuggle did not participate. 

K 


Report and order in F.D. No. 18986, Yose- 
mite Park & Curry Co. Stock, granting au- 
thority to issue not exceeding 10,000 shares 
of common stock of the par value of $5 
each, pursuant to the provisions of a stock 
purchase plan, such stock to be sold to 
employes of the applicant at not less than 
par, and the proceeds to be used only for 
capital purposes. Condition prescribed. Ap- 
proved. Commissioner Tuggle not partici- 
pating. 

* * x 

Report and order in F.D. No. 19003, Grey- 
hound Corporation Assumption of Obligation 
and Liability, granting authority to The 
Greyhound Corporation to assume primary 
obligation and liability in respect of the 
unpaid balance of not exceeding $330,868, 
and accrued interest from May 1, 1955, on 
a secured promissory note in the princ’p”! 
amount of $380,000 issued by the Greyhound 
Terminal of Toledo, Inc., approved, Com- 
missioner Tuggle not participating. 

* * * 


Report and order in F.D. No. 19005, Clare- 
mont & Concord Railway Co., Inc. Stock; (1) 
granting authority to Claremont & Concord 
Railway Co., to issue not exceeding 10 shares 
of its common stock without par value in 
connection with the proposed statutory 
merger of Claremont & Concord Railway Co., 
into applicant, and (2) deferring action on 
that part of the application which seeks 
authority to issue, on such merger, 500 
shares of applicant’s common stock without 
par value, approved, Commissioner Tuggle 
not participating. 


MOTOR FINANCE CASES 


MC-F-6040, Clement M. Risberg—Control; 
Risberg’s Truck Line—Control—Beckett 
Truck Lines, Inc. Application for authority 
under section 210a(b) of Risberg’s Truck 
Line, of Portland, Ore., for temporary opera- 
tion of the motor-carrier rights and prop- 
erties of Beckett Truck Lines, Inc., of Hills- 
boro, Ore., granted, with conditions. 

aa * oa 


MC-F-5634, J. W. Ringsb y—Control; 
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Ringsby Motor Lines, Inc.—Purchase—Mo- 
torways, Inc. Purchase by Ringsby Motor 
Lines, Inc., Denver, Colo., of the operatiag 
rights and certain property of Motorways, 
Inc., Kansas City, Mo., and acquisition by 
J. W. Ringsby of control of the operatiug 
rights and property through the purchase, 
approved and authorized. 

» - * 


MC-F-5623, Fielding Childress—Control; 
Columbia Terminals Co.—Control; Southern 
Express, Inc.—Control; Central Express, Inc. 
—Purchase—Clifford C. Elliott, embracing 
MC-112732, Sub. 2, Central Express, Lu.ic., 
Common Carrier. Purchase by Central E- 
press, Inc., Fort Smith, Ark., of the operat- 
ing rights and property of Clifford C. Elliott, 
doing business as Elliott Freight Lines, 
Muskogee, Okla., and acquisition of control 
of the operating rights and property Vv 
Southern Plaza Express, Inc., and in turn 
by Southern Express, Inc., Columbia Ter- 
minals Co., and Fielding Childress, through 
the purchase, approved and authorized. In 
the embraced proceeding, certificate granted 
authorizing transportation of general com- 
modities, with exceptions, between Miami, 
Okla., and Colbert, Okla., and between 
Muskogee and Braggs, Okla., over regular 
routes, serving all intermediate points and 
certain off-route points. 


MC-F-5811, Mrs. Ralph England—Control; 
England Bros. Truck Lines, Inc.—Purchase 
(Portion)—North East Texas Motor Lines, 
Inc.—(Wm. J. Rochelle, Jr., Trustee), em- 
bracing MC-F-5813, H. E. and O. B. English 
—Control; Red Ball Motor Freight, Inc.— 
Purchase (Portion)—Same. Purchase by 
England Bros. Truck Line, Fort Smith, Ark., 
of certain operating rights of North East 
Texas Motor Lines, Inc., Dallas, Tex., and 
acquisition by Mrs. Ralph England of con- 
trol of the operating rights through the 
purchase, approved and authorized. Pur- 
chase by Red Ball, of Dallas, of certain 
other operating rights of North East, and 
acquisition by H. E. and O. B. English of 
control of the operating rights through the 
purchase, approved and futhorized. 


MC-F-5756, John E. Amos and Fred Sclavi 
—Control; Bell Lines, Inc.—Purchase— 
Lowther Trucking Co. Purchase by Bell 
Lines, Inc., Charleston, W.Va., of the op- 
erating rights of Lowther Trucking Co., 
Charlotte, N.C., and acquisition by John 
E. Amos and Fred Sclavi of control of the 
operating rights through the purchase, ap- 
proved and authorized. 


Orders 








Western Carriers Granted 


More Time to Amend Pact 


The Commission, by an order by Com- 
missioner Alldredge in section 5a appli- 
cation No. 12, Interstate Freight Car- 
riers’ Conference, Inc.—Agreement, has 
extended until October 18 the time in 
which applicant may present an 
amended Bulwinkle agreement in har- 
mony with the views and conclusions of 
the Commission, division 2, as set forth 
in its supplemental report in the pro- 
ceeding (T.W., June 18, p. 40). The 
Commissioner said applicant had re- 
quested an extension of time. 

In its supplemental report, the Com- 
mission said that part of the conference’s 
by-laws would unduly restrain the free- 
dom of action of individual members 
by subjecting them to possible expulsion 
from the conference for violating any 
of the provisions of the articles of in- 
corporation or the by-laws, and should 
be stricken. It withheld approval of the 
agreement pending further amendment. 

Under section 5a, the so-called Reed- 
Bulwink'e section of the interstate com- 
merce act, carriers are relieved from 
provisions of the anti-trust laws with 


respect to agreements regarding rates 
and related matters when such agree- 
ments have Commission approval. 





Additional Permits Issued 
Under Lumber Service Order 


Additional permits granting relief un- 
der service order No. 903, Railroad 
Freight Cars to Be Stopped to Complete 
Loading, have been issued by Charles 
W. Taylor, the Commission’s permit 
agent under the service order (T.W., 
Aug. 20, p. 52). 

The service order, made effective from 
June 6, at 12:01 a.m., to November 30 
at 11:59 p.m., directed that no railroad 
“shall accept for transportation, or 
transport or move (whether ordered or 
appropriated without being ordered), 
any railroad freight car loaded with 
lumber, shingles, plywood, doors, and 
other lumber or forest products in Ore- 
gon or Washington and tendered to be 
forwarded to another point to be stopped 
off to complete the loading thereof, un- 
less or until the lumber, shingles, ply- 
wood, doors and other lumber or forest 
products loaded in the car at the first 
loading point equals or exceeds fifty per 
cent (50 per cent) of the marked capacity 
of the car used.” 

In each case the additional general 
permits issued authorized a railroad to 
disregard the provisions of service order 
No. 903 insofar as it applied to the load- 
ing of lumber and forest products by 
a named company, to stop-off to com- 
plete loading elsewhere. 

The number of the latest general per- 
mits issued the railroad, the company 
and its location are as follows: 

No. 83, Southern Pacific Co., Coquille 
Plywood, Inc., Coquille, Ore.; No. 84, 
Southern Pacific, Kay Bee Shingles, Inc., 
Roseburg and New Era, Ore.; No. 85, 
Great Northern Railway, E. A. Nord Co., 
Inc., Everett, Wash.; No. 86, Northern 
Pacific Railway, E. A. Nord Co., Inc., 
Everett, Wash.; No. 87, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, E. 
A. Nord Co., Inc., Everett; No. 88, Great 
Northern, Fleishman Lumber Co., Van- 
couver, Wash.; No. 89, Southern Pacific, 
McNee Lumber Sales Co., Klamath Falls, 
Ore.; No. 90, Great Northern, Centralia 
Plywood, Inc., Centralia, Wash.; No. 91, 
Nothern Pacific, Centralia Plywood, Cen- 
tralia; No. 92, Union Pacific Railroad, 
Centralia Plywood, Centralia; and No. 
93, Southern Pacific, McCollum Lumber 
Co., Klamath Falls, Ore. 





Rerouting Is Authorized 
In Northeast Flood Area 


Railroads operating in Vermont, New 
Hampshire, Massachusetts, Connecticut, 
Pennsylvania, New Jersey and New York 
have been authorized to reroute and di- 
vert their traffic over any available route, 
because of floods and high waters. 


Charles W. Taylor, the Commission’s 
permit agent under revised service or- 
der No. 562, Rerouting of Traffic — Ap- 
pointment of Agent, issued his order No. 
57, effective at 8 a.m., August 19, au- 
thorizing the rerouting. The order car- 
ries an expiration date of 11:59 p.m., 
August 31. 

Under revised service order No. 562 
Agent Taylor has power to authorize 
diversion and rerouting when, in his 
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Water Carrier Name Changed § &””. 
An amended certificate and order in § Inc., 
W-535, National Motorship Corporation, schec 
Contract Carrier, has been issued by the § C@!T! 
Commission, division 4, effective Sep. § tin m 
tember 30, giving effect to a change in § °F te 
the name of applicant. poun 
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was issued in the proceeding on August § 1: 
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to National Motorship Corporation, au- § mss! 
thorizing certain water contract carrier § from 
operations. It said that by appropriate § 17, 1 
corporate action, Island Dock, Inc., has men 
changed its name to Detroit Atlantic § f } 
Navigation Corporation, which action § ®8& 
did not involve a change in ownership sche 
of the operating rights. mon 
pour 
and 
and 
SUSPENDED TARIFFS I. 
Designation of a tariff below does not Mar 
mean that all schedules in it have been Boa 
suspended by the Commissicn. Suspen- Aug 
sion orders contain many schedules not 1956 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. a 
Was 
I. and S. No. 6453, Nickel-Copper § ules 
Articles—Huntington, W. Va., to Official — com 
Territory, the Commission, Board of Sus- § alcc 
pension, suspended from August 20, to & dall 
and including March 19, 1956, schedules § Bos 
published in supplement 2 to tariff L.C.C. I. 
4662, issued by H. R. Hinsch, agent. The § to! 
suspended schedules proposed to estab- mis 
lish reduced exception ratings on nickel- § fro: 
copper and related articles, from Hunt- 17, 
ington, W. Va., to points in Official me 
Territory, to apply in lieu of hizher class § Mi 
and commodity rates. Wa 
I. and S. No. 6454, Greases and Oils— § ule 
Harrison, N.J. to Chicago, Ill., the Com- § rie 
mission, Board of Suspension, suspended § bill 
from August 22 to and including March § mi 
21 schedules published in supplements 10 § an 
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August 27, 1955 

an ove: iow rule for freight received in 
any onc shipment in excess of what can 
be loaded into or on one trailer on rail- 
road fiat cars in “piggyback” service. 

Land S. M-7637, Woolen Cloth—West- 
ern Massachusetts to Philadelphia, the 
Commission, Board of Suspension, sus- 
pended irom August 18 to and including 
March 17, 1956, schedules published in 
supplement No. 55 to tariff MF-I.C.C. 
No, A-618 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to supersede higher 
class rates, reduced motor-common-car- 
rier commodity rates on cloth made of 
wool, with or without other fibres, in 
the original piece, from Dalton, Holyoke, 
Monson, North Adams, Pittsfield, and 
Springfield, Mass., to Philadelphia, Pa. 

L and S. M-7638, Lithographed Tin or 
Terne Plate—Official & Cent. Terr., the 
Commission, Board of Suspension, sus- 
pended from August 18 to and including 
March 17, 1956, schedules published in 
supplement No. 169 to tariff MF-I.C.C. 
No. 50 of Motor Carriers Tariff Bureau, 
Inc., agent, Cleveland, O. The suspended 
schedules propose new motor common 
carrier commodity rates on lithographed 
tin mill black plate and lithographed tin 
or terne plate, minima 20,000 and 32,000 
pounds, from, to and/or between points 
in Official and Central territories. 

I. and S. M-7639, Iron and Steel—Con- 
shohocken, Pa., to Utica, N.Y., the Com- 
mission, Board of Suspension, suspended 
from August 18 to and including March 
17, 1956, schedules published in supple- 
ment No. 169 to tariff MF-I.C.C. No. 50 
of Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O. The suspended 
schedules propose reduced motor-com- 
mon-carrier rates of 39 cents a 100 
pounds, minimum 32,000 pounds, on iron 
and steel articles from Conshohocken 
and Ivy City, Pa., to Utica, N.Y. 

I. and S. M-7640, Alocholic Liquors— 
Maryland to Boston, the Commission, 
Board of Suspension, suspended from 
August 18 to and including March 17, 
1956, schedules published in supplement 
No. 55 to tariff MF-I.C.C. No. A-618 of 
Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose reduced truckload motor 
common carrier commodity rates on 
alcoholic liquors from Baltimore, Dun- 
dalk, Loreley, and St. Denis, Md., to 
Boston, Mass. 

I. and S. M-7641, Aluminum—Quebec 
to New Jersey and New York, the Com- 
mission, Board of Suspension, suspended 
from August 18 to and including March 
17, 1956, schedules published in supple- 
ment No. 12 to MF-I.C.C. No. A-610 of 
Middle Atlantic Conference, agent, 
washington, D.C. The suspended sched- 


~~ propose new motor common Car- 
rier 


billet: 
mini: 


commodity rates on aluminum 
blooms, ingots, pigs or slabs, 

a 40,000 pounds, from Beauharnois 
Shawinigan Falls, Quebec, Canada, 

1 — points in New Jersey and 
ork. 


nd S. M-7642, Shade Material— 
70, Il, to New York, N.Y., the 
ission, Board of Suspension, sus- 
i from August 19 to and including 
' 18, 1956, schedules published on 
revised page No. 353-B and orig- 
ge No. 353-C to MF-I.C.C. No. A-90 
stern Central Motor Carriers Asso- 
, agent, Akron, O., and on first 
| page No. 141-A to MF-I.C.C. No. 
of Transamerican Freight Lines, 
setroit, Mich. The suspended sched- 
ropose reduced motor common car- 
-ommodity rates on shades and 


shade material, minimum 30,000 pounds, 
from Chicago, IIl., to Baltimore, Md., Bos- 
ton, Mass., New York, N.Y. and Philadel- 
phia, Pa. for application over lines of 
certain carriers. 

I. and S. M-7643, Unfinished Rubber— 
Borger, Tex., to East, the Commission, 
Board of Suspension, suspended from 
August 19 to and including March 18, 
1956, schedules published on revised pages 
to tariff MF-I.C.C. No. A-83 of Eastern 
Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose reduced motor common Car- 
rier commodity rates on natural, guayuel, 
neoprene or synthetic rubber, minimum 
32,000 pounds, from Borger, Tex., to 
Boston, Mass., and 70 other eastern des- 
tinations. 

I. and S. M-7644, Cast Iron Pipe— 
Lynchburg, Va., to Chicago & Indiana, 
the Commission, Board of Suspension, 
suspended from August 19 to and in- 
cluding March 18, 1956, schedules pub- 
lished on sixth revised page 94-A to 
tariff MF-I.C.C. No. A-94, issued by 
Eastern Central Motor Carriers Associa- 
tion, agent. The suspended schedules 
propose to reduce the motor common 
carrier rates on cast iron pressure pipe 
and fittings from Lynchburg, Va., to 
Bloomington, Ind., Chicago, Ill., Fort 
Wayne and Indianapolis, Ind. 

I. and S. M-7645, Meats, etc.—Phil- 
adelphia, Pa., to Atlantic City, N.J., the 
Commission, Board of Suspension, sus- 
pended from August 19 to and including 
March 18, 1956, schedules published in 
supplement No. 5 to schedule MF-I.C.C. 
No. 15 of Frank Russo, Atlantic City, N.J. 
The suspended schedules propose a new 
motor contract carrier minimum com- 
modity rate on meats and packing house 
products, as listed, minimum 20,000 
pounds, from Philadelphia, Pa., to At- 
lantic City, N.J. 

I. and S. M-7646, Wire, Rods or Cable 
—Sandy Hook, Conn., to Chicago, the 
Commission, Board of Suspension, sus- 
pended from August 19 to and including 
March 18, 1956, schedules published on 
fifth revised page No. 375-A to MF- 
I.C.C. No. A-90 of Eastern Central Mo- 
tor Carriers Association, agent. The 
suspended schedules propose to establish 
@ new reduced motor common carrier 
commodity rate on wire, rods, or cable, 
viz.: pipe, sheet, bars, rods, brass, bronze 
or copper; cable, electric, lead covered, 
plain or insulated; wire, brass, bronze 
or copper, insulated or plain, from 
Sandy Hook, Conn., to Chicago, Il. 

I. and S. M-7647, Barium Chloride— 
Printing Paper—Central Terr.—East, the 
Commission, Board of Suspension, sus- 
pended from August 19 to and including 
March 18, 1956, schedules published in 
supplement No. 21 to tariff MF-I.C.C. 
No. 147 of Garland C. Flint, agent, 
Charleston, W.Va. The suspended sched- 
ules propose a reduced motor common 
carrier commodity rate on barium chlor- 
ide, minimum 32,000 pounds, from South 
Charleston, W.Va., to Wickliffe, O.; and 
to supersede higher class rates, new mo- 
tor-common-carrier commodity rates on 
printing paper, minimum 28,000 pounds, 
between Chillicothe, O., and Allentown, 
Harrisburg, Philadelphia, Williamsport 
and York, Pa. Baltimore, Md., and Wash- 
ington, D.C. 

I. and S. M-7648, Lamp Bulbs—Mass., 
to N.J..& N.Y., the Commission, Board 
of Suspension, suspended from August 
19 to and including March 18, 1956, 
schedules published in MF-I.C.C. No. 27 
of Quinn Freight Lines, Inc., Brockton, 
Mass., and on original page 45-A to 
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MF-I.C.C. No. 3 of Watt Bros., Central 
Falls, R.I. The suspended schedules 
propose to establish motor common car- 
rier commodity rates, less-truckload and 
truckloads, on lamps, Christmas tree and 
incandescent, from Boston and East 
Boston, Mass., to New York, N.Y., and 
New Jersey points. 

I. and S. M-7649, Iron and Steel 
Articles—Michigan to Cleveland, the 
Commission, Board of Suspension, sus- 
pended from August 21 to and includ- 
ing March 20, 1956, schedules published 
in supplement No. 12 to tariff MF- 
I.C.C. No. 8 of Highway Express, Inc., 
Cleveland, O. The suspended schedules 
propose to establish new motor com- 
mon carrier commodity rates on a list 
of iron and steel articles, minimum 
32,000 pounds, from Wayne and Wyan- 
dotte, Mich., to Cleveland, O. 

I. and S. M-7650, Mineral Wool— 
Dover, N.J., to Port Jervis, N.Y., the 
Commission, Board of Suspension, sus- 
pended from August 22 to and including 
March 21, 1956, schedules published in 
supplement No. 63 to tariff MF-I.C.C. 
No. A-650 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose a new motor common 
carrier commodity rate on mineral wool, 
plain or saturated, in batts, truckload 
minimum 10,000 pounds, from Dover, 
N.J., to Port Jervis, N.Y., in lieu of the 
present higher class rate. 

I. and S. M-7651, Paper Mill Rolls— 
Kingsport, Tenn., to Charlestion, S. C., 
the Commission, Board of Suspension, 
suspended from August 20 to and includ- 
ing March 19, 1956, schedules published 
in supplement No. 28 to MF-I.C.C. No. 
575 and in MF-I.C.C. No. 797 of South- 
ern Motor Carriers Rate Conference, 
agent. The suspended schedules propose 
to establish a new motor common car- 
rier commodity rate on paper mill rolls 
from Kingsport, Tenn., to Charleston, 
S.C., in lieu of a higher class rate. 


I. and S. M-7652, Meats and P.H.P.— 
Dubuque to Denver, tht Commission, 
Board of Suspension, suspended from 
August 20 to and including March 19, 
1956, schedules published in supplement 
No. 54 to MF-I.C.C. No. 247 of Middle- 
west Motor Freight Bureau, agent. The 
suspended schedule proposed to establish 
a@ new motor common carrier commodity 
rate on meats and packing-house prod- 
ucts, minimum 30,000 pounds, from Du- 
buque, Ia., to Denver, Colo. 


I. and S. M-7653, Plastic Materials— 
Longview, Tex., to Chicago, IIll., the Com- 
mission Board of Suspension, suspended 
from August 24 to and including March 
23, 1956, schedules published in supple- 
ment No. 23 to MF-I.C.C. No. 258 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose a new motor common car- 
rier commodity rate on plastic materials 
or products, minimum 33,000 pounds, 
from Longview, Tex., to Chicago, IIl. 


I. and S. M-7654, Dairy Products— 
Minnesota to the East, the Commission, 
Board of Suspension, suspended from 
August 22 to and including March 21, 
1956, schedules published on original 
pages 62-A, 62-B, 62-C, and 62-D to 
tariff MF-I.C.C. No. 2 of Ellsworth 
Freight Lines, Inc., Eagle Grove, Ia. The 
suspended schedules propose new motor 
common carrier commodity rates on 
dairy products and dressed poultry, min- 
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imum 30,000 pounds, from numerous 
points in Minnesota to Boston, Mass., 
New York, N.Y., and Philadelphia, Pa., 
in lieu of present higher class or com- 
modity rates. 


I. and S. M-7655, Sodium Silicate— 
Chester, Pa., to Pittsburgh, Pa., the Com- 
mission, Board of Suspension, suspended 
from August 22 to and including March 
21, 1956, schedules published in supple- 
ment No. 24 to MF-I.C.C. No. 19 of At- 
lantic Freight Lines, Inc. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on sodium silicate, dry or other than dry 
(silicate solution), including mixtures of 
Silicate of soda and clay, from Chester, 
Pa., to Pittsburgh, Pa., in lieu of a 
higher class rate. 


I. and S. M-7656, Glassware—Atlantic 
Freight Lines, Inc., the Commission, 
Board of Suspension, suspended from 
August 22 to and including March 21, 
schedules published in supplement No. 24 
to tariff MF-I.C.C. No. 19 of Atlantic 
Freight Lines, Inc., Uniontown, Pa. The 
suspended schedules propose a new mo- 
tor common carrier commodity rate, in 
lieu of a higher class rate, on glassware, 
N.O.I., value exceeding 25 cents a pound, 
minimum weight 18,000 pounds, from 
Toledo, O., to New York, N.Y. 

I. and S. M-7657, Iron and Steel—Buf- 
falo, N.Y., to Elyria, O., the Commission, 
Board of Suspension, suspended from 
August 21 to and including March 20, 
1956, schedules published in supplement 
No. 93 to tariff MF-I.C.C. No. 26 of Aetna 
Freight Lines, Inc., Warren, O. The 
suspended schedules propose a new mo- 
tor common carrier commodity rate of 
32 cents a 100 pounds, minimum 32,000 
pounds, on iron or steel blanks, stamp- 
ings or shapes, from Buffalo, N.Y., to 
Elyria, O. 

I. and S. M-7658 Glassware—Baltimere 
to North Carolina, the Commission, 
Board of Suspension, suspended from 
August 24 to and including March 23, 
1056, schedules published in supplement 
No. 32 to tariff MF-I.C.C. No. 764 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., and in supple- 
ment No. 73 to tariff MF-I.C.C. No. 406 
of Motor Carrier Traffic Association, Inc., 
agent, Greensboro, N.C. The suspended 
schedules propose to establish new and 
reduced motor common carrier commod- 
ity rates on glass bottles, carboys, demi- 
johns or jars, N.O.I., other than cut, 
and one gallon or less in capacity, mini- 
mum 30,000 pounds, from Baltimore Md., 
to 15 destinations in North Carolina. 

I. and S. M-7659, Electrical Appliances 
—Anderson, Ind., to Rock Island, IIl., the 
Commission, Board of Suspension, sus- 
pended from August 24 to and including 
March 23, 1956, schedules published in 
supplements Nos. 59 and 60 to tariff 
MF-I.C.C. No. 776 of Central States Motor 
Freight Bureau, Inc., agent. The sus- 
pended schedules propose to reduce the 
motor common carrier rate on electrical 
appliances and parts thereof, minimum 
30,000 pounds, from Anderson, Ind., to 
Rock Island, Iil. 

I. and S. M-7660, Paints, Etc.—Chicago 
to Dallas and Fort Worth, the Commis- 
sion, Board of Suspension, suspended 
from August 24 to and including March 
23, 1956, schedules published in supple- 
ment No. 23 to tariff MF-I.C.C. No. 258 of 
Middlewest Motor Freight Bureau, agent, 





Kansas City Mo. The suspended sched- 
ules propose a new motor common Car- 
rier commodity rate on paints, paint ma- 
terials or putty, minimum 26,000 pounds, 
from Chicago, Ill., to Dallas and Fort 
Worth, Tex., to alternate with present 
commodity rates subject to minima of 
20,000 and 30,000 pounds. 


I. and S. M-7661, Class Rates—Boss- 
Linco Lines, Inc., the Commission, Board 
of Suspension, suspended from August 
25 to and including March 24, 1956, 
schedules published in supplement Nos. 
67 and 70 to tariffs MF-I.C.C. Nos. A-550 
and A-535, respectively, of the Middle 
Atlantic Conference, agent, Washington, 
D. C. The suspended schedules propose 
to establish reduced motor common car- 
rier class rates between points within 
Middle Atlantic Territory served by Boss- 
Linco Lines, Inc. 


I. and S. M-7662, Lumber—Arkansas 
to Ill, Ind. and Ia., the Commission, 
Board of Suspension, suspended from 
August 24 to and including March 23, 
1956, schedules published in supplement 
Nos. 23 and 33 to MF-I.C.C. No. 258 of 
Middlewest Motor Freight Bureau, agent. 
The suspended schedule proposed to es- 
tablish new and reduced commodity 
rates, minima 20,000 and 30,000 on lum- 
ber, Canadian woods, native woods and 
Mexican pine, from points in Arkansas 
to points in Illinois, Indiana, and Iowa. 

I. and S. M-7663, Operating Authority 
—South Florida Freightways, Inc., the 
Commission, on its own motion, sus- 
pended from September 16, to and in- 
cluding April 15, 1956, schedules pub- 
lished in supplement No. 16 to MF-I.C.C. 
No. 666 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedule proposes new and 
additional motor common carrier op- 
erating authority over regular routes, 
to, from and between all points and 
places in the state of Florida, to apply 
for account of South Florida Freight- 
ways, Inc., Miami, Fla. 

I. and S. M-7664, Appliances, Electri- 
cal—Detroit to Philadelphia, the Com- 
mission, on its own motion, suspended 
from August 24 to and including March 
23, 1956, schedules published on First 
Revised Page 64-B to tariff MF-I.C.C. 
No. 34 of Shirks Motor Express Corpora- 
tion, Lancaster, Pa. The suspended 
schedule proposes a new motor common 
carrier commodity rate on electrical ap- 
pliances, minimum 25,000 pounds, from 
Detroit, Mich., to Philadelphia, Pa., in 
lieu of higher class rates. 

I. and S. M-7665, Alcoholic Liquors— 
Philadelphia to Florida, the Commission, 
Board of Suspension, suspended from 
August 24 to and including March 23, 
1956, schedules published in supplement 
No. 32 to tariff MF-I.C.C. No. 764 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. To supersede 
higher class rates, the suspended sched- 
ules propose new motor common carrier 
commodity rates on alcoholic liquors 
from Philadelphia, Pa., to Jacksonville, 
Miami, and Tampa, Fla. 

I. and S. M-7666, Implements, Air 
Entraining Compound, to and From 
Kansas City, the Commission, Board 
of Suspension, suspended from August 
25 to and including March 24, 1956, 
schedules published in supplement No. 
27 to tariff MF-I.C.C. No. 20 of Bos 
Freight Lines, Inc., Marshalltown, Ia. 
The suspended schedules propose re- 
duced rates on agricultural implements, 
agricultural implement parts, farm 
equipment, sled, vehicle parts and other 
articles, minimum 20,000 pounds, from 


TRAFFI Wor 





Minneapolis and St. Paul, Mi) 1 
points grouped therewith to Kan 
Mo.; also on air entraining ag 
concrete surface curing con 
minimum 30,000 pounds, from 
City to Minneapolis and St. Pai group, 


I. and S. M-7667, Synthetic Rubber— 
Texas and La. to West and Sov thwest, 
the Commission, Board of Susjension, 
suspended from August 24 to and includ. 
ing March 23, 1956, schedules publisheg 
in supplements Nos. 23 and 33 to tariff 
MF-I.C.C. No. 258 of the Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules 
propose to establish new and revised 
commodity rates on synthetic rubber. 
minima 30,000, 60,000 and 70,000 pounds, 
from points in Texas and Louisiana to 
points in Illinois, Indiana, Iowa, Minne. 
sota, Missouri, Nebraska, and Wisconsin, 

I. and S. M-7669, Iron or Steel Cans— 
Philadelphia, Pa., to Cleveland, O., the 
Commission, Board of Suspension, sus- 
pended from August 24 to and including 
March 23, 1956, schedules published on 
Ninth and Tenth Revised pages to MF- 
I.C.C. No. 34 of Shirks Motor Express 
Corporation. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate on iron or 
steel cans, N.O.I., not exceeding five 
gallons liquid capacity, from Philadel- 
phia, Pa., to Cleveland, O., in lieu of 
higher class rates. 


I. and S. M-7670, Edible Nuts—Chicago 
to Indianapolis, the Commission, Board 
of Suspension, suspended from August 
24 to and including March 23, 1956, 
schedules published in supplement No. 
43 to MF-I.C.C. No. 790 of Central States 
Motor Freight Bureau, Inc., Chicago, IIl. 
The suspended schedules propose new 
motor common carrier commodity rates 
on edible nuts, minima 20,000 and 30,000 
pounds, from Chicago, IIl., to Indianap- 
olis, Ind. 


COMMISSION ORDERS 


No. 30586, Alabama Asphaltic Limestone 
Co. v. A. & S., et al. Order of April 8 
amended as of original date by striking out 
the following: 

“Defendants SOU-PRR-BRC-SOU $145.09,” 
and inserting in lieu thereof the following: 
“SOU-PRR-BRC-SOO $145.09,” but that in 
all other respects order shall continue in 
full force and effect. 

* * ~ 

No. 31121, Razor and Blade Manufacturers 
Transportation Group, et al. v. A. & R., et al. 
Defendants directed to pay reparation to 
complainant on or before Sept. 1 

* * . 


+» @nd 
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No. 31237, Valcar Enterprises, Inc. v. C. B. 
& Q., et al. Defendants directed to pay 
reparation to complainant on or before 
Sept. 16. 







* * - 

MC-107515, Sub. 181 TA, Refrigerated Trans- 
port Co., Inc. Petition of Colonial Fast 
Freight Lines for reconsideration of order 
of — 23 granting temporary authority 
denied. 








Respondents having canceled susp: 
schedules under special permission, the © 
mission has issued an order discontin 
the proceedings in the following: 

& S. M-4113, Minimum Charge: 
Shipment—Various Territories. 
S. M-6129, Paper Articles—i: 
South and O. to South. 

I. & S. M-6949, Various Commod’ ies— 
a Atlas Point, Del. 

& S. M-7029, Gasoline, I11., 
to. Wis 
& ‘S$. M-7063, Class Rates—Turner Ex- 


omen 
M-7121, Bakery Goods—Ha:'y A 











Ia. al 







I. & S. 
a Inc. 
& S. M-7141, Electric Motors or fF 
nites to Atlan ta. 
I. & S. M7108, Electric Motors—Ely’ +, 0: 
to New York, 
& S. M- 7208, Frozen Fish—Clev 
O. to Ill., Ind., and Mich. 
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I. & S. M-7219, Small Shipments Reduc- 
tions--Hershey, Pa., to N.C. & S.C. 
I. & S. M-7225, Flavoring Syrup—St. Louis, 


Mo. to Ind. 

I « S. M-7267, Tobacco—Louisville, Ky 
to Chicago, Ill. 

I. & 8S. M-7271, 
Points 

I. « S. M-7273, Agricultural Implement 
parts-—Chicago to Memphis. 

I. & S. M-7287, Fibreboard Boxes—St. Louis, 

. to Ill. 
». & 38. M-7293, Commodities—The Mary- 
land Transportation Co. 

I. & S. M-7305, Childrens Vehicles—Cin- 
cinnati to Chicago. 

I. & S. M-7307, Fertilizer Solutions South 
Point O. to Ind. 

I & S. M-7331, 
modity Rates. 

I. & S. M-7351, Cathode Ray Tubes—N.Y. 
to Atlanta. 

I.&S 


Pipe—Houston to Tex. 


Official Territory Com- 


M-7373, Candy—Loring, 


* cod oe 


I. & S. 6439, Slag—Ensley, Ala. to New 
Orleans. Petition of Southern Ry. Co. for 
vacation of suspension order denied. 

* a * 


MC-30887, Sub. 64 TA, Shipley Transfer, 
Inc. Denial order of July 8 vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met. 

* 

MC-F-5904, Jack Cooper, Jr., and Thom 
Cooper—Purchase—Transport Trucking Co 
Temporary authority granted by order of 
Feb. 18 shall remain in effect until per- 
manent authority application is finally de- 
termined. 


Kan. to 
South. 


a * * 


MC-F-5909, Lester J. Lishon, Sr., et ual.-- 
Control; Dairy Transport Co.—Purchase— 
Rex Tank Service, Inc. Temporary author- 
ity granted by order of Feb. 21 shall remain 
in effect until permanent authority applica- 
tion is finally determined. 

~ a a 


MC-52869, Sub. 36, Northern Tank Line Ex- 
tension—Tioga, N.D. Authority to recom- 
mend an appropriate order and make a re- 
port, conferred on Jt. Bd. 124 by order of 
Jan. 20, terminated as of Aug. 5. Matter re- 
ferred to Examiner William J. Cave for such 
further action and proceedings as may be 
appropriate and proper in the premises. 

* * * 


Applicants having requested dismissal of 
their applications, the Commission has is- 
sued orders dismissing the applications in 
the following: 

MC-59638, Sub. 1, Paille Express. 

: MC-80284, Sub. 14, Chrispens Truck Lines, 
ne. 


MC-105217, Sub. 35, Rice Truck Lines. 
a * a 


MC-C-1839, Wilson Truck Co., Inc. v. 
Southern Motor Carriers Rate Conference, 
Inc. Complaint dismissed at complainant’s 
request. 

ae a ae 

Respondents having canceled suspended 
scedules under special permission, the Com- 
mission has issued an order discontinuing 
the proceedings in the following: 

I. & S. M-7346, Paints, Etc. Parlin, N.J. to 
Chicago, Ill. 

I. & S. M-7352, Petroleum Products—Wells- 
ville, N.Y. to Philadelphia, Pa. 

I. & S. M-7354, Tubing—Reading, Pa. to 
Atlanta. 

I. & S. M-7364, Candy and Edible Nuts— 
Between Suffolk, Va. and N.Y. 

I. & S. M-7408, Non-Application of Class 
Rates—Clairmont Transfer Co. 

I. & S. M-7422, Groceries, Etc.—Continen- 
tal Transportation Lines, Inc. 

TI. & S. M-7446, Preserves—N. Y. & Pa. to 
Springdale, Ark. 

I. & S&S. M-7456, Fresh Meats — Baltimore, 
Md., to Norfolk, Va. 
7 * a 

MC-FC-58266, Gene Rastetter, Inc., Trans- 
feree and Guy W. Lee, Transferor. Order of 
July 6 denying transfer vacated. Transfer of 
certain operating rights authorized subject 
to conditions. 

* a . 
rimance 18535, Chicago & Northwestern 
Co. Abandonment. Effective date of cer- 
ate postponed ,° Aug. 26. 
* 


‘Oo. 31461, New Orleans Traffic & Trans- 
tation Bureau v. A. & R., et al. Order of 
1e 1 requiring carriers to take certain 
® lon on or before Sept. 9 on not less than 
days’ notice modified to postpone effec- 
date to Dec. 9 with same requirements 
to notice. 
* ~ * 
tespondents having canceled suspended 
edules under special permission, the Com- 
‘sion has issued orders discontinuing the 
ceedings in the following: 
& S. 6321, Aluminum—Gregory & Point 
mfort to Listerhill. 
'. & S. 6369, Hides and Pelts—New Orleans 
Endicott, N.Y. 


I. & S. 6401, Labels, Paper—Calif. to Ore. 
& Wash. 

I. & S. 6407, Iron & Steel Articles—Pa. to 
Ala., Ga., & Tenn. 
x +. + 
Applicants having requested dismissal of 
their applications, tne Commission has issued 
orders aismissing the applications in the fol- 

lowing: 

MC-17481, Sub. 13, Moore Motor Freight 
Lines, Inc. 

MC-37578, Sub. 14, Joseph W. Trehan, Inc. 

MC-114413, Sub. 12, Seaboard Food Ex- 
press, Inc. 

* * x 

I. & S. M-7117, Floor Covering Between 
Del., N.J., and Pa.; 

I. & S. M-7445, Floor Covering—Official 
Territory; 

I. & S. M-7478, Floor Covering Between the 
East and Central Territory; 

I. & S. M-7479, Linoleum, etc—Lancaster, 
Pa. to Clarksburg, W.Va. Orders of April 1 in 
I. & S. M-7117, July 13 in I. & S. M-7445, 
July 13 in I. & S. M-7478, and July 21 in 
I. & S. M-7497 directing modified procedure, 
vacated. Proceedings assigned for hearing 
Sept. 21 at Washington, D.C. before Ex- 
aminer Leonard J . Kassel. | 


MC-F-5677, John C. DeVeene—Control— 
The Allmen Transfer & Moving Co. (Raiph 
Coleman, Trustee). Effective date of order 
of May 26 postponed to Oct. 31. 


No protests being filed to orders adopting 
pipeline valuations, the Commission has 
issued notices that its valuations in the fol- 
lowing proceedings have been adopted: 

Valuation 1292, Ohio River Pipe Line Co. 

Valuation 1297, Globe Pipe Line Co. 

Valuation 1353, Mid-Valley Pipeline Co. 

Valuation 1361, Salt Lake Pipe Line Co. 

* 


I. & S. 6307, Grain—I and J Origins to 
Pacific Coast. Order of July 12 requiring 
respondents to cancel suspended schedules 
on not less than one day’s notice, modified 
to postpone effective date to Dec. 19, with 
same requirements as to notice. 

* 

MC-30062, Barricks Motor Lines. Appli- 
cant’s petition for modification of permit 
denied. 

+ 7” * 

Recommended orders of examiners having 
been served, the Commission has issued or- 
ders postponing the effective date to Aug. 29 
in the following: 

I. & S. M-6344, Pool Truck Distribution— 
Pa. 

I. & S. M-6533, Radio Cabinets—Detroit, 
Mich., to Bloomington, Ind. 

I. & S. M-6534, Merchandise—Chicago to 
Evansville. 

I. & S. M-6666, Copper Rods—Bayway, 
N.J. to Schenectady, N.Y. 

I. & S. M-6676, Glass Containers—To Ind. 
and O. 

I. & S. M-6702, Various Commodities— 
Stibbs Transportation Lines. 

I. & S. M-6754, Paper & Paper Articles 
From Mass. to N.Y. & N.J. 

t I. & S. M-6764, Iron or Steel—Wis., Mich., 
nd. 

I. & S. M-6803, Feed—S.D. to Twin Cities, 
Minn. 

I. & S. M-6829, Iron & Steel—Cleveland & 
Warren, O. to Sharon, Pa. 

I. & S. M-6831, Foodstuffs—N.Y. to Rich- 
mond, Va. 

I. & S. M-6867, Suitcases—M & R Trans- 
portation Co., Inc. 

MC-C-1712, Deep Freeze Division Motor 
Products Corp. v. C. A. Conklin Truck Lines, 
et al. 

MC-C-1735, Stanley Home Products, 
v. Denver-Chicago Trucking Co., Inc. 

7 OF * 

MC-15808, Sub. 16, Girton Bros., Inc., Ex- 
tension—Speedway, Ind. Effective date of 
recommended order stayed pending further 
order of Commission. 


Inc. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





W-754, Sub. 2, Marine Transport Lines, 
Inc., Extension—Los Angeles; W-754, Same, 
Contract Carrier Application. Amended per- 
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mit and order of June 27 stayed pending 
disposition of petition of Class I rail car- 
riers in western district for reconsideration, 
or in alternative, for further hearing, and 
request for oral argument. 

* aa 


No. 31230, General Chemical Division, Allied 
Chemical & Dye Corp. v. A. T. & S. F. Ry. 
Co., et al. Order of June 9 stayed pendi..g 
disposition of defendants’ petition for re- 
consideration on maximum reasonable rate 
issue. 

* * K 

I. & S. 6215, Drugs or Medicines—Greens- 
boro, N.C. to South; I. & S. M-5922, Drugs— 
Greensboro, N.C., to Memphis, Tenn. Out- 
standing order of division 3 in I. & S. M 5922 
stayed pending disposition of petition of 
— Freight Lines, Inc. for reconsidera- 
tion. 


Aplications 
and Petitions 


Declaratory Order Sought 
On Rights to Haul Orchard 
Upkeep and Operation Gear 


A declaratory order interpreting 
the certificate issued in MC-71061 
to Battletown Transfer, Inc., of Ber- 
ryville, Va., authorizing the trans- 
portation of materials, supplies and 
equipment used or useful in main- 
tenance and operation of orchards, 
so as to permit the transportation of 
roofing materials and other such 
commodities even though these com- 
modities may be shipped to retail 
dealers, is sought in a petition filed 
with the Commissioner by that 
carrier. 


The company said that, among other 
things, its certificate authorized the 
transportation of “fruit and materials, 
supplies and equipment used or useful 
in maintenance and operation of. or- 
chards,” and “fruit and fruit products, 
canned tomatoes and tomato juice, and 
materials, supplies and equipment used 
in the maintenance and operation of 
orchards,” between points and places in 
Maryland, Virginia, West Virginia, Ohio, 
North Carolina, Pennsylvania, Delaware, 
New Jersey, New York and District of 
Columbia. 

Pursuant to this holding out to the 
public, the carrier said it had accepted 
for transportation and transported not 
only those articles which, by their very 
nature could only be used in orchards, 
but also such things as lumber, fencing 
materials, hardware, roofing materials, 
and other articles which, although sus- 
ceptible of many uses, were used ex- 
tensively in the maintenance and opera- 
tion of orchards. 


The specific controversy questioned 
petitioner’s authority to transport roof- 
ing materials when such shipments were 
consigned to retail stores and were not 
specifically earmarked for use in or- 
chards, petitioner said, adding that it 
did transport such shipments. 


The operation and maintenance of 
orchards in the area it was authorized 















HAT STEEL TOWER pokes a 
long finger 420 feet up in 
the air—has to be high to meet 
the needs of Erie’s unique radio- 
telephone operation. This in- 
stallation is designed to beam 
orders instantly to Erie switch- 
ing yards located within a 
25 mile area once covered by 
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to serve, petitioner said, involved the 
purchase and consumption not only of 
ordinary agricultural supplies and equip- 
ment, but of many other articles such 
as paint, hardware, lumber, fencing, elec- 
trical equipment, roofing materials, and 
others, which were not ordinarily re- 
garded as agricultural supplies or equip- 
ment. 


Even the largest orchards did not 
ordinarily purchase materials of this 
type directly from manufacturers, it said, 
adding that instead, they bought such 
quantities, as needed, from local build- 
ing supply and farm supply houses. 

Thus, it said, rarely, if ever, would 
such articles as paint, hardware, and 
roofing materials, be shipped directly to 
an orchard. 


In the light of these economic char- 
acteristics of the area which it served, 
petitioner said, it was its position that 
it might lawfully transport any com- 
modity which might reasonably be used 
in an orchard under its present certifi- 
cate without violating either the letter 
or the spirit of that certificate. 





Commission Jurisdiction 
Questioned in Coal Rate 


Case Brought by U.S. 


The Baltimore & Ohio Railroad 
Co., defendant in a complaint pro- 
ceeding before the Commission, No. 
31833, United States of America v. 
Baltimore & Ohio Railroad Co., and 
Virginian Railway Co., has filed a 
motion asking that the Commission 
dismiss the complaint for want of 
jurisdiction (T.W., Aug. 6, p. 42). 


The government had alleged that rates 
on bituminous coal in 1942 and 1943, from 
Slab Fork, Stephenson, and Alpoca, 
W.Va., to Washington, D.C., were in vio- 
lation of sections 1, 2, and 3 of the inter- 
state commerce act. 


Those sections of the act deal, respec- 
tively, with the reasonableness of rates, 
unjust discrimination in rates, and un- 
due or unreasonable preference or ad- 
vantage. 


The B. & O., in its motion, said that 
in both the complaint and a list of ship- 
ments attached thereto it was clearly 
indicated that all of the shipments as 
to which the complainant claimed un- 
reasonable rates, were transported in the 
years 1942 and 1943. 

The railroad said that the Commission, 
under section 16(3) of the act, was with- 
out jurisdiction to determine the rea- 
sonableness of rates on shipments de- 
livered prior to a two-year period next 
preceding the date on which the com- 
plaint was filed. It said that in United 
States v. Southern Ry. Co., 286 I.C.C. 
203 (1952), the Commission refused to 
consider claims of the government “in 
@ situation which parallels this case.” 

The B. & O. said the Commission con- 
cluded in the Southern Railway case 
that its interpretation of section 16(3) 
in United States v. Director General, 80 
I.C.C. 148, 150 (1923), had stood for 
many years, in the course of which Con- 
gress had twice re-enacted the section. 





In the Director General case, the 
B. & O. said, the Commission asserted 
that the federal government was “not 
specifically excepted from the statutory 
requirement with respect to the time 
within which complaints for the re- 
covery of damages must be filed with 
us, although it is specifically excepted 
from other provisions of the act.” 

According to the B. & O., the United 
States Supreme Court, also recently con- 
sidered the jurisdictional limitation im- 
posed on the Commission in section 
16(3) of the act in Midstate Horticul- 
tural Co., Inc. v. Pennsylvania R. Co., 
320 U.S. 356 (1943). 

“It was stated by the court in the opin- 
ion in that case,” continued the B. & O., 
“that ‘the cause of action, the very foun- 
dation for relief, is extinguished.’ Mid- 
state Horticultural Co., Inc. v. Pennsyl- 
vania R. Co., supra at p. 364.” 

The B. & O. said the claims asserted 
by the government in the instant case 
were barred by section 16(3), and that 
there was no claim remaining as to 
which an order of the Commission could 
become effective. 


1.C.C. Asked to Require 
Rails to Set Aside Income 
From ‘Quick-Tax’ Earnings 


Arthur Andersen & Co., a firm of 
public accountants engaging in the 
business of auditing the accounts of 
several railroad companies, with 
headquarters in Chicago, has asked 
the Commission to modify the ac- 
counting procedures prescribed in No. 
30920, Amortization Accounting for 
Emergency Carrier Facilities, so as 
to defer until later years the sav- 
ings in federal income tax resulting 
from accelerated amortization of 
equipment, instead of reflecting the 
benefits from the program in yearly 
income statements in the five-year 
period in which the accelerated 
amortization, for tax purposes, is 
allowed. 


Compliance with the accounting pro- 
cedure required in No. 30920 had resulted 
in net earnings of many of the nation’s 
railroad companies being reported at 
amounts greatly in excess of what they 
would have been had a charge against 
income been made equal to the amount 
of federal income tax deferred to later 
years as a result of accelerated amorti- 
zation of emergency facilities, the firm 
stated. 


Under the accelerated amortization 
program, carriers were allowed for in- 
come tax purposes to write off in five 
years, amounts approved by the Office 
of Defense Mobilization which were in- 
vested in equipment or facilities certified 
by the O.D.M. to be necessary for defense 
purposes. Previously, the carriers amor- 
tized such expenditures in accordance 
with the life of the equipment, usually 
20 years or longer. 

However, on August 11, Arthur S. 
Flemming, director of the O.D.M., or- 
dered immediate suspension, pending re- 
view of the program, of the issuance of 
certificates on a wide variety of facili- 
ties and equipment, including freight 





TRAF! Wortp 
cars, diesel locomotives, railroa’ passep. 
ger cars and railroad terminal ©. roag 
facilities (T.W., Aug. 13, p. 16) 

In its report and order in 15. 30929 
the Commission required the «mounts 





realized from savings in incom: 
be included in net income iy 
statements (T.W., Jan. 29, 1951, p. 


Accountants’ Proposal! 


Under the terms of a proposed order 
submitted by Arthur Andersen & Co, 
the railroads would be required to set 
aside each month an amount equal to 
the reduction in federal income taxes 
resulting from the excess of the amor- 
tization deduction over straight line de- 
preciation over the estimated service 
life of such facilities. 


After the expiration of the amortiza- 
tion period for any particular facility, 
the funds would be reported for current 
federal income tax purposes. 


The accountant firm said that con- 
tinued compliance with the accounting 
procedure required by the Commission 
would cause the reported net income of 
such railroads to be “inflated” in those 
years preceding, and “deflated” in those 
years following, the expiration of the 
period of accelerated amortization and 
continuing throughout the life of the 
emergency facilities so amortized. 


Practice of Other Commissions 


It said that the procedure was contrary 
to thé accounting procedure generally 
prescribed by other commissions regu- 
lating electric, gas, and gas pipeline 
companies, which procedure required “a 
charge to income equal to the income tax 
deferment resulting from accelerated 
amortization of emergency facilities.” 

Compliance with the I.C.C.’s procedure, 
the firm said, resulted in net earnings 
of many of the nation’s railroad com- 
panies being reported at amounts greatly 
in excess of what they would have been 
had a charge against income been made 
equal to the amount of federal income 
tax deferred to later years as a result 
of accelerated amortization. 


An appendix to the petition of the 
firm showed that in the period since 
the beginning of the accelerated amor- 
tization program, January 1, 1951, 
through June 30, 1955, the total cost of 
all equipment and facilities under the 
program amounted to $4,703,429,566, and 
the total amount certified for five-year 
amortization was $3,013,966,255. 


As an example of what is called “in- 
flated” income resulting from the “quick” 
amortization program, the petition listed 
the percentages by which net income 
was “inflated” for 1954. It showed the 
Pennsylvania Railroad, 71.51 per cent; 
Atlantic Coast Line Railroad Co., 63.81 
per cent; Louisville & Nashville Railroad, 
58.57 per cent, and the Baltimore & Ohio 
Railroad Co., 55.88 per cent. 
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Water Lumber Right Asked 


Terminal Steamship Co., Inc., Bridge- 
port, Conn., by an application in W- 
1036, Sub. 5, has asked the Commission 
for temporary authority to operate ‘oF 
180 days as a contract carrier by s¢‘i- 
propelled vessels, of lumber and lumber 
products, in lots of 500,000 board icet 
or more, for not more than three shipp°rs 
on any one voyage, from ports and poi ts 
on the Pacific Coast to Bridgeport, Co 4. 
The applicant said there was urgent 2d 
immediate need for the proposed servi ©, 
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especially as other intercoastal water 
carrier service was not available to per- 
form the transportation. 





Water Carrier Exemption 


By an application in W-376, Sub. 14, 
the Pan-Atlantic Steamship Corporation 
has asked the Commission for a certifi- 
cate of exemption from regulation under 
Part III of the interstate commerce act 
so as to participate as a contract carrier 
in the handling of liquid petroleum and 
petroleum products, in bulk, in the tanks 
of tanker vessels, between Texas and 
Louisiana Gulf ports, on the one hand, 
and, on the other, Norfolk, Va., and At- 
lantic ports north of Norfolk. 


FINANCE APPLICATIONS 


MC-F-6049, Pacific Intermountain Express 
Co., Oakland, Calif., asks authority to acquire 
control of M & M Fast Freight, Inc., Seattle, 
Wash., through ownership of capital stock, 
or otherwise. 





- 


* * 


MC-F-6053, Transcon Lines, Los Angeles, 
Calif., asks authority to acquire control of 
M & D Motor Freight Lines, Inc., Dallas, 
Tex., through ownershin of capital stock, 
or otherwise. 

~ * * 

MC-F-6055, Sites Freight Lines, Inc., Mult- 
nomah, Ore., asks authority to acquire con- 
trol of Silver Wheel Motor Freight, Inc., 
Washington, Ore. | ae 


No. 19013 (supplemental), Chicago, Burl- 
ington & Quincy Railroad Co., records the 
acceptance of a bid of Salomon Bros. & 
Hutzler, and others, of 99.527 per cent, at 
an interest rate of 34g per cent, in respect 
to the Burlington’s $4,350,000 par amount of 
equipment trust certificates. 

* * ok 


No. 19033, Transcon Lines, Los Angeles, 
Calif., asks authority to issue 16 promissory 
notes in the aggregate amount of $290,032.11, 
in connection with its proposal to acquire 
& D Motor Freight Lines, Inc., Dallas, 

ex. 

. ” * * 

No. 19036, White City Terminal and Utility 
Co., Medford, Ore., asks authority to issue 
10,000 shares of common stock without par 
value in connection with the Commission’s 
decision in Finance 18738, authorizing op>2ra- 
tion by anplicant of a line of railroad lo- 
cated in White City, Jackson County, Ore. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-200, Sub. 184, Riss & Co., Inc. Kansas 
City, Mo. Common carrier, over irregular 
routes, transporting meats, fresh or frozen, 
cured or salted, in refrigerated equipment, 
from Wichita, Kan., to Prattsville, N.Y. 


MC-2202, Sub. 129, Roadway Express, Inc., 
Axron, O. Common carrier, transporting 
g°neral commodities, with exceptions, serv- 
i the plant of the Ford Motor Co., located 

rth of Detroit, Mich., as an off-route point 
i connection with regular route operations 
t and from Detroit, Mich., over a specified 
route, 

MC-3566, Sub. 32, General Expressways, 

>, Chicago, Ill. Common carrier, trans- 

rting general commodities, with excep- 
ms, serving the plant of the Ford Motor 
, located at or near the intersection of 
ound Road and 17-Mile Road in Sterling 
wnship, Macomb County, Mich., as an off- 
ite point in connection with regular route 
erations between Detroit, Mich., and To- 
do, O., and Chicago, Ill., and Detroit, Mich., 
‘er specified routes. 


_ MC-3566, Sub 33, General Expressways, 
ic., Chicago, Ill. Common carrier, trans- 


sorting general commodities, with excep- 








tions, serving the Studebacker-Packard Mo- 
tor Car Co. plant, located near Utica, Mich., 
and the Chrysler jet engine plant, located 
on Michgian Highway 53, between Sixteen 
and Seventeen-Mile Roads, Sterling town- 
ship, Macomb County, Mich., as off-route 
points in connection with regular route 
operations to and from Detroit, Mich., over 
specified routes. 

MC-4964, Sub. 22, Roy L. Jones, Houston, 
Tex. Common carrier, over irregular routes, 
transporting machinery, equipment, mate- 
rials, and supplies used in the construction, 
operation and maintenance of chemical and 
carbon black plants; heavy machinery and 
heavy or cumbersome commodities which 
because of size or weight require the use 
of special equipment, and parts thereof; 
contractors equipment, materials, and sup- 
plies which because of size and weight re- 
quire the use of special equipment, and 
parts therefore, not including commodities 
in bulk, (1) between points in Tex., Okla., 
Kan., La., Ark., Miss., Ala., Ga., Fla., N.M., 
Ariz., and Colo., and (2) between points in 
Oklahoma, on the one hand, and, on the 
other points in N.D. and S.D. 

MC-8902, Sub. 8, Western Express Co., 
Cleveland, O. Common carrier, transporting 
general commodities, with exceptions, (1) 
between junction New York Highways 384 
and 324, and junction of New York High- 
ways 324 and 5, near Clarence, N.Y., over 
New York Highway 324, serving no inter- 
mediate points, as an alternate route in 
connection with regular routes (a) from 
Buffalo, N.Y., to Niagara Falls, N.Y., and 
(b) between Cleveland, O., and Syracuse, 
N.Y., and (2) serving the Ford Motor Co. 
plant near Sandusky, O., as an off-route 
point in connection with regular route op- 
erations between Cleveland and Toledo, O. 

MC-17481, Sub. 15, Moore Motor Freight 
Lines, Inc., St. Paul, Minn. Common carrier, 
transporting general commodities, with ex- 
ceptions, (1) between Minneapolis, Minn., 
and Chicago, Ill., over specified routes, and 
return over same routes, and (2) between 
St. Paul, Minn., and junction of Minnesota 
Highways 56 and 55, for operating conven- 
ience only, over a specified route, and return, 
serving specified intermediate and off-route 
points, restricted to transportation of gen- 
eral commodities, with exceptions, from 
points in the Minneapolis-St. Paul, Minn., 
commercial zone, to Milwaukee, and to the 
transportation of canned or preserved food- 
stuffs, cocoa and chocolate coating and used 
empty containers and skids from Milwaukee, 
to points in the aforementioned commercial 
zone. Note: Applicant proposes to convert 
operation from irregular route to regular 
route operations. 

MC-30837, Sub. 188, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
vacuum ovens and refrigeration equipment, 
from Inglewood, Calif., to all points in U‘S. 

MC-30837, Sub. 189, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
electric trucks and truck chassis, in initial 
movements, by truckaway, from Depew, N.Y., 
to points in U.S. 

MC-41635, Sub. 29, Dealers Transport Co., 
Memphis, Tenn. Common carrier, over ir- 
regular routes, transporting automobiles, 
trucks, tractors, and chassis, in initial move- 
ments, in both truckaway and driveaway 
services, between Memphis, Tenn., on the 
= hand, and, on the other, South Edgoten, 

enn. 

MC-42487, Sub. 298, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
over irregular routes, transporting liquid 
paraffin wax, in bulk, in tank vehicles, from 
points in Contra Costa County, Calif., to 
points in Wash. and Ore. 

MC-43038, Sub. 398, Commercial Carriers, 
Inc., Detroit, Mich. Common carrier, over 
irregular routes, transporting automobiles, 
trucks and buses, in secondary movements, 
both truckaway and driveaway, from Gun- 
tersville, Ala., to points in South Carolina, 
restricted to traffic having a prior movement 
by water. 


MC-44345, Sub. 5, E. R. Holeman, dba 
Mount Vernon Transfer Co., Mount Vernon, 
Wash. Common carrier, over irregular routes, 
transporting general commodities, with ex- 
ceptions, between points in a specified area 
in Snohomish County, Wash., all points on 
the Tulalip Indian Reservation, and those 
on Camano and Whidbey Islands, Island 
County, Wash. 


MC-59680, Sub. 120, Strickland Transpor- 
tation Co., Inc., Dallas, Tex. Common car- 
rier, transporting compressed gases, in bulk, 
when moving in government owned or ship- 
per owned trailers for the U.S. government 
or its cost-type contractor, the University of 
California, and empty trailers used in trans- 
porting compressed gases, over regular routes 
between specified points in Tex., Ark., Tenn., 
Mo., Ill., Okla., La., and Ind., serving inter- 
mediate and specified off-route points and 
subject to restrictions in certain instances; 
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over regular and irregular routes between 
Eola and Aurora, Ill., on the one hand, and, 
on the other, St. Louis, Mo.; and over ir- 
regular routes between Hot Springs, Ark., 
and designated plant sites in Arkansas, and 
between St. Louis, Mo., and Robertson, Mo. 

MC-66562, Sub. 1243, Railway Express Agen- 
cy, Inc., New York, N.Y. Common carrier, 
transporting general commodities, including 
Class A and B explosives, moving in express 
service, (1) between Saginaw and Bad Axe, 
Mich., over specified routes, and return, 
serving the intermediate point of Cass City, 
Mich., and (2) from Pontiac, Mich., to Pon- 
tiac, Mich., over specified routes, and return, 
serving specified points and the intermedi- 
ate points of Romeo, Armada, and Rich- 
mond, Mich. The service is to be limited to 
that which is auxiliary to, or supplemental 
of, railway express. 

MC-66562, Sub. 1244, Railway Express Agen- 
cy, Inc., New York, N.Y. Common carrier, 
transporting general commodities, including 
Class A and B explosives, moving in express 
service, between Louisville, Ky., and Lexing- 
ton, Ky., over specified routes, and return, 
serving the following intermediate points: 
Anchorage, Crestwood, Eminence, Shelby- 
ville, Frankfort, Versailles, and Midway, Ky. 
The service is to be limited to that which 
auxiliary to, or supplemental of, railway 
express service. 

MC-66562, Sub. 1245, Railway Express Agen- 
cy, Inc., New York, N.Y. Common carrier, 
transporting general commodities, including 
Class A and B explosives, moving in express. 
service, between Wilkes-Barre, Pa., and 
Hazelton, Pa., over U.S. Highway 309, and 
return, serving no intermediate points, with 
certain restrictions, including service per- 
formed shall be limited to that which is 
auxiliary to, or supplemental of, railway 
express service. 

MC-66562, Sub. 1246, Railway Express Agen- 
cy, Inc., New York, N.Y. Common cz2rrier, 
transporting general commodities, including 
Class A and B explosives, moving in express 
service, serving Harrodsburg and Lawrence- 
burg, Ky., as off-route points in connection 
with regular route operations between Cin- 
cinnati, O., and Somerset, Ky., with the 
certain restrictions, including service shall 
be that auxiliary to, or supplemental of, 
railway express service. 

MC-70330, Sub. 25, J. Tom Miller, dba 
Miller Truck Lines, Fort Worth, Tex. Con- 
tract carrier, over irregular routes, transport- 
ing meats, meat products, meat by-products, 
dairy products, and articles distributed by 
meat-packing houses, and advertising matter 
used in promoting the sale of the afore- 
mentioned commodities, between Dallas, and 
Fort Worth, Tex., on the one hand, and, on 
the other, points in Texas. If authority is 
granted applicant will cancel all duplications 
authorized in other permits. 

MC-74846, Sub. 41, Lewis G. Johnson, New- 
ark, N.J. Common carrier, over irregular 
routes, transporting fertilizer, from Carteret, 
N.J., to points in Tompkins and Cortland 
counties, N.Y., and empty containers or 
other such incidental facilities used in trans- 
porting fertilizer, on return. 

MC-76564, Sub. 50, Hill Lines, Inc., Ama- 
rillo, Tex. Common carrier, transporting 
general commodities, including Class A and 
B explosives, but with other exceptions, be- 
tween Amarillo, Tex., and El Paso, Tex., 
over a specified route, and return, serving 
all intermediate points, between Santa Rosa, 

N.M., and Carrizozo, N.M., not including 
Carrizozo, and with service at Santa Rosa 
restricted against traffic originating or des- 
tined to Albuquerque, N.M., and Amarillo, 
and points beyond Albuquerque and Ama- 
rillo. 

MC-95376, Sub. 1, Floyd Willey, Rossville, 
Ill. Common carrier, over irregular routes, 
transporting (1) sand and gravel, from 
points in Warren, Fountain, Parke and Ver- 
million counties, Ind., to points in Vermil- 
lion County, Ill., and (2) haydite, limestone, 
crushed rock and coal, from points in Ver- 
million County, Ill., to points in Indiana. 


MC-96489, Sub. 16, Bowen Trucking, Inc., 
Holley, N.Y. Common carrier, over irregular 
routes, transporting Class A and B explosives, 
from points in Erie, Genesee, Monroe, Niag- 
ara and Orleans counties, N.Y., to points in 
Martin County, Ind., and Mineral County, 
Nev., and empty containers used in trans- 
porting explosives on return. 


MC-102616, Sub. 613 (amended), Coastal 
Tank Lines, Inc., York, Pa. Common car- 
rier, over irregular routes, transporting pe- 
troleum products, in bulk, in tank vehicles, 
from Wellsville, O., to specified points in Pa. 
and W.Va. 


MC-103378, Sub. 45, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over irregular routes, transporting petroleum 
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and petroleum products, in bulk, in tank 
vehicles, from St. Marks, Fla., to points in 
a defined area of Georgia. 

MC-103880, Sub. 153, Producers Transport, 
Inc., Benton Harbor, Mich. Common carrier, 
over irregular routes, transporting salt, in 
bulk, in hopper tank vehicles, from the 
Canadian boundary at or near Detroit, Mich., 
and at or near Port Huron, Mich., to points 
in Mich., Ill., Ind., and O. 

MC-105217, Sub. 36, Rice Truck Lines, 
Great Falls, Mont. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, (1) from points in Glacier County, 
Mont., to Logan, Ogden and Salt Lake City, 
Utah; and (2) from points in Salt Lake and 
Davis counties, Utah, to points in Montana. 

MC-106074, Sub. 10, Howell Bryson, Bernard 
Goldstein, and Nemiah Goldstein, dba B. 
& P. Motor Lines, Hazelwood, N.C. Common 
carrier, over irregular routes, transporting 
new furniture, (1) from Memphis, Tenn., to 
all points in N.C., Va., W.Va., Md., Del., 
D.C., Pa., N.J., N.Y., Me., Vt., N.H., Conn., 
Mass., and R.I., and (2) from Hazelwood, 
Bryson City, and Woodfin, N.C., to all points 
in Miss., La., Ark., Tex., Mo., Kan., Ia., 
Minn., Wis., Okla., and Mich., with return 
of damaged shipments. 

MC-106965, Sub. 81, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Common carrier, over irregular routes, 
transporting fluid coke, in bulk, from Bal- 
timore, Md., to Newark, N.J. 

MC-106977, Sub. 11, T.S.C. Motor Freight 
Lines, Inc., Houston, Tex. Common carrier, 
over regular and irregular routes, transport- 
ing government-owned compressed gas trail- 
ers, loaded with compressed gas other than 
liquefied petroleum gas, and such empty 
trailers, over all regular and irregular routes 
authorized to applicant in MC-30012 and 
Sub. Nos. 3, 15, 22, 23, 24, 25, 26, 27, 29, 32, 
44, 46, 47, 48, 51, 54, and 56 thereunder, and 
in MC-106977 and Sub. 2 thereunder, from, 
to andyor between points in Ala., La., Miss., 
and Tex. 

MC-107295, Sub. 49, Pre-Fab Transit Co., 
Farmer City, Ill. Common carrier, over ir- 
regular routes, transporting prefabricated 
buildings, complete, knocked down, or in 
sections, from points in Iowa, to points in 
Colo., N.M., Utah, Nev., Ida., Mont., N.D., 
8.D., and Wyo. 

MC-107515, Sub. 189, Refrigerated Transport 
Co., Inc., Atlanta, Ga. Common carrier, over 
irregular routes, transporting meats, meat 
products, and meat by-products, from Mt. 
Pleasant, Tex., to points in Ala., Ga., Fla., 
N.C., S.C., and Tenn., except Memphis. Ap- 
plicant states it does not propose to join 
authority applied for with any authority 
otherwise held for purpose of performing 
through transportation service other than 
that applied for herein. 

MC-107515, Sub. 190, Refrigerated Transport 
Co., Inc., Atlanta, Ga. Common carrier, over 
irregular routes, transporting meats, meat 
products and meat by-products, from San 
Antonio, Tex., to points in Ala., Ga., Fia., 
N.C., S.C., and Tenn., except Memphis. Note: 
J. S. Lawhon, president and principal stock- 
holder in applicant herein, holds authority 
under permits issued in MC-104589 and sub- 
numbered cases thereunder to perform cer- 
tain contract carrier operations; therefore, 
section 210 matters may be involved in this 
proceeding. 

MC-108358, Sub. 4, Concrete Delivery Co., 
Inc., Lackawanna, N.Y. Contract carrier, 
over irregular routes, transporting cement, 
portland and mortar, in bulk, in tank vehi- 
cles, from Hamburg, N.Y., to points in 
Warren County, Pa. 


MC-110525, Sub. 276, Chemical Tank Lines, 
Inc., Downington, Pa. Common carrier, over 
irregular routes, transporting dacaro] fuel 
oil treatment, from East Liverpool, O., to 
East Chicago, and Gary, Ind., and South 
Chicago, Ill. 


MC-113524, Sub. 5, James F. Black, dba 
Parkville Trucking Co., Baltimore, Md. Com- 
mon carrier, over irregular routes, transport- 
ing fluid coke, in bulk, from Baltimore, Md., 
to Newark, N.J. 


MC-112924, Sub. 6, Three G Motor Lines, 
Inc., New York, N.Y. Common carrier, over 
irregular routes, transporting general com- 
modities, including household goods and 
commodities requiring special equipment, 
but with other exceptions, between Eliza- 
beth, N.J., on the one hand, and, on the 
other, points in Essex, Union, Middlesex, 


Hudson, Bergen, and Passaic counties, N.J. 
Restriction: The service sought is to be re- 
stricted to the transportation of shipments 
having an immediately prior or immediately 
subsequent movement by motor carrier. 
Note: Applicant holds a certificate to pro- 
vide service for the commodities and in the 








area aforementioned with restriction to ship- 
ments moving on through bills of lading of 
freight forwarders and now seeks to provide 
this pickup and delivery service for motor 
carriers also. 

MC-115449, Robert Lane, dba Lane’s Haul- 
age, Ontario, Canada. Contract carrier, over 
irregular routes, transporting boats between 
points in Ind., Ill., Mich., N.Y., and O., and 
all ports of entry in Michigan and New York 
on the Canadian boundary; stone between 
points in Ohio and all ports of entry in 
Michigan and New York on the Canadian 
boundary, and satin white, (liquid lime used 
for coating paper), and returned empty con- 
tainers or other such incidental facilities 
used in transporting satin white, between 
points in Michigan and all ports of entry 
in Michigan and New York on Canadian 
border. 

MC-115480 (amended), 
Green River, Wyo. Common carrier, over 
irregular routes, transporting cement, in 
sacks, from Devils Slide, Utah, to points in 
Sweetwater County, Wyo., restricted against 
movements to oil fields or refineries, and 
green lumber (native) from Wilson, Wyo., 
to Ogden, Utah. 

MC-115493, James B. Levens, dba Levens 
Trucking Co., Tallmadge, O. Contract car- 
rier, over irregular routes, transporting cor- 
dials, wines, and non-alcoholic beverages, 
from Chicago, Ill., and the commercial zone 
thereof, and Canandaigua, Fredonia, Lewis- 
ton, Hamondsport, and New York, N.Y., and 
on commercial zone thereof, to points in 

oO. 

MC-115498, Carl E. Carson, Jr., and Carl 
E. Carson, Sr., dba Carson & Carson, Carth- 
age, Ind. Contract carrier, over irregular 
routes, transporting rough native lumber, 
from Indianapolis and Mooresville, Ind., to 
points in O., Ky., and Ill. 

MC-115501, Frank Mowczan, Flora] Park, 
N.Y. Common carrier, over irregular routes, 
transporting scrap iron and scrap steel, loose 
or in packages, from points in Nassau and 
Suffolk counties, N.Y., to points in N.Y., 
N.J., and Pa. 

MC-115505, Jack Shannon, Quincy, Ill. 
Contract carrier, over irregular routes, trans- 
porting house trailers, between points in Mo., 
fll., Ind., and Ia. 

MC-115509, Howard Bargreen, dba Crown 
Distributing Co., Everett, Wash. Common 
carrier, over irregular routes, transporting 
beer, shingles, shakes, plywood, salt, building 
stone, paper and paper products, and canned 
goods, between nm Francisco, Calif., and 
points in Washington. 

MC-115513, Arthur E. Swaer, dba E. C. 
Swaer & Son, Green Bay, Wis. Common car- 
rier, over irregular routes, transporting fresh 
and frozen fruits, fresh and frozen vegeta- 
bles, fresh and frozen fish, and fresh and 
frozen seafoods, from Chicago, Ill., and Mil- 
waukee, Green Bay and Sturgeon Bay, Wis., 
to the Canadian border at or near Noyes, 
Minn., and fresh and frozen fish and fresh 
and frozen seafoods, from the Canadian 
border at or near Noyes, Minn., to Marinette, 


Green Bay, Sheboygan, and Milwaukee, Wis., 
and Chicago, Ill. 


PETITIONS FOR REHEARING, ETC. 


I. & S. 6202, Sugar—Atlantic and Gulf 
Ports to Ohio River Crossings. American 
Barge Line Co., et al. ask reopening, re- 
argument and reconsideration. 

~ ~ ” 


E. L. Bangerter, 


I. & S. 6435, Sugar—Gulf Ports to Chicago. 
John I. Hay Co. asks’ reconsideration by full 
a of suspension order and vacation 
of order. 


* * + 
MC-31600, Sub. 364, R. B. Mutrie Motor 
Transportation, Inc., Extension — Various 


Points. Eastern railroads (except C. & O. 
Ry.) ask reconsideration. 
a * = 

MC-59680, Sub. 71, Strickland Transporta- 
tion Co., Inc. Extension — Carbon Black. 
Applicant asks to strike petition of Ama- 
rillo-Borger Express for reconsideration. 

7. ~ * 

MC-103880, Sub. 95, Producers Transport, 
Inc. Extension—Toluol. Refiners Transport 
& Terminal Corp. asks reconsideration. 

* = * 

MC-108461, Sub. 27, Whitfield Transporta- 
tion, Inc., Extension—El Paso, Tex.—Ogden, 
Utah. Gallagher Freight Lines, Inc. asks 
reconsideration and reopening. 

* ” = 

MC-110197, Sub. 11, Daniel S. Dracup Ex- 
tension—East Walpole, Mass. New England 
and Trunk Line Territory raiiroads (except 
Cc. & O. Ry. Co.) ask reconsideration. 

* 7 * 

MC-F-5592, Anselme Roy, et al.—Control: 

Roy Bros. Transportation Co., Inc.—Pur- 
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chase—Frank E. Maliar. Border Ex, -egs 
Inc., et al., ask reconsideration. , 
a 


MC-F-6016, Old Colony Transportatio: Co 
Inc.—Purchase—C. Butler & Co. Appl: 
ask reconsideration or order granting 
porary authority, in part. 


No. 31810, C. E. Mitcham v. A. T. & P 


Ry. Co. Defendant asks dismissal of om- 
plaint. 
* * * 
I. & S. 6307, Grain—I. and J. Origins to 
Pacific Codst. Transcontinental railroads 


ask further hearing, oral argument and 
reconsideration by, entire Commission. 
* 


MC-C-1562, Home Transfer & Storage Co, 
Inc.—Investigation of Operations. Respond- 
ent asks reconsideration and postponement 
of effective date of cease and desist order 
of June 30. . 

* 7” * 

I. & S. M-7609, Pulpboard or Fibreboard, 
Hartsville, S.C. to O. Bison Fast Freight, 
Inc. asks vacation of suspension order of 
Aug. 9. 

7 * e 

Finance 1165, Chicago Junction Case. The 
Chicago River and Indiana R.R. Co. ask leave 
to close Chicago Junction Ry. Hse. No. 6. 

a ” = 


MC-70662, Sub. 80, Cantlay & Tanzola, Inc. 
Extension—Yellowstone Pipeline. Applicant 
asks reconsideration or oral argument. 


MC-F-5498, E. S. Wheaton—Control, 
Wheaton Van Lines, Inc., Purchase (Portion) 
Oliver W. Carleton. Applicants ask reopen- 
ing of hearing limited to receipt in evidence 
of proof of past operations, reconsideration 
and oral argument. Nae 
Finance 18536, Chicago & Northwestern Ry. 
Co., Abandonment of Segment of Branch 
Line Between Moville and Sergeant Bluff, Ia. 
Protestants ask reconsideration, stay of ef- 
fective date of order of July 18, and oral 
argument before entire Commission. 


I. & S. 6436, Synthetic Rubber—Southwest 
to Southwest, West, South. Respondents ask 
reconsideration. ee 

MC-113907, Lloyd E. Smith, Common Car- 
rier Application, Amended. Applicant asks 
reconsideration by entire Commission and 
for indefinite postponement of effective date 
of denial order of June 6. 

I. & S. M-6815, Rubber Accelerators—Wy- 
andotte, Mich., to Louisville. Central States 
Motor Freight Bureau, Inc. asks reopening. 


MC-263, Sub. 73, Garrett Freightlines, Inc.; 
MC-732, Sub. 51, Pacific Intermountain Ex- 
press Co.; MC-1849, Sub. 82, Northern Trans- 
portation Co. Fleetlines, Inc. asks consoli- 
dated hearing. —— 

MC-9895, and Pertinent Subs., R. B. “Dick” 
Wilson, Inc., Common Carrier Application. 
Applicant asks reconsideration and public 
rehearing. 

- - 7” 

MC-75320, Sub. 47, Campbell Sixty-Six Ex- 
press, Inc.,—Extension—Alternate Route— 
U.S. Highway No. 51. Gordons Transports, 
Inc. asks reconsideration. 

. * ~ 


MC-113421, Beem Transport. Johnton's 


Fuel Liners, Inc. asks clarification of cer- 
tificate. 


* * + 
I. & S. M-4739, Increased Rates on House- 
hold Goods. Secretary of Army asks reopen- 
ing, reconsideration and vacation of order 
of June 14. 
* * ~ 
MC-F-5587, John Meinders—Control; Mid- 
Continent Freight Lines, Inc.—Purchase— 
Hanson Motor Express, Inc. Consolidated 
Forwarding Co. asks reconsideration. 





C. omyalaints 





Coast Line Attacks S.A.L. 


On Jacksonville Interchang® 


The Atlantic Coast Line Railroad, in 
formal complaint filed with the Commi: 
sion against the Seaboard Airline Rai’ 
road in No. 31848, alleges that the Sez 
board has not complied with the Con 
mission’s order directing Seaboard 
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mak: available via Jacksonville, Fla., 
joint rates formerly applicable between 
the two carriers via Thalmann, Ga. 

In No. 30882, Atlantic Coast Line Rail- 
road Co. v. Seaboard Air Line Railroad 
Co., ‘ne Coast Line said, the Commission 
ordered that Jacksonville be substituted 
for Thalmann as a point of interchange 
on “all traffic between points in Florida 
on the lines of the defendant south of 
Jacksonville from and to which joint 
rates were presently in effect via Thal- 
mann on the one hand, and, points on 
the lines of the complainant from Way- 
cross, Ga., to Atlanta, Ga., and Bir- 
mingham, Ala., and beyond on other 
lines, at the joint rates and divisions in 
effect via Thalmann or such rates and 
divisions as might be lawfully estab- 
lished.” 

At the time of the entry of the order, 
the Coast Line said, there were a num- 
ber of rates published for application 
on traffic interchanged between Coast 
Line and Seaboard at Thalmann in tar- 
iffs which provided for specific routing 
via Thalmann. Seaboard had complied 
with the Commission’s order with re- 
spect to some of those tariffs but had 
failed to comply with the order as to 
other of those tariffs, it said. 

The line of the Coast Line between 
Thalmann and Atlanta and Birmingham 
was a part of Coast Line’s western di- 
vision, it said, adding that by reason of 
a special note pertaining to the rout- 
ing over that division, the route through 
Thalmann on traffic between points on 
the Seaboard in Florida and points on the 
Thalmann-Atlanta-Birmingham line and 
points on connections beyond had been 
open, thereby permitting application of 
the rates via Thalmann. 

On the other hand, it said, the line of 
the Coast Line through Jacksonville em- 
braced a part of Coast Line’s line which 
was not a part of its western division 
and the route via Jacksonville was sub- 
ject to a routing restriction. 

For that reason, the Coast Line said, 
many of the rates which were applicable 
via Thalmann were not applicable via 
Jacksonville and would not be unless and 
until the routing chart was amended. It 
added that Seaboard had refused to per- 
mit such publication—and insisted that 
as the order was directed against it, the 
instructions for compliance must come 
from Seaboard. 

Complainant alleged that the defend- 
ant had failed to comply with the Com- 
mission’s order in No. 30882 and that de- 
fendant was and continued to be in wil- 
ful violation of the order in violation of 
section 16 of the interstate commerce act. 


Digest of Complaints 


Ne. 31839, Midwestern Phosphate Cor- 
poration, Hillsboro, Wis. v. Seaboard 
et al. 
lleges, in violation of section 1, rates 
32 carload shipments of super- 


hosphate, not ammoniated, in bulk, 
fom Savannah, Ga., to Hillsboro, be- 
t’ -en March 30 and May 28, 1953. Asks 
aration of $1,838.55. Modified proce- 
‘e ordered. (Philip H. Porter, 708 
st National Bank Bldg., Madison 3, 
5.) 
* * * 
', 31846, Farris Lumber Co., Inc., Mor- 
ton, Miss. v. Alabama Great South- 
ern et al. 


\lleges rates on 38, carloads of wooden 
imunition box-s, shipped July 25, 
33, through October 6, 1953, from 


Hattiesburg, Miss., to Kingsbury, Ind., 
in vioation of section 1. Asks cease 
and desist order, reparation, and rates. 
Modified procedure ordered. (J. C. 
Harper, 912 S. 21st St., Birmingham 5, 
Ala.) 

* * *” 

No. 31846, Sub. 1, A. B. Farris, dba Farris 
Lumber Co., Morton, Miss. v. Balti- 
more & Ohio et al. 

Alleges, in violation of section 1, 
rates on 43 carloads of wooden am- 
munition boxes, shipped July 23, 1953, to 
October 15, 1953, from Morton, Miss., to 
Kingsbury, Ind. Asks cease and desist 
order, reparation, and rates. (J. C. 
Harper, 912 S. 21st St., Birmingham 5, 
Ala.) 

ok ok * 

MC-C-1827, Toledo Steel Tube Co., To- 
ledo, O. v. Gateway Transportation 
Co. et al. 

Alleges rates on numerous truckload 
shipments of steel tubing from Toledo, 
O., to LaCrosse, Wis., in 1952 and sub- 
sequent thereto, in violation of section 
216. Asks administrative determination, 
cease and desist order and rates. Modified 
procedure ordered. (L.V. Brandt, 1240 
West Lawrence Avenue, Chicago-40; Ill.) 

* * Ok 

MC-C-1827, Sub. 1, Toledo Steel Tube 
Co., Toledo, O. v. Merchants Motor 
Freight, Inc. et al. 

Alleges rates on numerous truckload 
shipments of steel tubing from Toledo, 
O., to Minneapolis, Minn., in and since 
1952, in violation of section 216. Asks 
administrative determination, cease and 
desist order and rates. Modified proce- 
dure ordered. (L. V. Brandt, 1240 West 
Lawrence Avenue, Chicago 40, Ill.) 

* * * 

MC-C-1827, Sub. 2, Toledo Steel Tube 
Co., Toledo, O. v. Shippers Dispatch, 
Inc., et al. 

Alleges rates on numerous truckload 
shipments of steel tubing, from Toledo, 
O., to LaCrosse, Wis., in and since 1952, 
in violation of section 216. Asks admin- 
istrative determinations, cease and desist 
order and rates. Modified procedure or- 
dered. (L. V. Brandt, 1240 West Law- 
rence Avenue, Chicago 40, Ill.) 

* OK * 


MC-C-1828, Schaefer, Inc., Minneapolis, 
Minn. v. C. A. Conklin Truck Line 
et al. 

Alleges rates on truckload shipments 
of compressors and refrigerator machine 
parts, from Tecumseh, Mich., to Minne- 
apolis, Minn., in 1952 and 1953, and sub- 
sequent thereto, in violation of section 
216. Asks administrative determination, 
cease and desist order and rates. Modi- 
fied procedure ordered. (L. V. Brandt, 
1240 West Lawrence Avenue, Chicago 40, 
Til.) 

* * * 

MC-C-1829, The Slaymaker Lock Co., 
Lancaster, Pa. v. York Motor Ex- 
press Co. 

Alleges rates on 29 less-truckload ship- 
ments of store disp!ay racks or stands, in 
the period from June 29, 1954, to Sep- 
tember 10, 1954, in violation of sections 
216 and 217. Asks refund of overcharge. 
Modified procedure ordered. (John W. 
Weaver, P.O. Drawer 1218, Lancaster, 
Pa.) 

* Bo * 

MC-C-1830, Morris F. Tavlor Co., Silver 
Springs, Md. v. Associated Transport. 

Alleges rates on television receiving 
antennae from Silver Springs, Mi., to 


points in Alabama, Florida, Georgia, Mis-. 


sissippi, North Carolina, Sovth Caro- 
lina and Tennessee from December 30, 
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1952, to March 14, 1954, in violation of 
section 216. Asks administrative deter- 
mination. Modified procedure ordered. 

(I. V. Simon, 1029 East 163rd Street, 

New York 59, N.Y.) 

* oo * 

MC-C-1831, United Refrigerator Co., 
Hudson, Wis., v. Hennepin Trans- 
portation Co. 

Alleges rates on numerous truckload 
shipments of steel pipe or tubing, in and 
since 1952, from Detroit, Mich., to Hud- 
son, Wis., in violation of section 216. 
Asks administrative determination, cease 
and desist order and rates. Modified 
procedure ordered. (L. V. Brandt, 1240 
West Lawrence Avenue, Chicago 40, Ill.) 

OK * * 


MC-C-1832, Minneapolis Honeywell Reg- 
ulator Co., Minneapolis, Minn. v. 
Akron-Chicago Transportation Co., 
Ine. et al. 

Alleges rates on numerous truckload 
shipments of bar or hoop iron, strip steel 
and steel stampings, in and since 1952, 
1953 and 1954, from Erie, Leechburg, 
West Leechburg, Brackenridge, Pa., to 
Minneapolis, Minn., in violation of sec- 
tion 216. Asks administrative deter- 
mination, cease and desist order and 
rates. Modified procedure ordered. (L. V. 
Brandt, 1240 West Lawrence Avenue, 
Chicago 40, Ill.) 

* * * 

MC-C-1833, Multi-Clean Products, Inc., 
St. Paul, Minn. v. Motor Cargo, Inc. 

Alleges rates on shipments of soap 
(liquid) N.O.I.B.N., in drums, from Day- 
ton, O., to St. Paul, in 1952 and subse- 
quently, in violation of section 216(d). 
Asks administrative determination, cease 
and desist order, and rates. Modified 
procedure ordered. (L. V. Brandt, 1240 
W. Lawrence Ave., Chicago 40, Il.) 

* * * 


MC-C-1837, Auto Specialties Manufac- 
turing Co., St. Joseph, Mich. v. 
Transamerican Freight Lines, Inc. 

Alleges, in violation of section 216(d), 
rates on shipments of steel rounds and 
bars, in 1951 and subsequently, from 

Philadelphia, Pa., to St. Joseph. Asks 

administrative determination, cease and 

desist order, and rates. (L. V. Brandt, 

1240 W. Lawrence Ave., Chicago 40, IIl.) 

* * * 


MC-C-18?9, Wilson Truck Co., Inc., 
Nashvile, Tenn. v. Southern Motor 
Carriers Rate Conference, Inc., At- 
lanta, Ga. 


Alleges, in violation of section 216(d), 
provisions of southern commodity col- 
umn tariff No. 514 of the conference 
which fail to provide rates on shipments 
of less than 2,000 pounds of cigarettes, 
manufactured chewing tobacco, etc., 
from Nashville to points in Southern 
Territory, resulting in rates 23 cents a 
100 pounds higher than those from cer- 
tain North Carolina and Virginia points 
to points in Southern Territory for re- 
lated distances. Asks cease and desist 
order, rates. (John Womack, Wilson 
Truck Co., 176 Lafayette St., Nashville, 
Tenn.) 

« * 


* 

MC-C-1840, Harvey Machine Co., Inc., 
Torrance, Calif., v. Geo. F. Alger 
Co., et al. 

Alleges, in violation of sections 216(b) 
and (d), rates on aluminum extrusions 
from Torrance to points in the United 
States on and east of U.S. Highway No. 
81 insofar as they exceed rates from 
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Phoenix, Ariz., 


to the same destina- 
tions. Asks rates. (Wyman C. Knapp, 
453 S. Spring St., Los Angeles 13, Calif.) 





Proposed Reports 





Statement Under Modified 
Procedure, Split Delivery 


Provisions, Found Faulty 


A statement filed with the Com- 
mission by the traffic manager of 
a trucking company, supporting 
schedules under suspension in a 
proceeding in which modified proce- 
dure was ordered, has been found 
invalid by a Commission examiner, 
who also found that the burden im- 
posed on the carriers to show that 
proposed changes in rates were just 
and reasonable had not been sus- 
tained. 


In a recommended report in I. and S. 
M-6955, Fiber Conduits—Berlin, N.H., to 
New England, Examiner Leonard J. Kas- 
sel recommends that the tariff schedules 
filed to become effective February 10 by 
St. Johnsbury Trucking Co., Inc., and 
Eastern Trucking Co., and suspended on 
protest of the tariff bureau while filed 
the schedules. until September 9, be 
ordered canceled and the proceeding dis- 
continued. Exceptions to the report must 


be filed with the Commission by Septem- 
ber 8. 


The carriers proposed to establish re- 
ductions in the rates on fiber conduits 
or conduit connections from Berlin to 
70 points in Connecticut, Massachusetts 
and Rhode Island. The New England 
Motor Rate Bureau, Inc., which issued 
the tariff as the carriers’ agent, pro- 
tested the schedules. 


Examiner Kassel observed that Com- 
missioner Alldredge had ordered that 
the proceeding be handled under modi- 
fied procedure under rules 45 through 54 
of the Commission’s general rules of 
practice. Written statements in support 
of the proposed rates were filed by St. 
Johnsbury Trucking, and in opposition 
by the filing bureau. 


The examiner said that the carriers 
proposed two scales of rates, one on 
shipments weighing from 6,000 to 11,999 
pounds, inclusive, and the other on ship- 
ments weighing from 12,000 to 19,999 
pounds, inclusive, subject to a provision 
that there must be 20,000 pounds or more 
at one time from one shipper at one 
shipping point to two or three con- 
signees at any of the 70 destinations. 


St. Johnsbury Statement 


Examiner Kassel said that the bureau 
objected to the probative value of cer- 
tain matter presented by St. Johnsbury 
and that this necessitated an examina- 
tion of the “general competency of the 
submittals by St. Johnsbury Trucking.” 

The St. Johnsbury statement, the ex- 
aminer said, was signed as follows: “Re- 
spectfully submitted, St. Johnsbury 





Trucking Co., Inc. 
traffic manager.” 
tinued: 

“This is a statement of facts of a cor- 
poration through its traffic manager. 
Rule 50 requires that statements of facts 
be made by a person who has knowledge 
thereof and, except under unusual cir- 
cumstances, he should be one who would 
appear as a witness at an oral hearing. 
No unusual circumstances are shown 
here, and there is a failure to present 
facts as required by rule 50. Even if it 
is assumed that the statement of facts 
is not the comporation’s, there is still 
another fatal defect in that there is no 
affirmative statement that the traffic 
manager has knowledge of the facts as- 
serted. Instead, there is a verification, 
which approximately follows the form 
set forth in the appendix to the general 
rules of practice and which is appropri- 
ate in connection with complaints. In 
the sworn verification it is stated that 
the traffic manager has read and knows 
the contents of the statement of facts, 
that the same are true except as to mat- 
ters, if any, stated on information and 
belief, and as to such matters, he believes 
them to be true. ‘Information and be- 
lief’ statements are insufficient and can- 
not be accepted in place of the positive 
requirement of rule 50. Compare Simon 
v. Chicago & N. W. Ry. Co., 279 I.C.C. 
347, A. C. Williams Company v. Pennsyl- 
vania Railroad Company, 293 I.C.C. 325, 
and Brass, Bronze, Copper from Balti- 
more to Cleveland, 63 M.C.C. 277.” 


Examiner Kassel added that in its 
statement of facts and argument St. 
Johnsbury stated that Eastern Truck- 
ing joined therein, and that a reply 
(signed in the same manner as the 
initial statement) to the bureau’s state- 
ment was said to be by both St. Johns- 
bury and Eastern. However, the ex- 
aminer said, neither St. Johnsbury as a 
corporation, nor its traffic manager, who 
is not a practitioner, could represent 
Eastern. He referred to rules 7 and 71, as 
amended, of the general rules of prac- 
tice, and added: 


“Both pleadings of St. Johnsbury 
Trucking are invalid. Some of the de- 
fects described are also found in the 
statement filed by the bureau, but these 
need not be set out in detail.” 


Application of Rates 


Examiner Kassel, commenting on the 
application of the proposed rates, said 
that, except that there would be separate 
rates in two less-truckload weight groups, 
the proposed rates, in effect, “are for 
multiple deliveries to two or three con- 
signees at 70 destinations in three 
states.” He added: 


There is no limit on the number of 
desintations, but only on the number of 
consignees. It appears that this may be 
attributed to the use of inaccurate lan- 
guage. St. Johnsbury Trucking asserts 
that geographical groupings cannot be 
predetermined and published in the tar- 
iff, and there are no tariff safeguards 
against multiple deliveries at destinations 
which are not within reasonable prox- 
imity. The only specific suggestion on 
this point by St. Johnsbury Trucking is 
a tariff provision that ‘all shipments 
shall move from origin to destination in 
the vehicle in which loaded at origin.’ 
But that provision would not affect the 
legal obligation of the carriers to make 
multiple deliveries at any of these desti- 
nations without regard to distance or 
directness of routes traveled. The pro- 
posed tariff schedules are ambiguous and 


By Philip Ehrlich, 
Examiner Kassel con- 
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in violation of the regulations issu: 


ib 
the Commission under section 217 c the 
interstate commerce act. 

“The carriers have the burden i ider 
section 216(g) of the act, of sho ving 
that the proposed changes in the ates 
are just and reasonable. This bu-den 
had not been sustained, and I so find.” 





Modification of N.J. & N.Y. 
Railroad Reorganization 
Plan Proposed by Examiner 


Examiner Harvey H. Wilkinson, by 
a proposed report on further hear- 
ing in the New Jersey & New York 
Railroad reorganization case, has 
recommended that the Commission 
affirm its refusal to approve an 
internal reorganization plan in favor 
of acquisition of the properties by 
the Erie Railroad, and has proposed 
an increase in the value to the Erie 
of the debtor’s properties from 
$1,500,000 to $3,000,000. 


The examiner’s report was issued in 
Finance No. 13490, New Jersey & New 
York Railroad Co. Reorganization, em- 
bracing Finance No. 17300, Erie Railroad 
Co. Purchase. The examiner said that 
although acquisition of the debtor's 
property by the Erie appeared to be con- 
sistent with the public interest and just 
and reasonable, the entry of an order 
approving such application should be 
deferred until the plan had been ap- 
proved or disapproved by the US. dis- 
trict court for the district of New Jer- 
sey, in which the reorganization was 
pending. 

Taking into consideration the improve- 
ment of the debtor’s own financial condi- 
tion, and the substantial increases in the 
revenues Erie was at present deriving 
from traffic it received from or delivered 
to the debtor, it was clear that the value 
of the debtor’s property to the Erie had 
increased over the value determined by 
the Commission in its report of Novem- 
ber 2, 1952, the examiner said, adding 
that the commission should find that a 
fair price for acquisition by Erie of the 
property would be not in excess of 
$3,000,000. 

In addition, Erie would pay to the 
debtor’s trustee $720,959, which with 
$76,803 in a svecial reserve account de- 
rived from the sale of real estate and 
tangible personal property of the debtor, 
would go for settlement of taxes and 


mortgage lien and to bondholders, the 
examiner said. 


The examiner said $147,321 would be 
paid to the state of New Jersey for taxes 
assessed against the debtor by the state 
as determined by the court to be due 
and owing as of June 30, 1938, and $725 
would go to the state of New York in 
settlement of franchise taxes owed by 
the debtor. Examiner Wilkinson noted 
that taxes accruing after June 30, 1938, 
had been paid from current reventes 
of the debtor. 


Funds for bondholders, the exami! er 
said, would be distributed as follows: 
(a) $334,900 to the first-mortgage bor i- 
holders in proportion to the princiral 
amount of the bonds held by each, ‘») 
$816 to the debtor’s second-mortgé ‘¢ 
bondholders in proportion to the prin }- 
pal amount held by each, and (c) $3! .- 
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000 to ‘he general-mortgage bondholders 
jn proportion to the principal amount 
of the bonds held by each. 

As of January 31, the examiner said, 
pills owed Erie for operating the debtor’s 
property in the period of reorganization 
aggregated $3,664,508, and Erie’s bills 
had been accruing since that date at a 
rate of approximately $40,000 a month. 

The examiner said the plan recom- 
mended by him provided for the acquisi- 
tion of the debtor’s properties by the 
Erie and in consideration thereof, Erie 
would be required to cancel its claims 
against the N.J & N.Y., and, in addition 
to paying the $720,959, Erie would as- 
sume and agree to pay all expenses and 
liabilities incurred in the reorganiza- 
tion period, including taxes accruing on 
and after January 1, and all valid un- 
paid expenses and fees of reorganization. 

As to the trustee’s amended plan for 
internal reorganization, the examiner 
said the debtor’s present and prospective 
earnings were insufficient to cover the 
fixed charges proposed in the plan and 
that the available cash assets of the 
debtor were inadequate for the payment 
of administrative claims. | 


Examiner Approves Motor 
Rate Adjustment on Traffic 


To New Mexico Penitentiary 


Examiner David Waters has rec- 
ommended that the Commission find 
unjust and unreasonable for appli- 
cation on less-than-truckload ship- 
ments of general commodities moving 
from and to New Mexico State Peni- 
tentiary, N.M., certain “revised ar- 
bitraries” proposed by the defendant 
Navajo Freight Lines, Inc. He rec- 
ommended approval for application 
in the future on such shipments a 
scale of arbitraries suggested by the 
complainant State Corporation Com- 
mission of New Mexico, but without 
regard to through rates applicable 
to the more distant points of Santa 
Fe and Algodones, N.M., depending 
on the route of movement. 


A recommended report containing the 
examiner’s proposed findings was issued 
in MC-C-1748, State Corporation Com- 
mission of New Mexico v. Navajo Freight 
Lines, Inc., in which the examiner pro- 
posed entry of an order requiring can- 
cellation of the schedules under investi- 
gation and requiring establishment of 
new schedules in conformity with the 
view: expressed in the report. 


The state penitentiary, says the ex- 
aminer, is situated 11 miles south of 
Sania Fe and 55 miles north of Albu- 
querjue, N.M., on New Mexico High- 
Way 10. 

R-tes from and to the penitentiary 
wei established over Navajo’s line in 
cer in tariffs of its publishing agents, 
efic. ‘ive April 14, 1954, and later, said 
the -xaminer. He added that they were 
in ce form of arbitraries to be added 
> © corresponding rates from and to 
a!. a Fe, 


‘er filing of the instant complaint, 
aid, Navajo canceled the original 
raries and established in lieu there- 
Tective January 8, 1955, and later, 


he 
ar 
of 


the following arbitrary class rates; Less- 
than-truckload, 33 cents a 100 pounds, 
first class; 27 cents, second class; 21 
cents third class; 15 cents four class; 
minimum 5,000 pounds, first class, 22 
cents; second class, 18 cents; third class, 
14 cents; fourth class, 10 cents; and 
minimum 10,000 pounds, first class, 11 
cents; second class, 9 cents; third class, 
7 cents, and fourth class, 5 cents. These 
arbitraries, he said, were the subject 
matter of the complaint. 


Complainant’s Position 


“Complainant takes the position,” the 
Examiner said, “that the revised arbi- 
traries are still unreasonably high and 
that they result in through rates from 
and to the penitentiary which are ex- 
cessive to the extent that they exceed 
(1) the through rates to Algodones on 
shipments moving via Santa Fe, or (2) 
the through rates to Santa Fe on ship- 
ments moving via Algodones. 

“Complainant concedes in its com- 
plaint that arbitrary rates are warranted 
for application on traffic moving from 
and to the penitentiary and suggests 
that the following arbitraries be added 
to the Santa Fe rates, provided that 
the through rates so made shall not 
exceed the through rates to the next 
more distant point, Algodones or Santa 
Fe as the case may be.” 

The suggested arbitrary class rates 
were set forth as follows: Less-truckload, 
first class, 15 cents; second class, 13 
cents; third class, 11 cents; forth class, 
10 cents; minimum 5,000 pounds, first 
class, 10 cents; second class, 8 cents; 
third class, 6 cents; fourth class, 4 
cents; and minimum 10,000 pounds, first 
class, 5 cents; second class, 4 cents; third 
class, 3 cents, and fourth class, 2 cents. 


No Justification Seen 


Examiner Waters said that the de- 
fendant carrier had presented no jus- 
tification for the revised arbitraries. 


“Complainant, on the other hand,” he 
said, “has made a prima facie showing 
that the revised arbitraries are unrea- 
sonably high. In lieu of these arbitraries, 
it has suggested a substantially lower 
scale of arbitraries. The examiner is of 
the opinion that these suggested ar- 
bitraries are reasonable for the 11-miles 
haul between Santa Fe and the peni- 
tentiary. This opinion is motivated by 
the fact that complainant herein pos- 
sesses special knowledge of rate matters 
and rate and traffic conditions in New 
Mexico since it is the regulatory com- 
mission having jurisdiction over motor 
carriers in that state. 


“The examiner does not believe, how- 
ever, that the through rates from and 
to the penitentiary made by use of the 
suggested arbitraries should be held 
down to the level of the through rates 
to the next more distant point, Santa 
Fe or Algodones, depending on the route 
of movement. In support of this belief, 
attention is called to the fact that the 
penitentiary is not strictly intermediate 
to the more distant points but is actually 
an off-route point; that the so-called 
‘long and short haul’ clause is not con- 
tained in part II of the interstate com- 
merce act; and that many class rates to 
New Mexico points are blanketed over 
wide areas of that state as illustrated 
by defendant’s class rates from Cali- 
fornia points to New Mexico points. 

“Accordingly, the through rates to the 
more distant points of Santa Fe and 
Algodones should not be prescribed as 
maxima in constructing through rates 
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by use of suggested arbitraries from and 
to the penitentiary.” 

A notice attached to the report said 
that any exceptions to the examiner’s 
findings were to be filed with the Com- 
mission within 20 days from August 18. 


Denial of Motor Rights 
Proposed for ‘Persistent 
Flouting of Authority’ 


There had been “persistent flout- 
ing of governmental authority” by 
the applicant, said Examiner How- 
ard Hosmer, of the Commission, 
in a proposed report in MC-114658, 
Sub. 1, Alfred J. Marts, Common 
Carrier Application, recommending 
denial of authority for operating 
rights. 


Applicant, the examiner said, sought 
authority to transport general commod- 
ities, including household goods, with 
exceptions, over a regular route between 
Wildwood, N.J., and Philadelphia, Pa. 

The examiner said the Commission 
should find that the applicant was not 
fit, willing, and able properly to perform 
the service proposed. 

“The only possible conclusion from the 
evidence of his (applicant’s) persistent 
flouting of governmental authority,” said 
the examiner, “is that he would be unfit 
and unwilling or unable to conform to 
the legal requirements of a common car- 
rier in interstate commerce.” 

Highway Express Lines, Inc., Headley’s 
Express and Storage Co., Inc., and cer- 
tain railroads in Trunk Line Territory 
opposed the application, Examiner Hos- 
mer said, adding that the Commission’s 
Bureau of Inquiry and Compliance inter- 
vened and presented evidence concerning 
the applicant’s fitness. 

The examiner said applicant had been 
granted a certificate under the “grand- 
father clause,” but that he had sold the 
certificate early in 1948. He said appli- 
cant lived in Florida from 1947 to 1952 
when he returned to Wildwood and re- 
sumed his trucking business, consisting 
of local hauling in Cape May County and 
“what he calls ‘outside state hauling.’ ” 

“In the period of the applicant’s opera- 
tion as an authorized common carrier, 
he was charged by the Commission’s Bu- 
reau of Motor Carriers with transporting 
general commodities without authority 
in December, 1946,” the examiner said. 


“At that time he signed a statement 
promising to keep his operations within 
the limits of his certificate. The bureau 
received further complaints of his illegal 
operations in 1947 about a year later and 
again early in 1948. Its investigation sub- 
stantiated these charges. 


“In 1954 the bureau again found that 
the applicant was carrying general com- 
modities from Philadelphia to Wildwood 
for hire without authority. In response 
to its warning he sent a letter to the bu- 
reau dated June 15, 1954, saying: ‘Will 
cease operations of interstate commerce 
as you requested as of today’s date.’ 

“However, the applicant continued to 
operate as he had done before, and in 
December, 1954, the Commission brought 
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suit against him for an injunction in the 
United States district court for New 
Jersey to restrain his unlawful opera- 
tions. Such an injunction was granted 
with the applicant’s formal consent 
January 15, 1955. This action was also 
ineffective. Between January 5 and 
March 2, 1955, the applicant carried 114 
shipments of miscellaneous freight be- 
tween Philadelphia and points in New 
Jersey. ‘There were other such ship- 
ments in April and May, the latest hav- 
ing been two weeks before the hearing 
on this application. 

Examiner Hosmer said applicant’s 
freight bills constituted cumulative evi- 
dence that the applicant held himself 
out as an interstate public carrier. 

Applicant had not undertaken to de- 
fend his operations as lawful or to rely 
on any extenuating circumstances, the 
examiner said. 

“Because of the fact that Wildwood 
is a summer resort much of its business 
is necessarily seasonal,” Examiner Hos- 
mer said. “Although it is the center of 
an expanding community, it appears to 
have a surplus of common-carrier trans- 
portation facilities. 


“Highway, which has a substantial in- 
vestment there, is manifestly trying to 
furnish good service in the hope of 
attracting a more profitable volume of 
traffic. The same is true as to the Penn- 
sylvania-Reading Seashore Lines. These 
carriers, as well as others now serving 
Wildwood, may be regarded as pioneers 
in the field, which have contributed to 
its economic welfare. They deserve pro- 
tection from operations such as those 
which the applicant seeks to legalize.” 





Motor Finance Proposals 


Examiner M. L. Winson, by a proposed 
report in MC-F-5847, Henry R. Arnold— 
Control: New Pennsylvania Motor Ex- 
press, Inc—Purchase—Theodore V. 
Morgenthaler and Catherine C. Morgen- 
thaler, has recommended that the Com- 
mission approve and authorize the pur- 
chase by New Pennsylvania Motor Ex- 
press, Inc., Lebanon, Pa., of the operat- 
ing rights and property of Catherine C. 
Morgenthaler and Theodore V. Morgen- 
thaler, partners, doing business as Mont- 
gomery and Co., Harrisburg, Pa., and 
acquisition by Henry R. Arnold of con- 
trol of the rights and property through- 
the purchase. 

By a proposed report in MC-F-5969, 
Fred M. Meneely—Purchase (Portion) — 
W. L. Thornbury, Examiner M. O. Sin- 
clair has recommended that the Com- 
mission deny the application of Fred M. 
Meneely, Brazil, Ind., for authority to 
purchase certain operating rights of W. 
L. Thornbury, Grand Ledge, Mich. 

Examiner Elden J. Miller, by a pro- 
posed report in MC-F-5874, Mary L. 
Heuer et al.—Control— Heuer Truck 
Lines, Inc.—Purchase—American Trans- 
fer and Storage Co., has recommended 
that the Commission approve the pur- 
chase by Heuer Truck Lines, Inc., Mar- 
shalltown, Ia., of certain operating rights 
and property of American Transfer and 
Storage Co., Cedar Rapids, Ia., and ac- 
quisition by Mary L. Heuer, F. E. Heuer, 
and S. L. Heuer of control of the oper- 
ating rights and property through the 
purchase. 





Examiner Joseph M. Zurlo, by a pro- 
posed report in MC-F-5851, Jack Cole— 
Control; Jack Cole Co., Inc.—Purchase 
(Portion)—Floyd & Beasley Transfer Co., 
Inc., has recommended that the Com- 
mission approve the purchase by Jack 
Cole Co., Inc., Birmingham, Ala., of 
certain operating rights of Floyd & Beas- 
ley Transfer Co., Inc., Sycamore, Ala., 
and the acquisition by Jack Cole of con- 
trol of the operating rights through the 
purchase. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Cast Iron Pipe 


MC-C-1737, Grinnel Co., Inc., v. Plaza 
Express Co., Inc. By Examiner Michael 
T. Corcoran. Recommends dismissing 
complaint on finding not shown unjust 
and unreasonable a rate of $1.75 a 100 
pounds collected on mixed shipments of 
cast iron pipe, pipe fittings, pipe hang- 
ers, bars, rods, and tools, from Memphis, 
Tenn. to Chicago, Ill., in and after 1951. 
In support of the allegation that the 
rate charged was unreasonable, the ex- 
aminer said, complainant relied on com- 
parison of that rate with claimed rates 
of $1.36 on iron valves and $1.11 on cast 
iron pipe, pipe fittings, iron rods or bars, 
and pipe hangers. This comparison 
standing alone, he said, was not suf- 
ficient to support a finding that the rate 
was unreasonable. 


Denatured Rum 


I. and S. M-6967, Commodities—Be- 
tween Louisville and Cincinnati. By Ex- 
aminer Leo A. Riegel. Recommends 
ordering suspended schedules canceled 
and proceeding discontinued on finding 
not shown just and reasonable a rate 
of 32 cents a 100 pounds, minimum 
20,000 pounds, on denatured rum, in 
bulk, in barrels, from Cincinnati, O. 
to Louisville, Ky., proposed in lieu of a 
rate of 48 cents, same minimum. The 
examiner said the schedules were filed 
to become effective February 14, by 
Ziffrin Truck Lines, Inc., and, on pro- 
test of Central States Motor Freight 
Bureau, Inc., and certain railroads, sus- 
pended to and including September 13. 
He said that other proposed rates were 
published but that respondent elected 
not to justify them. The examiner said 
respondent had failed to show that the 
earnings yielded by the proposed rate 
would be compensatory. 


Junk and Scrap 


I. and S. M-6782, Junk and Scrap— 
Grand Forks and Fargo, N.D. to Twin 
Cities. By Examiner Robert A. Berrien. 
Recommends ordering schedules can- 
celed and proceeding discontinued on 
finding not shown just and reaconable 
commodity rates from Fargo, N.D. to 
Twin Cities, of 42 cents a 100 pounds, 











TRAF! 


minimum 5,000 pounds, on scr: 
for resmelting raw materials; 
minimum 15,000 pounds on scra 
34 cents, same minimum on : 
37 cents, minimum 5,000 pov ds, op 
scrap paper, scrap fibreboard a 
pulpboard. proposed in lieu of rat 
42 cents, minimum 15,000 pounds, on 
scrap metals, junk and rags, 4i 
minimum 5,000 pounds, on scraj) paper, 
and 33 cents, minimum 15,000 pounds, on 
scrap fibreboard, and scrap pu!lpboard, 
The examiner said the rates were pub- 
lished to become effective December 21, 
1954 by members of the Middlewest Mo- 
tor Freight Bureau, but, on protest of 
certain railroads, they were suspended to 
and including July 20, and were post- 
poned until October 20. He said that 
there were no cost data of record by 
which to establish the compensatory 
character of the proposed rates and that 
the earnings at the proposed rates ap- 
peared to be low. 


Fresh Meat 


MC -C - 1747, International Packers, 
Ltd. v. Western Truck Lines, Ltd. By 
Joint Board No. 47, composed of William 
T. Brooks of Arizona. Recommends find- 
ing unreasonable a rate of $2.10 a 100 
pounds, minimum 21,000 pounds, charged 































on 34 shipments of fresh meat from §_ Ulin 
Naco, Ariz., to Los Anveles, in the period | Merch 
from November 17, 1952, to February 21, —Cer' 
1953, to the extent it exceeded a rate of 9 Certif 
$1.80, same minimum. The board said § 4 ¥ 
the $2.10 rate also applied from El Paso, § “4 . 
Tex., to Los Angeles. Using this rate §'0Ute 
as a basis, the board said that a rate of as 
$1.80 would be indicated. The board , 
said that the fact that the latter rate §@o™ 
would provide revenue in excess of sys- Je 
tem cost was considered significant here, occ 
because the cost of providing the service §&™P 
under consideration would normally be a 





less than average system cost by reason 
of the fact that there was a substantial 



































movement, in truckload quantities, with am 
a minimum of handling and terminal § #@ 
expense applicable thereto. = 
from 
. ° zs cept 
Certificates—Licenses—Permits clin 
California (Long Beach) — MC-112391, J". 
Sub. 9, Hadley Auto Transport, Inc., Ex- an 
tension—Custom Built Automobiles. Per- tl 
mit proposed. Over irregular routes, new § ),.. 
automobiles, in secondary movements, Mag 
truckaway, from Long Beach and Wil- sine 
mington, Calif. to points in California, 9 .., d 
and from Milpitas, Calif., to points in of N 
a described part of California. over 
California (San Francisco) — MC- Ie 
1511, Sub. 105, Pacific Grevhound Lines, § pq, 
Extension—Diamond Lake Junction, Ore. § om; 
Certificate proposed. Passengers and their § py; 
baggage, in special seasonal operations, § jp 
between Diamond Lake Junction, Ore. & cer 
and Fort Klamath Junction, Ore., serv- §& cee, 
ing no intermediate points. tan 
Canada (Point Edward, Ontario)—MC- § Evs 
114885, Sub. 2, Tank Truck Transport § (2) 
Ltd., Common Carrier. Certificate pro- § to | 
posed. Dim-thyliterephthalate, dry, in § reg 
bulk, in tank vehicles, from Burlington, § cee 
N.J., to the international boundary 'e- in 
tween the U.S. and Canada, through '1e @ in 
port of entry at or near Cape Vincent, 9 SI 
N.Y., restricted to traffic moving © I 
points in Canada. Ca 
Canada (Toronto, Ontario)—MC-1°5- So 
238, Wilson’s Transport (Northern), Lii. § Sa 
Common Carrier (Corrected). Cert: '- cal 
cate p-oposed. Gen-ral commoditi's, ere 
with exceptions, between the port 2f § ce 
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entry a. the boundary line between the 
vs. and Canada at or near Sault Ste. 
Marie, Mich. and Sault Ste. Marie, 
over irregular routes. 

Colorido (Cortez) — MC-111434, Sub. 
5, Verl Hamilton, Extension—Thompsons, 
Utah. Certificate proposed. Sulphuric 
acid, in bulk, in tank vehicles, from 
Thompsons, Utah, to Durango, Naturita 
and Uravan, Colo., and Shiprock, N.M., 
over irregular routes. 

Florida (Jacksonville) — MC-103378, 
Sub. 36, Petroleum Carrier Corporation, 
Extension—Acids (Corrected). Certifi- 
cate proposed. Acids, in bulk, in tank 
vehicles, from Jacksonville, Fla. to points 
in Georgia within 125 miles of Jackson- 
ville and alcohol benzene, xylene toluene, 
and acetone, in bulk, in tank vehicles, 
from Atlanta, Ga., to points in Ala., 
Tenn., except Kingsport and Elizabeth- 
ton, and S.C., over irregular routes. 

Illinois (Chicago)—-MC-1501, Sub. 98, 
The Greyhound Corporation, Extension 
—Porthill, Ida. Certificate proposed. Pas- 
sengers and their baggage, express and 
newspapers, between the junction of 
US. Highway 95 and Idaho highway 1, 
near Copeland, Ida., and the port of 
entry between the U. S. and Canada at 
Porthill, Ida., over Idaho highway 1, 
serving all intermediate points. 

Illinois (Chicago) —-MC-76266, Sub. 88, 
Merchants Motor Freight, Inc., Extension 
—Certain Routes in Illinois and Indiana. 
Certificate proposed. General commodi- 
ties, with exceptions, over certain speci- 
fied routes in Ill., and Ind., as alternate 
routes in connection with regular-route 
operations. 

Illinois (Chicago) —-MC-112835, Sub. 2, 
Morris H. Applebaum, Extension—New 
Jersey. Permit proposed. Over irregular 
routes, radio and television sets, phono- 
graphs, recording sets, and combinations 
thereof, between Chicago, and Char- 
lotte, Mich., on the one hand, and, on 
the other, named points in New Jersey. 

Illinois (Chicago) —-MC-109344, Sub. 3, 
Harry Warzynski, dba Security Motor 
Service, Extension—Michigan. Certifi- 
cate proposed. Uncrated burial caskets, 
from Chicago to points in Mich., Mo. (ex- 
cept St. Louis), Ia. (except Dubuque, 
Clinton, Davenport, Muscatine, Burling- 
ton, Fort Madison and Keokuk), O. (ex- 
cept Cincinnati), and Omaha, Neb., over 
irregular routes. 

Illinois (Sparta)—-MC-20135, Sub. 4, 
Morrison Transfer Co., Inc., Extension— 
Magazines. Certificate proposed. Maga- 
zines, between Sparta, on the one hand, 
and, on the other, points within 25 miles 
of New York, N.Y., except New York City, 
over irregular routes. 

Iowa (Iowa City) —MC-92983, Sub. 104, 
Eldon Miller, Inc., Extension—Syrups, 
embracing MC-92983, Sub. 107, Same, 
Extension—Fats. Certificate proposed 
In the title proceeding, and denial of 
certificate proposed in the embraced pro- 
ceeding. In the former, in bulk, in 
tank vehicles, (1) vegetable oils, from 
Evadele, Ark., to Kansas City, Mo., and 

rn syrup from Kansas City, Mo., 
as and Fort Worth, Tex., over ir- 
’ routes. In the embraced pro- 
%, fats, lards, tallows and greases, 
<, in tank vehicles, between points 
Tll., Kan., Minn., Mo., Neb., N.D., 
nd Wis., over irregular routes. 


yland (Gambrills) — MC-109421, 
Trucking Co., Inc., Extension— 
orn States, embracing MC-109421, 
Extension—Three States. Certifi- 
droposed and approval of dual op- 
as recommended. In the title pro- 
2, (1) frozen citrus juice concen- 


trate from Lakeland, Fla., and points 
within 100 miles thereof, to specified 
points in Mass., Conn., N.Y., NJ., Pa., 
Md., Va., and D.C., (2) frozen fruits and 
vegetables, when moving with shipments 
of concentrate, from Jacksonville, Fla., 
to points in (1) except Md., Pa., and 
Va., and (3) frozen foods from Plant 
City, Fla., when moving with shipments 
of concentrate, to points in Md., Pa., and 
Va., over irregular routes. In the em- 
braced proceeding, frozen citrus juice 
concentrate, from all points in Fla., to 
all points in Me., N.H., and Vt., over 
irregular routes. 

Massachusetts (Boston) — MC-113843, 
Sub. 8, Refrigerated Food Express, Inc., 
Extension—Prepared Seafood. Certificate 
proposed. (1) Frozen and prepared sea- 
food, from Cleveland, O., to points in 
Ind., Chicago, Ill., St. Louis, Mo., and 
Detroit, Mich., and (2) damaged and de- 
fective shipments in reverse direction, 
over irregular routes. 

Minnesota (Minneapolis) — MC-1509, 
Sub. 104, Northland Greyhound Lines, 
Inc., Extension—Marietta, Minn. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers, 
over regular routes, between specified 
points in Minnesota, serving all interme- 
diate points. 

Minnesota (St. Paul) —MC-108448, Sub. 
2, James La Casse and Robert S. Kline, 
dba Nitehawk Express, Extension—La- 
Platte, Neb. Permit proposed. Feed in- 
gredients, from the site of the plant of 
the Allied Chemical and Dye Corporation, 
nitrogen division; near LaPlatte, Neb., 
to Mankato, Minneapolis, and St. Paul, 
Minn. over irregular routes. 

Mississippi (Greenwood) — MC-114698, 
Sub. 1, Charles E. Mallette, dba Re- 
frigerated Delivery Service, Contract 
Carrier. Permit proposed. Over irregular 
routes, meat, meat products, meat by- 
products, and dairy products, from 
Greenwood to points in Mississippi within 
50 miles thereof. 

Nebraska (Lincoln)—-MC-2890, Sub. 29, 
American Buslines, Inc., Extension— 
Penn-Lincoln Parkway. Certificate pro- 
posed. Passengers and their baggage be- 
tween Pittsburgh, Pa., and the junctions 
of U.S. Highway 30 and the Penn-Lin- 
coln Parkway, east and west of Pitts- 
burgh, over described regular routes. 

New Jersey (Hewitt) —MC-114834, Paul 
K. Buss and Bernice A. Buss, Common 
Carrier. Certificate proposed. Over ir- 
regular houtes, boats, not exceeding 26 
feet in length, between Hewitt, N.J., on 
the one hand, and, on the other, points 
in New York and Connecticut. 

New Jersey (New Brunswick) — MC- 
114839, Sylvan Lake Line, Common Car- 
rier Certificate proposed. Passengers and 
their baggage and express, between Syl- 
van Lake, N.Y., and New Brunswick, N.J., 
over specified routes, serving specified 
intermediate points. 


New Jersey (Rahway)—MC-1024, Sub. 
8, Ferris & Rossborough, Inc., Extension 
—Army Vehicles, embracing MC-39123, 
Sub. 5, Masters Fast Freight Service, 
Inc., Extension—Same. Denial of cer- 
tificates proposed. In the title proceed- 
ing, army vehicles, in secondary move- 
ment, truckaway, between army installa- 
tions located at points in a defined area 
in New Jersey, on the one hand, and, on 
the other, points in New York, N.Y., 
commercial zone, over irregular routes. 
In the embraced proceeding, army ve- 
hicles, in secondary movement, truck- 
away, between army installations located 
in nine New Jersey counties, on the one 
hand, and, on the other, points in the 
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New York commercial zone, over irregu- 
lar routes. 

New Mexico (Albuquerque) —MC-54578, 
Sub. 22, San Juan Basin Lines, Inc., Ex- 
tension—Antonito. Certificate proposed. 
General commodaties, with exceptions, be- 
tween Ojo Caliente, N.M., and Antonito, 
Colo., over US. Highway 285, serving all 
intermediate points and certain off-route 
points. 

New York (Long Island Citv) — MC- 
46879, Sub. 3, Walter Transit Corpora- 
tion, Extension—New York Points. Certi- 
ficate proposed. Passengers and their 
baggage, and newspapers, over irregular 
routes, (1) between Pawling, N.Y., and 
Stormville, N.Y., and (2) between Pough- 
quag, N.Y., and the junction of an un- 
numbered highway and New York high- 
way 22, via Wingdale, N.Y., serving all 
intermediate points on both routes. 

New York (New York)—MC-66562, Sub. 
1233, Railway Express Agency, Inc., Ex- 
tension—Marietta, Pa. Certificate pro- 
posed. General commodities, moving in 
express, between Harrisburg, Pa., and 
Marietta, Pa., over regular routes, with 
the usual conditions. 

North Dakota (Fargo) — MC-115170, 
R. J. Burchill, Common Carrier. Certi- 
ficate proposed. Films and articles as- 
sociated with the exhibition of motion 
pictures, between Fargo and Tolna, N.D., 
over a regular route, serving specified 
intermediate points. 

Ohio (Piqua)—MC-112871, Sub. 1, Dan 
J. Morrow, Extension—Oil Mill Ma- 
chinery. Permit proposed. Over irregu- 
lar routes, oil-mill tanks and oil-mill 
machinery over irregular routes, between 
Piqua, O., and points in Indiana. 

Oklahoma (Enid)—MC-111401, Sub. 58, 
Groendyke Transport, Inc., Extension— 
New Mexico, Oklahoma and Texas. Cer- 
tificate proposed. Petroleum and’ petro- 
leum products, over irregular routes, be- 
tween points in Oklahoma on the one 
hand, and, on the other, points in a 
specified area of Texas. 

Pennsylvania (Philadelphia) — MC- 
15003, Sub. 3, Henry J. Friedman, Broker, 
Extension—Several States. License pro- 
posed. General commodities, between 
Philadelphia and points within 35 miles 
of Philadelphia, on the one hand, and, 
on the other, points in the United States, 
except those in Conn., Del., Md., Mass., 
N.J., N.Y., Pa., R.I., Va., and D.C. 

Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 81, Pennsylvania Truck Lines, Inc., 
Extension—Bald Eagle, Pa. Certificate 
proposed. General commodities, with ex- 
ceptions, over a regular route between 
specified points in Pennsylvania. 


Pennsylvania (York)—MC-41915, Sub. 
18, Paul W. Hively, dba Miller’s Motor 
Freight Service, Extension — Venango 
County, Pa. Certificate proposed. Lubri- 
cating oils and greases, from Reno, Pa., 
to specified points in Md., Va., Del., and 
W.Va., over irregular routes. 


Texas (Cameron)—MC-111008, Sub. 4, 
Jesse Kirk, Jr., dba Jesse Kirk, Jr., Truck 
Line Extension—Weeks. Permit proposed. 
Salt, in bulk, over irregular routes, from 
Weeks, La., and points in Louisiana with- 
in 10 miles thereof, to points in a de- 
scribed area in Texas, restricted against 
any service at any point in Texas on the 
lines of the Texas & New Orleans Rail- 
road. 


Texas (Fort Worth)—MC-112020, Sub. 
4, E. W. Schenecker and J. R. Boswell, 
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dba Commercial Oil Transport, Exten- 
sion—Points in Missouri. Certificate pro- 
posed. Over irregular routes, vegetabl: 
oils, and veg2table oil foots and sedi- 
ments, between points in Tex., La., Ark., 
Kan., Okla., and those in Missouri on 
and south of the Missouri River. 

Texas (Houston)—MC-13250, Sub. 61, 
J. H. Rose Truck Line, Inc., Extension— 
Utah and Wyoming Highways. Certifi- 
cate proposed. Gas and petroleum field 
commodities, between points in Cali- 
fornia, on the one hand, and, on the 
other, Casper, Wyo., over irregular routes. 

Vermont (Bellows Falls) —-MC-115302, 
Clarence C. Knapp, Common Carrier. 
Certificate proposed. Wrecked and dis- 
abled motor vehicles, over irregular 
routes, between Bellows Falls, Vt., on 
the one hand, and, on the other, points 
in Conn., N.J. Mass., N.H., with excep- 
tions, and points in N.Y. 

Wisconsin (Belmont) — MC-115294, 
Guerdon Schumacher, Common Carrier. 
Certificate proposed. Fertilizer, from 
Stitzer to points in Ia., and those in 
described areas of Ill., and Minn., and 
fertilizer compounds, from La Platte, 


Neb. to Stitzer, Wis., over irregular 
routes. 
Wisconsin (Eau Claire) —MC-115225, 


Robert Neuheisel, Common Carrier. Cer- 
tificate proposed. Fertilizer, in bulk, from 
Winona, Minn., to points in a described 
area of Wisconsin, over irregular routes. 

Wisconsin (Kenosha)—MC-30837, Sub. 
174, Kenosha Auto Transport Corpora- 
tion, Extension—Springfield, O. Certi- 
ficate proposed. New knocked down mo- 
tor trucks and parts, from Fort Wayne, 
Ind., and Springfield, O., to the US.- 
Mexico boundary at Roma and Hildalgo, 
Tex., over irregular routes. 

Wisconsin (Menasha)—MC-26519, Sub. 
43, Wheeler Transportation Co.—Alter- 
nate Route. Certificate proposed. Gen- 
eral commodities, with exceptions, over a 
described alternate route between Mil- 
waukee, Wis., and junction US. highways 
16 and 51 south of Portage, Wis., serving 
no intermediate points, in connection 
with regular-route operations. 

Wisconsin (Racine) — MC-111472, Sub. 
29, Diamond Transportation System, Inc., 
Extension — Kentucky and Tennessee. 
Permit proposed. Over irregular routes, 
agricultural machinery and implements, 
other than hand, from West Bend, Wis., 
to points in Ky. and Tenn., except Mem- 
phis, Tenn. 





R riefs 


1.C.C. Jurisdiction in Oil 


Transport Case Challenged 


Briefs have been filed in Ex Parte 
MC-48, Determination of Jurisdiction 
Over Transportation of Petroleum and 
Petroleum Products by Motor Carriers 
Within a Single State. 


The proceeding is an investigation in- 
stituted by the Commission to deter- 
mine the extent of its jurisdiction over 
transportation by motor common and 
contract carriers, in tank trucks, within 
a single state, of petroleum and petro- 
leum products which have had a prior 








movement by rail, pipeline or water car- 
rier from an origin in a different state. 

The National Association of Railroad 
and Utilities Commissioners, on behalf 
of itself and 24 state commissions, took 
the position that the I.C.C. was without 
jurisdiction over the transportation. It 
said that whether a transportation move- 
ment was intrastate or interstate de- 
pended on the essential character of the 
commerce and that the essential charac- 
ter of the commerce involved in this 
proceeding was intrastate in nature. 

The state commissions joining in the 
national association’s brief were Alabama 
Arkansas, Florida, Georgia, Iowa, Ken- 
tucky, Louisiana, Maine, Massachusetts, 
Minnesota, Mississippi, Missouri Ne- 
braska, New Mexico, North Carolina, 
Oregon, Pennsylvania, South Carolina, 
South Dakota, Tennessee, Virginia, 
Washington, Wisconsin and Wyoming. 

Taking the position that the I.C.C. 
was without jurisdiction over such 
transportation, in separately-filed briefs, 
were the State Corporation Commission 
of Mexico, Florida Railroad and Public 
Utilities Commission, E. B. Lay & Son, 
Inc., and Trans-Mex Tankers, Inc., 
jointly, the Public Service Commission 
of North Dakota, and the Southeastern 
Association of Railroad and Utilities 
Commissioners. 


Rice Truck Lines, in its brief, said 
jurisdiction over such movements 
should be asserted by or reserved to the 
I.C.C., and “in any general determina- 
tion made by the Commission, a deter- 
mination, reservation or exception to this 
effect should be made.” 





Hearin 4 
Gg 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 
New Assignments 
September 19—Chicago, 


Ill.—U.S. Custom 
Hse.—Examiner Kane: 
I. & S. 6450—Class and Commodity Rates 
—Chicago to Milwaukee. 
September 19—Houston, Tex.—Fed. Office 
Bidg.—Examiner Dunn: 
I. & S. 6436—Synthetic Rubber—Southwest 
to Southwest, West, South. 
September 21—Charlotte, N.C.—Charlotte 
Hotel—Examiner Roth: 
30846—Thermoid Co., Southern Division v. 
B. & O., et al. 
31683—-Raybestos-Manhattan Inc., General 
Asbestos and Rubber Division v. B. & O. 
31684—Thermoid Co., Southern Division v. 
Same. 
31685—Union Asbestos and Rubber Co. v. 
Same. 
31686—Carolina Asbestos Co. v. Same. 
September 21—Washington, D.C.—Examiner 


Albus: 
Finance 18962—Gulf-Canal Lines, Inc., 
Purchase of Operating Rights of Hyer 


Towing Co. 
September 21—Washington, D.C.—Examiner 
Fuller: 
I. & S. 6441—Refund Provisions—Lake 


Cargo Coal. 
September 26—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Dunn: 
31831—Holliday Sand & Gravel 
Cc. B. & Q., et al. 


Co. v. 
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New Assignments 1 & § 
Eas 
September 21—Dallas, Tex.—Baker ‘ote,_] I. & 
Examiner Dunn: Pa. 
FF-103—R. E. Shutt Freight Forwa: er ap. | Septem 
plication. _ 
MC-3 
O., 
MC-1 
MOTOR x 
tio 
Septem 
Ch in Assi a 
anges in ssignmenis MC-! 
Inc 
Hearing in MC-37578, Sub. 14, Joseph w.] septen 
Trehan, Inc., Youngstown, O., common car- Kil 
Columbus, O., canceled. lL & 
Hearing in MC-114413, Sub. 12, Seaboard Wi 
Food Express, Inc., Charlotte, N.C., common ] Septen 






carrier application, assigned September 26 


































at Boston, Mass., canceled. MC- 
Hearing in MC-76032, Sub. 94, Navajo pre 
Freight Lines, Inc., Denver, Colo., common pli 
carrier application, assigned Sept. 8 at Santa | Septer 
Fe, N.M., canceled and reassigned Sept. 14 Rr 
at State Comm., Santa Fe, N.M., before MC- 
Jt. Bd. 87. Cr 
tic 
New Assignments ~ 
a 
September 12—Boston, Mass.—New P.O. & Ct omen 
Hse. Bldg.—Commissioner Winchell: sie 
MC-3468, Sub. 137—F. J. Boutell Driveaway MC- 
Co., Inc., Flint, Mich., common carrier In 
application. Septe: 
September 13—Columbus, O.—New Fed. Bldg _ 
—Examiner Joyner: MC: 
MC-7768, Sub. 10—A. J. Weigand, Inc. Li 
Dover, O., contract carrier application. § septe 
September 13—Frankfort, Ky.—State Office H 
Bldg. —Jt. Bd. 156: MC 
MC-109658, Sub. 3—Marion Machine Works, T 
Marion, Ky., common carrier application ci 
September 13—Jackson, Miss.—Robert E. Lee MC 
Hotel—Jt. Bd. 97: I 
MC-40269, Sub. 31—Cook Truck Lines, Inc., ri 
Memphis, Tenn., common carrier ap- § Septe 
plication. - 
September 14—Frankfort, Ky.—State Office MC 
Bldg.—Jt. Bd. 62: E 
MC-108141, Sub. 1—Arvie M. Burchett, ti 
Prestonsburg, Ky., common carrier appli- MC 
cation. E 
September 14—Lansing, Mich.—Olds Hotel— r 
Jt. Bd. 76: Sept 
MC-50201, Sub. 11—Douglas Trucking Lines - 
Inc., Owosso, Mich., common carrier ap- MC 
plication. ( 
MC-106373, Sub. 19—The Service Trans- § Sept 
port Co., Cleveland, O., common carrier - 
application. M¢ 
September 14—Washington, D.C.—Examiner ( 
Naftalin: Sept 
I. & S. M-7630—Wool Cloth—New England ] 
to Philadelphia, Pa. Mt 
September 16—Buffalo, N.Y.—Hotel Buffalo— ( 
Examiner Myers: ' 
MC-115383—The Niagara Coach Lines Ltd. § Sept 
St. Catharines, Ontario, Canada, com- ( 
mon carrier application. Mi 
September 16—Knoxville, Tenn.—US. Ct 
Rms.—Jt. Bd. 263: Sept 
MC-108676, Sub. 3—A. J. Metler, Knoxville | 
Tenn., common carrier application. M' 
September 19—Pittsburgh, Pa.—Fulton Bldg 
—Examiner Hanback: 
MC-13026, Sub. 3—Freda’s Trucking Co. § Sep 
Braddock, Pa., common carrier applica- 
tion. M 
MC-115354—Colussy Ice Co., Bridgeville 
Pa., contract carrier application. 
September 20 — Birmingham, Ala.— Hote! § Sep 






Thomas Jefferson—Examiner Roberts: 












MC-73464, Sub. 80—Jack Cole Co., Inc M 
Birmingham, Ala., common carrier ap 
plication. 

September 20— Birmingham, Ala.— Hote! § Oct 
Thomas Jefferson—Jt. Bd. 100: 

MC-76177, Sub. 258—Baggett Transporta- M 
tion Co., Birmingham, Ala., common 
carrier application. 

MC-112914, Sub. 9—Holloway Transfer C0. & get 
Inc., Gadsden, Ala., common carricr 4p- 
plication. M 

September 20—Pittsburgh, Pa.—Fulton Bldg 
—Examiner Hanback: 

MC-88390, Sub. 1—Frank A. Pfaff, V orth § o¢, 
ington, Pa., contract carrier applic tion 

MC-88391, Sub. 1—Franklin P. Mc) illeD n 
aa Pa., contract carrier ap »licé 
tion. 

MC-115411—Blair Claypoole, Worthi: stol @ 4, 





Pa., contract carrier application. 
September 21—Pittsburgh, Pa.—Fulton 
—Examiner Hanback: : 
MC-45338, Sub. 4—Chester Sayre, ‘itt® 
burgh, Pa., common carrier applic tion 
September 21—Washington, D.C.—Exe ine 
Kassel: 
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Augus' 27, 1955 


1. & 5. M-7117—Floor Covering Between 

Del.. N.J., and Pa. 

1. & S. M-7445—Floor Covering—Official 
Ter: itory. 

I. & S. M-7478—Floor Covering Between the 
Eas! and Central Territory. 

I. & >. M-7479—Linoleum, Etc.—Lancaster, 
Pa. to Clarksburg, WVa 

Septem her 22—Cleveland, O.—Old P.O. Bldg. 

—Exuminer Hanback: 

MC-82874, Sub. 4—Akron Cartage, Akron, 
O., contract carrier application. 

MC-108671, Sub. 10—Tarbet Trucking, Inc., 
Muncie, Ind., common carrier applica- 
tion 

September 22—Indianapolis, Ind.—U.S. Ct. 

Rms.—Examiner Sutherland: 

MC-115335—Borton Leasing, Inc., Lafayette, 
Ind, contract carrier application. 

september 22—Washington, D.C.—Examiner 

Kilroy: 

1 & S. M-7589—Snuff—Helmeta, N.J. to 
Winston-Salem, N.C. 

september 23—Cleveland, O.—Old P.O. Bldg. 

—Examiner Hanback: 

MC-106223, Sub. 32—Greenleaf Motor Ex- 
press, Ashtabula, O., common carrier ap- 
plication. 

September 23—Indianapolis, Ind.—U.S. Ct. 

Rms.—Examiner Sutherland: 

MC-2978, Sub. 5—Cle-Mar Cartage, Inc., 
Cromwell, Ind., contract carrier applica- 
tion. 

MC-106398, Sub. 35—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

September 23—Pittsburgh, Pa.—Fulton Bldg. 

—Examiner Kane: 

MC-C-1697—Blue and White Lines (of Va.), 
Inc. Revocation of Certificate. 

September 23—St. Louis, Mo.—Majestic Hotel 
—Jt. Bd. 135: 

MC-115373—Frank Raffel Hauling Co., St. 
Louis, Mo., contract carrier application. 

September 26—Chicago, I11—U.S. Custom 
Hse.—Examiner Sutherland: 

MC-50069, Sub. 159—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

MC-103880, Sub. 143—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

September 26—Columbus, O.—U.S. P.O. (old) 
—Examiner Hanback: 

MC-44947, Sub. 10—Deioma Trucking Co., 
nang Sparta, O., contract carrier applica- 

on. 

MC-55776, Sub. 6—Mid-America Highway 
Express, Inc., Archbold, O., common car- 
rier application. 

September 27—Columbus, O.—U.S. P.O. (old) 

—Examiner Hanback: 

MC-114230—Paul M. Gillmor Co., Columbus, 
O., common carrier application. 

September 28—Columbus, O.—U.S. P.O. (old) 
—Examiner Hanback: 

MC-109811, Sub. 6—Leonhardt Trucking, 
Galion, O., contract carrier application. 

September 29—Chicago, I1l—U.S. Custom 
Hse.—Examiner Sutherland: 

MC-64932, Sub. 177—Rogers Cartage Co., 
Seana, Ill., common carrier applica- 
on. 

September 29—Washington, D.C.—Examiner 
Chosoldine: 

MC-110190, Sub, 24—Penn-Dixie Lines, Inc., 

_ York, Pa., common carrier application. 

September 30—Chicago, I11—U.S. Custom 
Hse.—Examiner Sutherland: 

MC-64932, Sub. 
Chicago, IIl., 
tion. 

September 30—Cincinnati, O.—Federal Bldg. 
—Examiner Hanback: 

MC-103880, Sub. 145—Producers Transport, 
Inc, Benton Harbor, Mich., common 
carrier application. 

Saar 30—Washington, D.C.—Examiner 
rooKsS: 

MC-106965, Sub. 79—O’Boyle Tank Lines, 
Washington, D.C., common carrier ap- 

plication. 


© 3—Chicago, Ill—U.S. Custom Hse. 
Examiner Sutherland: 
MC -64932, Subs. 179 and 183—Rogers Cart- 


178—Rogers Cartage Co., 
common carrier applica- 


Octob 


ae Co., Chicago, Ill., common carrier 
& plications. 
Octo!-r 4—Chicago, Ill.—U.S. Custom Hse. 
Examiner Sutherland: 

MC 92983, Sub. 126—Eldon Miller. Inc., 
va City, Ia., common carrier applica- 
mn. 

Octo er 5—Chicago, IllL—U.S. Custom Hse. 
Examiner Sutherland: 

M 92983, Sub. 128—Eldon Miller, Inc.. 
wa City, Ia., common carrier applica- 
m. 

Oct: er 6—Chicago, Ill.—U.S. Custom Hse. 

_ Examiner Sutherland: 

M $2983, Sub. 131—Eldon Miller, Inc., 


wa City, Ia., common carrier applica- 
mM. 
114668, Sub. 1—Don Winland Trucki.g. 


 ‘teieaaee Ill., contract carrier app.i- 
tion. 


October 7—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Sutheriand: 

MC-107295, Sub. 44—Pre-Fab Transit Co., 
Farmer City, Ill., common carrier appli- 
cation. 

October 10—Detroit, Mich.—Sheraton-Ca- 
dillac Hotel—Examiner Sutherland: 

MC-60082, Sub. 5—Eichler Transfer. Sturgis, 
Mich., common carrier application. 

MC-115252—Fred L. Wyatt, Marshall, Mich., 
contract carrier application. 

October 11 — Detroit, Mich. — Sheraton-Ca- 
dillac Hotel—Jt. Bd. 244: 

MC-18112, Sub. 18—Hollywood Cartage Co., 
Inc., Detroit, Mich., common carrier ap- 
plication. 

October 11—Detroit, Mich.—Sheraton-Ca- 
dillac Hotel—Examiner Sutherland: 
MC-29079, Sub. 4—Brada Cartage Co., De- 

troit, Mich., common carrier application. 

MC-38383, Sub. 7—The Glenn Cartage Co., 
Girard, O., common carrier application. 

MC-46280, Sub. 32—Darling Freight, Inc., 
Grand Rapids, Mich., common carrier 
application. 
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October 1i1—Detroit, Mich.—Sheraton-Ca- 
dillac Hotel—Jt. Bd. 76: 

MC-38170, Sub. 9—White Star Trucking, 
Inc., Lincoln Park, Mich., common car- 
rier application. 

MC-46737, Sub. 22—Geo. F. Alger Co., De- 
troit, Mich., common carrier application. 

MC-54435, Sub. 21—Michigan Motor Freight 


Lines, Inc., Dearborn, Mich., common 
carrier application. 
October 11—Detroit, Mich.—Sheraton-Ca- 


dillac Hotel—Jt. Bd. 163: 

MC-86247, Sub. 1—International Cartage 
Ltd., Windsor, Ontario, Canada, common 
carrier application. 

October 13—Detroit, Mich.—Sheraton-Ca- 
dillac Hotel—Examiner Sutherland: 

MC-60253, Sub. 18—Arlington Truck Co., 
Toledo, O., contract carrier application. 

October 14—Detroit, Mich.—Sheraton-Ca- 
dillac Hotel—Examiner Sutherland: 

MC-29079, Sub. 5—Brada Cartage Co., De- 
troit, Mich., common carrier application. 

MC-38383, Sub. 8—The Glenn Cartage Co., 
Girard, O., common carrier application. 


FEDERAL MARITIME 
BOARD NEWS 





Conference May Drop Member on Grounds 
Insufficient to Prove Violation of Law 


Federal Maritime Board Discusses ‘Hearsay Evidence’ in Connection 
With Charges Against Fabre Line. Holds It Insufficient to Prove 
Violation of Shipping Act, but Sufficient Under Conference Pact. 


The Federal Maritime Board has 
refused to accept a proposed finding 
of its chief examiner that evidence 
concerning shipments carried by the 
Fabre Line in the Gulf/Mediterra- 
nean trade constituted a “pattern” 
of granting rebates, but it agreed 
with a further recommendation by 
the chief examiner that Fabre Line 
be required to submit certain reports 
covering its carryings, and that the 
Gulf/Mediterranean Ports Confer- 
ence had not acted unlawfully in 
expelling Fabre Line from its mem- 
bership. 


The decision of the Board was in No. 
768, Alleged Practices of Compagnie de 
Navigation Cyprien Fabre (Fabre Line) 
of and Gulf/Mediterranean Ports Con- 
ference. 


Chief Examiner G. O. Basham, of the 
F.M.B., recommended finding Fabre Line 
in violation of the shipping act of 1916 
as using competitive methods creating 
conditions unfavorable to shipping in the 
foreign trade of the type contemplated 
by section 19 of the shipping act of 1920. 


The board found the evidence, which 
it described as mostly of a hearsay char- 
acter, insufficient to support findings 
that Fabre Line had violated section 16, 
second, of the 1916 shipping act, in con- 
nection with shipments of certain com- 
modities, including cotton, from US. 
Gulf and south Atlantic ports to Med- 
iterranean ports in Italy and France. 

Its other formal finding was that the 
action of the conference in expelling 
Fabre Line from membership was not 
unfair or otherwise unlawful. 


The board ordered quarterly reports 


for the period June 1, 1955, to June 1, 
1956, to be filed with it by Fabre Line 
under section 21 of the 1916 shipping 
act, rather than under section 19 of the 
1920 act, as recommended by its chief 
examiner. The reports are to set forth 
the following: 

“1. Amount and commodity involved 
in each shipment carried in berth serv- 
ice from Gulf ports to ports in Spain, 
Mediterranean France and Italy; 

“2. The rate charged as to each ship- 
ment; 

“3. The names of shipper and con- 
signee, and ‘notify party,’ if any, in con- 
nection with each shipment; 

“4. Method of payment of ocean 
freight, as between prepaid or collect, 
in connection with each shipment; 


“5. The time of payment of ocean 
freight, and the name of the person or 
firm paying such freight, in connection 
with each shipment; 

“6. The terms governing the extension 
of credit, where credit is extended in 
connection with the payment of ocean 
freight, in connection with each ship- 
ment; : 

“7. A certification under oath by a 
responsible officer of Compagnie de Nav- 
igation Cyprien Fabre (Fabre Line) that 
the information submitted in response 
to items (1) through (6) above is true 
and correct and that no rebates, con- 
cessions or departures from the stated 
rates have been or will be effected except 
as expressly set forth in such state- 
ments. .. .” 


Reports Required 
The board ordered the reports filed 
as follows: October 1, covering all sail- 
ings between June 1 and September 1; 
January 1, 1956, covering sailings in 
period September 1 to December 1; 
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April 1, 1956, covering sailings December 
1, 1955, to March 1, 1956, and July 1, 
1956, covering sailings between March 1, 
1956, and June 1, 1956. 

The board also ordered that, within 10 
days after clearance from the last port of 
loading in the United States, the Fabre 
Line file with its secretary a schedule of 
the rates held out to the public in con- 
nection with each sailing. 

The record was held open until further 
order of the board, pending filing and 
analysis of the required reports. 

The board observed, in connection with 
the reports required from Fabre, that 
that company had adduced hearsay evi- 
dence at the hearing linking other car- 
riers in the trade with malpractices and 
the current instability in the trade. It 
said that those carriers had had in- 
sufficient time to defend themselves 
against such charges and that the ex- 
tremely limited evidence adduced did 
not warrant requiring special reports by 
those carriers, but it reserved the right 
to require such reports by those carriers 
in the future, if deemed useful or neces- 
sary. 


In saying it would limit filing of pe- 
riodic reports to Fabre Line, the board 
added that “the filing does not consti- 
tute a penalty against Fabre but is re- 
quired as a step toward fulfillment of 
our obligation fully to inform ourselves 
of conditions in this trade.” 


Hearsay Evidence Discussed 


In connection with its finding that 
there was not “substantial evidence” to 
support the findings recommended by 
the chief examiner, the board discussed 
the requirements of the administrative 
procedure act. It said, among other 
things, that while the procedure act 
permitted the introduction of hearsay 
evidence and relaxed the strict eviden- 
tiary rules obtaining in courts of law, 
it was designed to eliminate the whole- 
sale use of hearsay evidence, the draw- 
ing of expert inferences not based on 
evidence, and the consideration of only 
one part or one side of a case. That 
limitation, the board said, resulted from 
the requirement of the procedure act 
that rules or orders be “supported by 

. reliable, probative, and substantial 
evidence.” While all but “irrelevant, im- 
material or unduly repetitious evidence” 
might be admitted, the board said, agency 
determinations must be based on sub- 
stantial evidence. 


The board said also it did not con- 
sider, as argued by Fabre, that the nature 
of the proceeding required application 
of evidentiary standards proper in 
criminal or “quasi-criminal” proceed- 
ings. The board added that, while sec- 
tion 16, second, provided criminal penal- 
ties, they could be imposed only in a 
proceeding commenced by the Depart- 
ment of Justice in a court of competent 
criminal jurisdiction. No penalties might 
be imposed in the instant proceeding, 
and the record in the proceeding could 
not be made the basis for the collection 
ef fines, the board declared. 


Conclusion as to Evidence 


The board discussed the evidence 
which had been offered in connection 
with Fabre Line’s obtaining bookings of 
certain commodities, and made this 
general conclusion: 


“From the foregoing, we conclude that 


although the evidence in relation to 
charges against Fabre of rebating by 
unjust or unfair device or means is rele- 
vant and logically probative, the evi- 
dence does not constitute ‘substantial 
evidence’ within the meaning of the ad- 
ministrative procedure act. Further, in 
view of Fabre’s denials and in view of the 
inferences favorable to Fabre’s position 
which reasonably may be drawn from 
hearsay evidence of record, we conclude 
that the hearsay evidence adduced in 
support of charges of violation of the 
act is fatally deficient for failure to pro- 
vide opportunity for cross-examination 
where used for that purpose.” 


Fairness of Expulsion 


As to the fairness of the conference 
action in expelling Fabre Line from mem- 
bership, the board said that article 22 
of the conference agreement authorized 
elimination, on majority vote, of any 
member for any violation of the letter 
or spirit of the agreement, proved to the 
satisfaction of the majority to be suffi- 
cient for expulsion. It added: 

“Since, as hereinabove found, Fabre has 
acted in violation of the letter of the 
agreement by (1) paying brokerage in 
an amount greater than one and one- 
half per cent of ocean freight earned, 
(2) absorbing discharging costs on ship- 
ments of woodpulp from Florida to Mar- 
seilles, and (3) shipping cotton freight 
collect in lire, the action of the confer- 
ence was clearly within the scope of its 
approved agreement between carriers and 
was not in violation of section 15 of the 
1916 act.” 


As to charges of rebating on various 
commodities, the board said that while 
it had found violations of act not suffi- 
ciently established, “we cannot say that 
the conference acted on proof insuffi- 
cient under the terms of the agreement.” 
It added that the evidence required by 
the conference for finding a violation of 
the agreement need not, under the terms 
of section 22 of the agreement, be more 
than such evidnce as would prove to the 
satisfaction of the majority of the vot- 
ing members. 


Countercharges by Fabre Line of mal- 
practices by Lykes Bros. Steamship Co., 
which the chief examiner found to be 
unjustified, were likewise found not 
sustained by the board. 





Ship Line Subsidy Hearing 


A hearing before a Federal Maritime 
Board examiner in S-56, States Steam- 
ship Co., involving an application for an 
operating-differential subsidy in the 
trans-Pacific trade, has been scheduled 
for November 14 in Room 421, Appraisers 
Building, 630 Sansome St., San Fran- 
cisco, Calif. 


Examiner C. W. Robinson, who served 
the notice and who will conduct the 
hearing, said that information requested 
by the parties to the proceeding from 
each other should be exchanged by Oc- 
tober 5. Data to be furnished by the Mar- 
itime Administration, according to the 
notice, is to be distributed by October 31, 
and exhibits to be introduced at the 
hearing must be exchanged by the 
parties by November 10. 


Examiner Robinson has also issued a 
notice in S-56 in which he rejected a re- 
quest made by counsel for American 
President Lines, Ltd., an intervener, that 
States Steamship furnish certain finan- 
cial data. Among other things, Examiner 
Robinson said: 


TRAFF: Woy 

“The real intent of that par’ of ge. 
tion 605(c) under consideratio: was 
ensure adequacy of service b: Vesse| 
of United States registry, even in cay 
of undue prejudice to other Unite 
States-flag operators, rather an 
ascertain whether applicant needs 4 
nancial assistance in maintai: ing j, 


service.” 
The examiner’s reference was | 


O se. 
tion 605(c) of the merchant mai ine ae: 
1936, as amended, which sets out the de 
terminations to be made by the Federg 
Maritime Board in deciding whether a, 


operating-differental subsidy contrac 
should be entered into with a ship oper. 
ator. 





Contracts for New Power 
Units in ‘Liberties’ Let 


The final phase of the Maritime Ag. 
ministration’s program of convertin 
and modernizing “Liberty” ships ha 
been initiated with the award of con. 
tracts for the installation of an ope 
cycle gas turbine propulsion unit in om 
such vessel, and of a free piston gener. 
ator gas turbine propulsion unit in an- 
other. 

Clarence G. Morse, maritime adminis. 
trator, announced on August 22 the let- 
ting of the contract for the installation 
of the open cycle gas turbine unit to the 
Newport News Shipbuilding & Dry Dock 
Co., Newport News, Va., and of the con- 
tract for a free piston generator gas tur 
bine unit to Bethlehem Steel Co., ship- 
building division, Baltimore, Md. 

In addition to the installation of the 
new units, the ships will be modified and 
the bow sections lengthened. 


Mr. Morse said that the importance of 
the engine improvement program was in 
its application to the ship replacemen: 
program necessitated by the fact that » 
many ships of the American merchan' 
fleet would be involved in “block obsoles. 
cence.” All data on operation of the con- 
verted Liberty ships would be given the 
shipbuilding and ship operating indus- 
tries, he said. 

Mr. Morse also said that while ther 
had been some limited foreign ship allo- 
cation of the free piston unit, the one be- 
ing built for use in the Liberty shi) 
would be the first commercial applica- 
tion in the U. S. and “by far the highes: 
powered marine unit in the world.” As 
to the open cycle gas turbine unit, he 
said, it had already had considerable 
service in pumping and power genera- 
tion on land, but that the installation 
in a Liberty ship would be the “first 
marine application in the entire world” 





Lakes Ship Pact Approved 


The Federal Maritime Board has at- 
nounced approval, under section 
the shipping act, 1916, as amende 
a new agreement, No. 8036, providing 4 
joint cargo service, with limitec 
senger accommodations, between Grea! 
Lakes and St. Lawrence River por’ ; 
the northern part of Europe. 

The agreement is between Rec rial- 


tiebolaget Ragne and Rederiaktie! lage 
Ferlef. It provides for the joint « -rvict 
under the trade name “Swedish C_ icag? 
Line,” in the trade between New! und- 
land ports, United States and Ca: .dial 
ports on the Great Lakes, St. La’ “ence 
River and adjacent waters (bi no 


including transportation within th 
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yiew © the coastwise laws of the U.S.) 
and S'’edish, Norwegian, Danish, Fin- 
nish, F issian and other Baltic ports, and 
ports i England, Scotland, Wales and 
Irelanc. The agreement supersedes and 
cancels agreement No. 7665. 
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Ship War Risk Insurance 
Extended for Two Years 


By amendment 4 to general order 15, 
the Federal Maritime Board and the 
Maritime Administration have amended 
war risk insurance regulations so as to 
provide such insurance for a period of 
two years, ending September 7, 1957. 

Under Public Law 209 of the Eighty- 
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rer fourth Congress, first session, the agen- 
cies were authorized to extend war risk 
insurance for a period of five years. 
me Aq. However, in explanation of the two-year 
nvertin | extension, a spokesman for the M.A. 
ips ha said that it had been decided to extend 
of con. the regulations for only a two-year pe- 
1 ope, riod, and then “take another look” before 
> in om deciding what should be, done. He re- 
| gener. called that war risk insurance had at 
in an-@ first been issued for one year, and later 
for three years. After the new two-year 
dminis.§ period had expired, he said, the board 
the let.{@ would, in the light of conditions at that 
allation § time, make its decision for the future. 
t to the 
ry Dock 
he . . 
vas | F.M.B. Notifies Forwarders 
)., SNip- . . . 
“>T It May Void Registrations 
Be be The Federal Maritime Board has 
“@ directed 11 foreign freight forwarders 
to show cause within 30 days from 
ance off August 18 why their certificates of 
was @ registration should not be canceled, fail- 
cemen @ ing which, it said, their certificates would 
that 9) be revoked. 
— The board said the forwarders had 
he om. failed to respond to its requests for 
ven the information in connection with their 
indus forwarding activities pursuant to general 
order No. 70 and that it appeared they 
> ther @ Were no longer in the freight forwarding 
ip allo- business at their last known addresses. 
one be: § Lhe forwarders and their registration 
y ship numbers were listed by the board as 
pplica- follows > 
highest Astral Trading Co., 1430; Crown Ship- 
1.” AS# ping Co., 640; William Luis de Geus, 
nit, he 1710; Lawrence A. Doyle, 1161; M. Farris 
derable # & Co., Inc., 216; Bernard Levine, 851; 
eneré- § Lightning Express Service, 393; Over- 
—~ seas Distributors, 1275; W. Prescott & 
vat* Co., 1554; Geraldine Sheldon Co., 1591, 
and Tramontane Shipping Co., Inc., 1057. 
as an-§ SAlings Plea Set for Hearing 
15 of T'c Federal Maritime Board has an- 
ed, Of now-ced that a public hearing will be 
: — he! at a time and place later to be an- 
Pa no. ced, on the application in S-57, 
ani @ OU 1, States Marine Corporation of 
De. ware, in which the applicant, doing 
jake @ DUS oess as States Marine Lines, seeks 
lage @ Pe ission to carry cargoes on two sail- 
rvice ins a month from U. S. Gulf ports to 
icago) @ Ce ornia and from 36 to 48 sailings a 
und- ye from Pacific ports to U. S. Gulf or 
dian § U Atlantic ports. The board said 
bor th -equest for service was contained in 
no a 








&i. -pplication for an operating differ- 
e | subsidy. 
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Bareboat Charters Affirmed 


The Federal Maritime Board, by pub- 
lication in the Federal Register of Au- 
gust 20, has announced that, in ac- 
cordance with section 5(3)(1) of the 
merchant ship sales act of 1946, it has 
made its annual review of bareboat 
charters of government-owned, war- 
built, dry-cargo vessels recommended 
for use by United States-flag operators 
in the period June 30, 1955, to June 
30, 1956, inclusive. 

The board said that, on the basis of 
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its review, it had tentatively found that 
conditions existed justifying continuance 
of charters of six ships to Alaska Steam- 
ship Co.; one ship to American President 
Lines, Inc., and seven ships to Pacific 
Far East Line, Inc. 

Interested parties may request a hear- 
ing concerning the tentative finding as 
to any of the charters by filing written 
objections within 15 days from the date 
of publication of the notice. The board 
said its finding would become final if 
no objection or request for hearing was 
filed. 


COURT NEWS 





Decision of Denver District Court 
In ‘Ogden Gateway Case’ Appealed 


Union Pacific and Its Connecting Railroads, Five Northwestern 


State Commission and the Federal Government Oppose Ruling 


The railroads joined with the Un- 
ion Pacific in the “Ogden Gateway 
Case,” five northwestern state com- 
missions, and the federal govern- 
ment, have separately appealed the 
decision of the federal district court 
at Denver, which remanded the case 
to the Commission after holding that 
the I.C.C. had erred in concluding 
that no through routes existed over 
the Rio Grande Railroad via Ogden, 
Utah (T.W., Jan. 22, p. 67). 


This is the second decision in the pro- 
ceedings in which the Commission or- 
dered the Union Pacific and other rail- 
roads to make available, via Ogden or 
Salt Lake City, Utah, through routes 
and joint rates over the Rio Grande 
Railroad to the east, south and south- 
west from the Pacific northwest on cer- 
tain perishable and semi-perishable com- 
modities, and on granite and marble 
monuments from Vermont and Georgia 
to the northwest, 287 I.C.C. 611. 


The first appeals were taken by both 
the U.P. group of railroads, and by the 
Rio Grande, from a decision of the fed- 
eral district court at Omaha, Neb., which 
also remanded the case to the Commis- 
sion for further proceedings consistent 
with its decision after partly overruling 
the Commission’s order (T.W., June 4, 
p. 58). 


The latest appeals in the Supreme 
Court were as follows: 


No. 332, Washington Public Service 
Commission; Public Utilities Commission 
of Oregon; Board of Railroad Commis- 
sioners of the State of Montana; State 
Board of Equalization and Public Serv- 
ice Commission of Wyoming; State of 
Nebraska and Nebraska State Railway 
Commission, Appellants, v. Denver & 
Rio Grande Western Railroad Co.; No. 
333, Union Pacific Railroad Co.; Chicago 
& North Western Railway Co.; Chicago, 
St. Paul, Minneapolis & Omaha Railway 


Of Denver Court That Through Routes Exist as Beyond Its Powers. 





Co.; Northern Pacific Railway Co.; 
Great Northern Railway Co.; Atchison, 
Topeka & Santa Fe Railway Co.; Wabash 
Railroad Co., Appellants, v. Denver & 
Rio Grande Western Railroad Co., and 
No. 334, United States of America and 
Interstate Commerce Commission v. Den- 
ver & Rio Grande Western Railroad Co. 


State Commissions’ Appeal 


In each of the three statements of 
jurisdiction there is discussion of the 
finding of the Denver district court that 
the Commission’s finding that there were 
no through routes over the Rio Grande 
via the Ogden gateway was not sup- 
ported by substantial evidence, reference 
being made in each of the statements to 
— v. United States, 343 U.S. 549, 

The five state commissions said that 
the Denver court had stated that its de- 
cision that through routes were in exis- 
tence was on a narrow ground and that 
for such disposition of the case a “very 
brief and sketchy statement of the case 
will suffice.” The Commission, on the 
other hand, said the state regulatory 
bodies, had based its contrary conclusion 
on a full application of all the tests de- 
clared by the Supreme Court to be de- 
cisive in the Thompson case. The regu- 
latory bodies added: 

“These tests include not merely a phys- 
ical, objective inquiry, but subjective 
matters such as a holding out, consent, 
custom and ‘course of business’ by all 


‘ carriers involved. This requires a review 


of the entire record and history of oper- 
ations and is not satisfied by a ‘brief 
and sketchy’ review of the case. Univer- 
sal Camera Corp. v. Labor Bd., 340 USS. 
474, 488.” 


‘Vagueness’ of Decision 
Similarly, the Union Pacific and the 
railroads joined with it, asserted that 
the court’s conclusion that through 
routes already existed via the Rio Grande 
was “shrouded in vagueness and lack of 
specificity concerning the reason or 
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ground upon whch the conclusion rests.” 
The Denver court’s opinion, they said, 
stated that the definition of a “through 
route” in the Thompson case compelled 
the conclusion that the through routes 
claimed by the Rio Grande were already 
in existence. However, they added, the 
court failed to disclose what language 
of that definition compelled its conclu- 
son that through routes existed. 

The government said, in its statement 
of jurisdiction, that, in holding that 
through routes were not in existence, the 
Commission had applied the rule of the 
Thompson case that “the test of the 
existence of a through route is whether 
the participatng carriers hold themselves 
out as offering through transportation 
service.” 

In each statement reference was made 
to the Commission’s conclusion from the 
course of conduct of the U.P. over a 
period of many years that through routes 
were not in existence. The Union Pacific 
and the railroads joined with it, and the 
five state commissions, quoted testimony 
of the Rio Grande’s president to the 
effect that ever since he had been “with 
the vroperty” he had been looking for- 
ward to “the onening of the Ogden gate- 
way and the publishing of through rates 
through there.” 


Standing of Rio Grande 


In connection with arguments as to 
the standing of the Rio Grande to bring 
suit to annul the Commission’s order, 
the railroads and the state agencies re- 
ferred to the fact that, while the Com- 
mission had reouired the Union Pacific 
and its connections to establish through 
routes and joint rates via Ogden and Salt 
Lake City on about one-third of the 
traffic involved, it had “failed” to require 
such action as to the remaining two 
thirds. Such “failure” was the subject 
of the following comment by the state 
commissions: 


“But the Commission did not order 
through routes and joint rates on about 
two-thirds of the traffic, and it is for the 
purpose of having the Commission order 
through routes and joint rates via its 
line on the remaining two-thirds of the 
traffic that the Rio Grande brought this 
suit to enjoin and annul the Commis- 
sion’s falure to include the remaining 
two-thirds of the traffic in the order it 
issued. Such failure is not embraced in 
the order issued or in any ‘order’ of the 
Commission.” 


After reviewing the contentions of the 
Rio Grande, and the Commission’s hold- 
ing that through routes did not exist for 
the involved traffic, but were necessary 
in the public interest for certain com- 
modities named, the state bodies said: 


“The order issued does not, in terms, 
deny or withhold anything, nor does it 
make any reference to the remaining 
two-thirds of the traffic the Rio Grande 
seeks by this suit to divert to its line.” 


Needs of Northwest States 


Later the state agencies said that, being 
distant from the principal markets, the 
economic life of the northwest depended 
on “fast, efficient, low cost transporta- 
tion.” They asserted that present trans- 
portation facilities and routes to and 
from the area were more than sufficient 
and that “Union Pacific alone is shown 
to possess an unused transportation 
capacity of 85 per cent.” Piling on ad- 


ditional surplus facilities and “unneeded 
routes,” would, in the opinion of those 
states adversely affect the economic fu- 
ture of the territory and violate the man- 
ifest policy and intention of Congress, 
the state bodies told the Supreme Court. 

“Long experience has demonstrated to 
these states that the fantastic wasteful- 
ness involved in Rio Grande proposals 
would ultimately be saddled upon the 
public and shippers of these states,” the 
regulatory bodies said at one point. 
“This local marginal mountainous rail- 
road should not be permitted to force 
its admittance into the transcontinental 
railroad systems which this region must 
support.” 


Remand ‘Ties Commission’s Hands’ 


One of the points which the railroads 
raised as being “substantial” was stated 
as follows: 

“The district court’s decision and judg- 
ment present aspects of the relations be- 
tween the Commission and the courts 
which are of fundamental importance. 
The district court holds that the Com- 
mission’s finding that through routes do 
not exist via the Rio Grande for the 
involved traffic ‘obviously prejudiced the 
entire proceeding,’ but the court ‘re- 
mands’ the case to the Commission only 
‘insofar as it denied and withheld relief’ 
to the Rio Grande. 

“Contrary to the Commission’s finding, 
the court made its own administrative 
finding of fact that continuance of the 
Rio Grande’s combination rates on the 
traffic not included in the Commission’s 
order would result in discrimination 
against the Rio Grande and shippers 
over its line. 

“Thus, in remanding the case to the 
Commission ‘for further proceedings in 
conformity with this opinion,’ but only 
insofar as the Commission denied relief 
to the Rio Grande, the court would not 
only prevent the Commission from re- 
considering the portion of the ‘preju- 
diced’ proceeding which is favorable to 
the Rio Grande, but would also tie the 
Commission’s hands by requiring it to 
reverse its previous administrative judg- 
ment and finding that the evidence did 
not prove discrimination against the 
Rio Grande. 

“In short, apart from a complete lack 
of power to ‘remand’ the case to the 
Commission, in doing so the court vir- 
tually directs the Commission to order 
joint rates on the remaining two-thirds 
of the traffic. The court would clearly 
usurp the Commission’s administrative 
authority and render its functions use- 
less, contrary to the decisions of this 
court. Interstate Comm. Comm. v. Il. 
Cent. R.R., 215 U.S. 452, 470.” 

The parties asked a review on the 
ground that the questions were sub- 
stantial and that there was a conflict of 
decisions. The railroads asked that the 
Supreme Court reverse the lower court. 
The government suggested that this later 
appeal be consolidated for argument with 
Nos. 117 and 119, involving the appeals 
from the decision of the federal district 
court at Omaha. 


Waterman Suit Dismissed 
As Result of Agreement 


A court case involving, among other 
things, an attempt by the Waterman 
Steamship Corporation to surrender its 
certificate to the Commission, has been 
settled by agreement and dismissed by 
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the federal district court for tl 
trict of Columbia “with prejudi: 
without cost.” 

The court’s order was issued i 
No. 1701-55, Elisabeth Model v. \/ater. 
man Steamship Corporation. Th syjt 
was brought to prevent surrencer of 
Waterman’s certificate to the Commis. 
sion. 

The attempted surrender was made in 
connection with an offer by C. Lee Co, 
a wholly-owned subsidiary of McLean 
Securities Corporation, to purchase out- 
standing shares of Waterman common 
stock at $48 a share, for a total pur- 
chare price of $42 million. Waterman 
offered to surrender its certificate be- 
cause McLean already owned Pan-At- 
lantic Steamship Corporation and con- 
trol of Waterman as a second carrier 
would have required approval of the 
Commission. The matter of surrender of 
the Waterman rights is pending at the 
Commission (T.W., April 23, p. 61; April 
30, p. 65; May 7, p. 15, and May 14, p. 68), 
The Pan-Atlantic and Waterman ac- 
quisitions were undertaken as parts of 
the plans of Malcolm P. McLean, former 
head of McLean Trucking Co., to estab- 


lish a trailer-ship service in the coastal 
trades. 
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Agreement Described 


The court order dismissing the com- 
plaint described the agreement reached 
between counsel for the parties as fol- 
lows: 

“Defendant Waterman would secure 
for plaintiff Model for the 500 shares 
which she owns, and for any other share- 
holders of Waterman Steamship Cor- 
poration who so desire, a firm offer for 
the purchase of their Waterman stock 
at a price of $48 per share less the 
amount of any dividends per share which 
have been or may be paid to said 
shareholders subsequent to May 1, 1955. 

“Plaintiff Model has agreed to accept 
such offer upon the entry of an order of 
dismissal by this court and the expira- 
tion of the time for appeal therefrom 
having passed, and no appeal having 
been taken. 

“Defendant Waterman has agreed to 
reimburse counsel for plaintiff, John L. 
Ingoldsby, Jr., for his necessary expenses 
incurred in connection with said liti- 
gation in the sum of $9,920.78. 

“Defendant Waterman has agreed to 
pay John L. Ingoldsby, Jr., as counsel, 
legal fees in the amount of $12,500, which 
is considered to be fair and reasonable 
for legal services performed.” 





Alaska Shippers Association 
Asks Injunction, Damages 


In Suit Against ‘Amalcan’ 


In a complaint it has filed in the 
federal district court for the Alaska 
district, third division, the Al ska 
Shippers Association, Inc., alieges 
that an officer of Amalcan Frright 
Expeditors, Inc., has falsely r¢ ore- 
sented that the Alaska Shi) 2ers 
Association is the L.C.L. divisic: of 
Amalcan and is operating unc © 4 
contract or agreement with A al- 
can (T.W., July 16, p. 30). 


Setting forth three causes of act 1 in 
its suit against Amalcan Freight E> edi- 
tors and seven officials of that org: iz2a- 


tion (John G. Ihnet, John Lovelace Jar! 
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0. Blomstrand, W. W. Craven, John 
Michae!s, Dan Lovelace and S. Bruce 
smith), the Alaska Shippers Association, 
the home office of which is in Anchorage, 
Alaska, asks the court to award damages 
in a total amount of $200,000 to the 
plaintiff. It also asks the court to 
grant “a writ of injunction, perpetually 
restraining and enjoining the defendants 
from using or claiming any association 
with, or agency with, or contract with 
the plaintiff, from circularizing in any 
manner so as to lead the public to be- 
lieve that Alaska Shippers Association, 
Inc., is an L.C.L. division in Alaska of 
defendant corporation or in any way 
connected with said corporation.” 


Allged ‘Intention’ of Defendant 


The plaintiff charged that John C. 
Ihnet, executive vice-president of Amal- 
can, “maliciously” had made false rep- 
resentations “intending to either force 
Alaska Shippers Association, Inc., into 
some type of agency agreement with 
said John C. Ihnet or persons he pur- 
ported to represent, to deprive plaintiff 
of its goodwill and for the further pur- 
pose of depriving and diverting to Amal- 
can and said John C. Ihnet the patrons 
of Alaska Shippers Association, Inc., 
and to further deprive Alaska Shippers 
Association, Inc., of its ability to ac- 
cumulate the volume of freight necessary 
to consolidate less-than-carload lots and 
to thereby effect substantial freight 
shipments upon which said association 
depends for its success, and to otherwise 
destroy the plaintiff corporation. .. .” 

On or about July 16, 1955, the plain- 
tiff said, the defendant John C. Ihnet 
caused to be published in TRAFFIC WORLD 
as a news item statements that the 
plaintiff (Alaska Shippers Association) 
was at the time stated the L.C.L. divi- 
sion of Amalcan and that Amalcan was 
the physical operator by which the 
movement of freight by highways be- 
tween Dawson Creek, British Columbia, 
and Anchorage or Fairbanks, Alaska, 
would be handled. These statements, the 
plaintiff said, “were false and were known 
to be false by said John G. Ihnet at 
the time he caused the same to be 
published.” It asserted that “said rep- 
resentations and statements ... did in 
fact falsely cause the public, patrons, 
customers and prospective customers of 
plaintiff to believe that plaintiff was 
or is operating under a contract or 
agency agreement with Amalcan or its 
representatives.” 


Circulation of ‘Document’ 


Another allegation in the “first cause 
of aciion” stated in the complaint was 
that Mr. Ihnet, on or about June 29, 1955, 
“representing himself to be an officer or 
agent of Amalcan Freight Expeditors, 
Inc., did cause to be published and cir- 
cula' ' a certain document addressed to 
all '~.ffie departments, and to all mid- 
wes' in Chambers of Commerce, which 
doc’ »ent stated that the L.C.L. business 
of ska Shippers Association, Inc., will 
be «veloped by Amalcan, thereby lead- 
In ie public, patrons, customers and 
pro- ective customers of Alaska Ship- 
pe .Ssociation, Inc., to believe that said 
Al an in fact was operating pursuant 
to \tract or agency agreement with 
Se Alaska Shippers Association,” and 
th ‘such representations were false and 
n iously made...” 


the “first cause of action,” the 
<a Shippers Association asked for 
pensatory damages of $50,000 and 
‘ive damages of $50,000 and sought 


“additional compensatory and punitive 
damages if said John C. Ihnet continués 
to make such false, unlawful, misleading 
representations ...” 


By its “second cause of action,” the 
plaintiff alleged that “the false, ma- 
licious, unfair and unlawful representa- 
tions made by said John C. Ihnet.... 
were done with the knowledge and con- 
sent of said defendants herein, or in the 
alternative ... that all of said acts and 
representations were ratified by defend- 
ants herein with full knowledge of the 
premises ...” The Alaska Shippers As- 
sociation said it thereby had been dam- 
aged in the amount of $25,000 compensa- 
tory damages and was entitled to $25,000 
punitive damages. 


‘Ratification’ Allegation 


The “third cause of action” stated in 
the complaint alleged that Amalcan 
Freight Expeditors, Inc., was a Montana 
corporation, incorporated July 18, 1955; 
that six of the individual defendants 
(John Lovelace, Dan Lovelace, and 
Messrs. Craven, Blomstrand, Smith and 
Ihnet) comprised “the total board of 
directors of said corporation”; and that 
the corporation “has ratified all of the 
acts of all defendants named in the first 
and second causes of action and is ac- 
cruing unto himself the benefits of the 
unlawful acts as alleged in plaintiff’s 
first and second causes of action.” On 
the basis of these allegations, the plain- 
tiff asked for a “writ of injunction,” as 
stated in the foregoing, and asked the 
court, further, to order the defendant to 
“account for the profits” made by them 
“by virtue of the unlawful and illegal 
misrepresentations as alleged herein.” 
The plaintiff sought compensatory dam- 
ages of $25,000 and punitive damages of 
$25,000 in its “third cause of action,” 
and demanded jury trials “on all issues 
stated in its first and second causes of 
action.” 


An administrative official of Alaska 
Shippers Association told Trarric WoRLD 
at the time the association filed its com- 
plaint against Amalcan (August 11) 
Messrs. Ihnet and Blomstrand were in 
Anchorage for the purpose of negotiat- 
ing a working program between Amalcan 
and Alaska Shippers Association, but 
that, “needless to say,” no such working 
agreement was concluded. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


Oregon district at Medford. Athel 
Hupp Dudley, Phoenix, Ore., was fined 
$450 August 9 following his plea of 
guilty to an information charging him 
with engaging in operations as a con- 
tract carrier without authority from 
the Commission authorizing the particu- 
lar operations described in the informa- 
tion, and with failing to have in his 
files a certificate of physical examina- 
tion for drivers. The fine was required 
to be paid. 

Ok * * 

Minnesota district, third division, at 
St. Paul. Kopp’s Transfer, a partner- 
ship composed of Vernon, Glen and 
Russell Kopp, South St. Paul, Minn., 
was fined $500 August 9 following its 
plea of guilty to an information charg- 
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ing the defendant with failing to re- 
quire drivers to make and prepare daily 
drivers’ logs in the form and manner 
prescribed by the Commission’s safety 
regulations, and with failing to retain 
vehicle condition reports submitted by 
its drivers, for the period prescribed 
by the regulations. The fine and costs 
were required to be paid. 

* * of 


Washington western district, southern 
division, at Tacoma. Columbia Powder 
Co., Inc., Tacoma, was fined $500 July 
21 following its plea of guilty to an 
information charging it, a shipper, with 
failing to certify on its shipping docu- 
ments that a shipment of electric blast- 
ing caps were properly described, packed 
and marked and were in proper condition 
for transportation in accordance with 
regulations. The fine was required to be 
paid. 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


Municipal Court of Appeals for the Dis- 
trict of Columbia. 


Action by owner of household goods 
and his insurer against moving company 
for value of goods allegedly lost in 
transit. The Municipal Court for the 
District of Columbia, Civil Division, en- 
tered judgment for owner and his in- 
surer and moving company appealed. 
The Municipal Court of Appeals, Hood, 
A. J., held that the conclusion that loss 
of household goods was due to moving 


company’s lack of due care was not 
erroneous. 


Affirmed. 

A bailee may maintain his defense to 
an action by bailor by showing loss or 
injury to bailor’s property was in no 
way connected with lack of proper care 
on his part or by affirmative proof that 
he exercised that degree of care which 
bailment called for, even though bailee 
_— not be able to explain or justify 
Oss. 


Whether bailee’s defense to action by 
bailor is that loss of bailor’s property 
was not due to a lack of proper care on 
bailee’s part or that bailee exercised 
degree of care or bailment called for, 
either defense presents a question of fact. 

Bailor makes a prima facie case 
against bailee by showing bailment and 
loss of property. 


A presumption or inference of negli- 
gence or fault on part of bailee is raised 
by delivery of property to bailee’s exclu- 
sive possession and control and its sub- 
sequent loss or damage. 


In action against bailee for damage or 
loss, the function of the inference or 
presumption of negligence of bailee aris- 
ing from showing delivery of goods to 
bailee’s exclusive possession and their 
subsequent loss or damage, is to control 
result by rule of law in absence of evi- 
dence in rebuttal, and when rebuttal 
evidence is introduced by bailee the pre- 
sumption or inference disappears from 
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case as rule of law but retains probative 
weight of an inference of fact. 

In action against baileee for loss or 
damage to goods delivered to him, bur- 
den of proof on issue of negligence is 
never shifted to bailee but always re- 
mains with bailor, although burden of 
proceeding with sufficient evidence to 
rebut inference or presumption of negli- 
gence arising from delivery of goods to 
bailee’s control and their subsequent loss 
does shift to bailor. 

In action by owner of household goods 
and his insurer against moving company 
for loss of goods while in transit from 
United States to Ecuador, bailee’s evi- 
dence was sufficient to remove technical 
force of presumption or inference of 
bailee’s negligence but inference of loss 
of goods while in bailee’s possession re- 
mained in case to be accorded probative 
force to be assigned to it by trier of 
fact. 

In action by owner of household goods 
and his insurer against moving company 
for loss of goods in transit from United 
States to Ecuador, evidence sustained 
finding that loss was due to moving 
company’s negligence. (Smith’s Trans- 
fer and Storage Co. v. Murphy, 115 A. 
2d 300). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, S. D. Flor- 
ida, Orlando Division. 


Suit by carrier to enjoin a cease and 
desist order of the Interstate Commerce 
Commission. The three-judge District 
Court, Simpson, J., held that “canned”, 
within certificate of public convenience 
and necessity issued by Interstate Com- 
merce Commission to truck carrier to 
transport canned food and canned fruit 
juices, referred to the method of preser- 
vation rather than to the type of con- 
tainer, and certificate did not authorize 
transportation of frozen fruit and frozen 
fruit concentrates in cans. 


Judgment for defendants. 


On review of Interstate Commerce 
Commission cease and desist order di- 
rected to motor carrier, review is lim- 
ited to evidence and findings, and is 
confined to interpretation placed by 
Commission upon a certificate of its own 
creation. Administrative Procedure Act, 
Sec. 10(e), 5 U.S.C.A. Sec. 1009(e). 

Questions of law and fact peculiar to 
Interstate Commerce Commission’s 
sphere of competence must be resolved 
by the Commission before. the courts will 
grant relief from an order complained of. 

Scope of review of Interstate Com- 
merce Commission order pertaining to 
certificate of authority issued by Com- 
mission is confined to interpretation 
=— by Commission upon the certifi- 
cate. 

The United States District Court is 
bound by the interpretation placed upon 





a certificate of authority issued by Inter- 
state Commerce Commission unless the 
interpretation was capricious or arbi- 
trary, constituted an abuse of discretion, 
or did some violence to an established 
principle of law. 

In reviewing Interstate Commerce 
Commission’s interpretation of a certifi- 
cate of authority issued by the Commis- 
sion, the soundness of the reasoning by 
which the Commission reached its con- 
clusions may not be considered. 

“Canned” within certificate of public 
convenience and necessity issued by In- 
terstate Commerce Commission to truck 
carrier to transport canned food and 
canned fruit juices referred to the meth- 
od of preservation rather than to the 
type of container, and certificate did not 
authorize transportation of frozen fruit 
concentrates in cans. (McDowall Trans- 
port v. United States, 130 F.Supp. 681). 


* * * 


United States Court of Appeals, Seventh 
Circuit. 


Railroad brought action against the 
United States of America under the 
Tucker Act for freight charges. The 
United States District Court for the 
Northern District of Illinois, Eastern Di- 
vision, Joseph Samuel Perry, J., entered 
judgment adverse to railroad, and rail- 
road appealed. The Court of Appeals, 
Duffy, Chief Judge, held that internal 
combustion engines to be used by the 
United States in aircraft and tracked 
motor carriages, such as gun carriages, 
bulldozers, medium tanks, and tank re- 
covery vehicles, were “agricultural im- 
plements and other articles” rather than 
“automobile parts” within meaning of 
railroad tariff and were subject to a 40 
per cent of first class rating rather than 
35 per cent of first class rating. 

Reversed with directions that judg- 
ment be entered for railroad, 

In interpretation of railroad tariffs, 
terms used must be taken in sense in 
which they generally are understood and 
accepted. 

Internal combustion engines to be 
used by the United States in aircraft and 
tracked motor carriages, such as gun 
carriages, bulldozers, medium tanks, and 
tank recovery vehicles, were “agricultural 
implements and other articles” rather 
than “automobile parts” within meaning 
of railroad tariff and were subject to a 40 
per cent of first class rating rather than 
35 per cent of first class rating, 28 
US.C.A Sec. 1346. (Chicago, Burlington 
& Quincy R. Co. v. United States, 221 
F.2d. 811). 

a Ie * 
Court of Civil Appeals of Texas, San 

Antonio. 


Action by carrier against shipper and 
claim agent to recover sum of money 
carrier previously refunded to shipper 
because of mistaken belief that he had 
overcharged shipper. The County Court 
at Law, No. 1, Bexar County, McCollum 
Burnett, J., gave judgment for carrier in 
amount of refund. Shipper and his 
claim agent appealed. The Court of 
Civil Appeals, Pope, J., held that car- 
rier’s action was a suit to recover freight 
charges, and not an action for money 
received, and that federal statute of limi- 
tations applied, and since action was 
brought more than two years from date 
freight charges were originally due, ac- 
tion was barred by statute of limitations. 

Judgment reversed and rendered that 
carrier take nothing. 


Action by carrier against shipper to 
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recover money carrier had prs 
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son, 280 S.W.2d 252). 
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United States District Court, D. Colorado, 


Action by railroad to set aside Inter- 
state Commerce Commission order deny- 
ing complaining railroad’s petition to 
require defendant railroads to establish 
through joint rates. The three-judge 
District Court held, inter alia, that rail- 
road which claimed that if Commission 
had not erroneously determined that no 
through routes existed over certain line, 
it would have granted railroad’s petition 
to require defendant railroads to estab- 
lish joint through rates was entitled to 
judicial review of Commission’s order, 
irrespective whether complaining rail- 
road suffered pecuniary injury. 

Order annulled and set aside and cause 
remanded to Commission. 

Interstate Commerce Act provision 
limiting Commission’s power to estab- 
lish through routes and joint rates was 
designed to restrict Commission’s power 
to establish through routes which would 
short-haul a carrier without his consent. 
Interstate Commerce Act, Secs. 3, 15(3), 
(4) (a,b), 49 US.C.A. Secs. 3, 15(3), (4) 
(a,b). 

In action by railroad company to set 
aside and enjoin an Interstate Commerce 
Commission order denying railroad relief 
on petition to compel defendant railroads 
to establish joint rates on through routes, 
evidence did not support Commission’s 
finding that there were not through 
routes over plaintiff railroad via Ogden 
gateway. 


In proceeding by railroad before Inter- 
state Commerce Commission to compel 
defendant railroads to establish joint 
rates on through routes, Commission’s 
erroneous conclusion that no through 
routes existed, thus bringing case within 
Commission’s limited power to establish 
through routes, prejudiced proceeding. 
28 U.S.C.A. Secs. 2321-2325; Interstate 
Commerce Act, Secs. 1(4), 3(4), 13(1), 
15(1, 3), 4(a, b), (8), 49 U.S.C.A. Secs. 
1(4), 3(4), 13(1), 15(1,3), (4)(a,b), (8). 

A “through rate” is an arrangement, 
express or implied, between connecting 
railroads for continuous carriage of 
goods from originating point on line 
of one carrier to destination on line 
of another, and while through carriage 
implies a “through rate”, such rate is 
not necessarily a “joint rate” but may 
be merely an aggregation of separate 
rates fixed independently by the several 
carriers ‘forming the “through rovte”, 
as where the through route is the sum 
of the locals on the several connec.ing 
lines or is the sum of lower rates ot!-er- 
wise separately established by them for 
through transportation. 


The test of the existence of a “through 
route” is whether the participa ‘ng 
carriers hold themselves out as offe ing 
through transportation service; nd 
through carriage implies existence of 
through route whatever form of : ‘tés 
charged for through service may be 


District Court, in an action to § 
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One of a thousand “Early Bird” travelers. 
Farm Macuinery from Wisconsin and Iowa 
high-balls it to Boston to help New England 
farmers handle a bumper crop. 


One day faster to the East— 


for your shipments—at no extra cost 


Many commodities reach Eastern destina- 
tions a day earlier, via New York Central’s 
“Early Birds” that slash as much as 24 
hours off old schedules to New York, Buf- 
falo and Boston from the Middle West. 
“Early Birds” regularly beat trucks in 
over-the-road time on long hauls. 


ppers and consignees are cutting dis- 

tion costs by routing freight via “Early 
Bi:.'s.” Inventories and warehouse require- 
me ~s are reduced. Merchandise turns over 
qu <er. Less capital and interest is tied up 
in oods. Cost of insurance is lowered. 
Ti -e’s less waste of perishable commodi- 


ties. Shipments arrive in excellent condition. 


Freight cars arriving from west of the 
Mississippi and south of the Ohio Rivers 
merge with the “Early Bird” fleet at St. 
Louis, Peoria, Chicago and Cincinnati 
Gateways. Local-origin freight departs 
from St. Louis, Peoria, Chicago, Detroit, 
Cleveland, Cincinnati and Indianapolis for 


Buffalo, Boston and New York. 


Route your next carload or L.C.L. freight 
shipment via an “Early Bird.” You'll save 
time and money. Ask your New York 
Central Freight Representative for an 
“Early Bird” timetable. 


A few of the commodi- 
ties recently shipped via 
“Early Bird’ service: 


Sweet Potatoes from Louisi- 
ana... Carrots from Texas 
... ALUMINUM from Kentucky 
... Wueat from Kansas... 
Livestock from Montana... 
Stoves from Ohio . . . Liquors 
from Indiana . . . Brass from 
Missouri. . . Fruit Juice from 
California . . . AUTOMOBILES 
and Auto Parts from Michi- 
gan... Meat from Illinois. 





New York Central System 


The water-level route of fast, dependable freight service. 
General Offices: 466 Lexington Avenue, New York 17, N. Y. 
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aside an Interstate Commerce Commis- 
sion order relating to railroad rates, 
could remand case to Commission with 
appropriate instructions. 28 U.S.C.A. 
Secs. 2321-2325. 

Under the Interstate Commerce Act, 
@ carrier is as fully entitled to nondis- 
criminatory treatment as a shipper. In- 
terstate Commerce Act, Sec. 1 et seq., 
49 U.S.C.A. Sec. 1 et seq. 


There could be judicial relief against 
an Interstate Commerce Commission 
order, even though order was negative 
in character. 

Where Interstate Commerce Com- 
mission, in proceeding on railroad’s 
petition to require defendant railroads 
to establish joint through rates, errone- 
ously determined that no through routes 


existed, and thus limited its own power 
to require joint rates, complaining rail- 
road suffered a pecuniary injury, giving 
it standing to bring action to have Com- 
mission’s order set aside. Interstate 
Commerce Act, Secs. 1(4), 3(4), 
15(1, 3, 4), 49 U.S.C.A. Secs. 1(4), 3(4), 
15(1, 3, 4). 

Where an order of the Interstate 
Commerce Commission denies a right 
given to a carrier by the Interstate 
Commerce Act, and denial of such right 
adversely affects carrier’s revenues, 
causing it to suffer pecuniary injury, 
carrier has right to judicial review. 
Interstate Commerce Act, Secs. 1(4), 
3(4), 15(1, 3, 4), 49 U.S.C.A. Secs. 1(4), 
3(4), 15(1, 3, 4). 


Railroad which claimed that, if Inter- 
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sales displays and exhibits 


must have 





wmonch 





but when 

you send the 
‘show on the road” 
you look for... 


dopendat 





Open the show on time 
... every time! Wheaton 
Van Lines, with over 
500 agents coast-to-coast, 
moves displays and 
exhibits economically, 
safely, efficiently. 








t 
Wheaton 





General Offices, Indianapolis, Ind. 





COAST TO COAST LONG DISTANCE MOVING 
affiliated with 


LYON VAN LINES, INC. 
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irre- 
spective whether complaining rvilroag 
suffered pecuniary injury. 28 USca 
Secs. 2321-2325; Interstate Commerce 
Act, Secs. 1(4), 3(4), 15(1, 3, 4), 4% 
U.S.C.A. Secs. 1(4), 3(4), 15(1, 3, 4). 








(Denver & Rio Grande Western R. Co, y. 
United States, 131 F.Supp. 372). 
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Effect of Rail Retirement 
Law Amendments Outlined 


Increases in monthly benefits under 
the railroad retirement act for the wives 
of many retired railroad employes and 
for some widow of deceased railroad em- 
ployes as a result of the signing by 
President Eisenhower, on August 13, of 
H.R. 4744, a bill amending the rail re- 
tirement law, have been outlined by the 
Railroad Retirement Board (T.W., Aug. 
20, p. 76). 

The amendments increased the amount 
that could be paid to the wife of a re- 
tired railroad employee and permitted 
survivors to receive an annuity under the 
rail retirement act and a social security 
benefit at the same time without reduc- 
tion of the annuity, the board said, add- 
ing: 

“The wife of a retired railroad employe 
can now be paid as much as $54.30 a 
month. Before, the maximum wife's 
benefit was $40. 

“As a result of this change, about 80,000 
wives whose annuities are currently based 
on the old $40 maximum will get higher 
benefits beginning with their September 
payments, which they will receive early 
in October. 

























































Average Increase 


“The average increase for them will 
be about $12 a month. About 2,500 of 
these wives were getting less than $40 a 
month because their annuities were re- 
duced by the amount of social security 
benefits they are receiving. In a rela- 
tively small number of cases in which a 
special minimum provision already ap- 
plies, the higher wife’s annuity wil! re- 
sult in a corresponding reduction in the 
employe’s retirement annuity, so that 
there will be no change in the couple's 
combined amount. 

“Widows, widowers, children, 
parents may now receive a railroad 
vivor annuity and a social security | 
fit at the same time without any) 
duction in the railroad annuity. 

“This change principally affects wi 
aged 65 or over who also qualify fo 
age social security benefits. In all, 
7,000 widows and a few children and 
ents who have been receiving ret 
survivor annuities will have their | 
fits raised by an average of $22 a m 


“The amendments also include a 
vision which makes it clear that r¢ 
ment benefits are fully exempt fro! 
taxation and attachment, and an: 
which provides that all positions i: 
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Growrth is the measure of service 
= 1925 1940 1954 


4, Number of ships in and out 33 789 1628 
$40 a 
re Tee Tonnages: imports and exports 358,899 2,969,712 6,815,069 
rela- 
ich & Number of employees 24 65 321 
Y ap- 
i “4 
. - Municipal & private berths in use | I] 39 

a 
uple’s 

; Transit sheds in use 0 3 10 

and 
: a Filled-in land area in harbor 0 81.10 Acres 509.87 Acres 
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The growth of physical facilities at Long Beach has meant a commensurate increase in service 
me to firms shipping through the Port. If you ship to or from the vast Southern California market 
area look first to Long Beach — America’s Most Modern Port. 


ete ica)|) THE PORT OF LONG BEACH 
~~ Qs 1333 El Embarcadero + Long Beach 2, California 





























CHICAGO 












GENERAL OFFICES 
SPRINGFIELD, MISSOURI 


LOAD AND UNLOAD 


When profits depend on 
fast, efficient cargo handling, 
specify “via Savannah State 
Docks”. Heavy-duty cranes 
move goods fast along a 
wide apron and concrete 
wharf. 26 truck lines & 5 
railroads serve the docks for 
speedy handling. 





















































ADDRESS INQUIRIES TO: 
D. Leon Williams, Director 
Dept. 3, Savannah, Ga. 

Box 1039 









OFFICES IN: 
EW YORK—233 Broadway 
ATLANTA—1413 Healey Bldg. 


Board except for one administrat 
sistant to each Board member n 
filled through competitive civil s« vice» 
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Mediation in B.L.F.E. Case 


Their efforts to reach agreemcit on 
terms of settlement of their cispute 
over conversion of the work-weck of 
yard service engine employes to 40 ours, 
on the basis of an emergency board's 
report (T.W., Aug. 6, p. 25) having re. 
sulted in the deadlock, members of the 
carriers conference committees and rep- 
resentatives of the Brotherhood of Loco- 
motive Firemen and Enginemen agreed 
to accept mediation services of the Na- 
tional Mediation Board. Board Member 
Edwards, of the N.M.B., was conducting 
the mediation activities the week of 
August 22, n Chicago. 


TRANSPORTATION 
STATISTICS 


467 New Locomotive Units 
On Order by Rails Aug. 1 


Class I railroads had 467 new locomo- 
tive units on order on August 1, 1955, 
compared with 133 a year ago, the As- 
sociation of American Railroads has an- 
nounced. All units were diesel-electric. 
On August 1, 1954, the total number of 
new locomotive units on order con- 
sisted of 118 diesel-electric, 10 electric 
and 5 gas turbine-electric. 

“Class I railroads put 670 new loco- 
motive units in service in the first seven 
months of 1955, of which 660 were diesel- 
electric and 10 were electric,” the A.AR. 
said. “In the same period in 1954, they 
installed 842 locomotive units, all of 
which were diesel-electric with the ex- 
ception of 10 gas turbine-electric. 

“New locomotive installations in July 
totaled 71, of which all were diesel- 
electric except for one electric. In June 
this year, 83 locomotive units were in- 
stalled and in July 1954, the number was 
54 units.” 


Ton-Mile Traffic, Revenues 
Of Rails Up for 5 Months 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 53,569,010,000 in May, 1955, as com- 
pared with 46,675,617,000 in May, 1954, 
and amounted to 242,337,399,000 for the 
five-months ended with May, 1955, 
as compared with 219,141,234,000 for the 
five months ended with May, 1954. ac- 
cording to a compilation of the ©om- 
mission’s Bureau of Transport Econom- 
ics and Statistics of revenue stat’ stics 
of those roads, statement M-220. 


Revenue tons carried in May, 955, 
amounted to 225,240,916, as against 88, 
435,329 in May, 1954, and 977,068,82 for 
the five months of 1955 as comp red 
with 885,803,594 for the five mont! of 
1954. Freight revenue totaled $725. 78,- 
119 in May, 1955, as compared ith 
$636,635,659 in May, 1954, and $3,338 91,- 
928 in the five months ended with | ‘aJ, 





wool from “down under’ 


Many Australian wool shippers (New Zealand, too) have 
discovered that on U.S. A.-bound cargoes the Union 
Pacific is an essential link. 


On reaching a Pacific Coast port (Los Angeles, San 
Francisco, Portland or Seattle), the wool is quickly trans- 
ferred from ship to train. Then away it speeds, by diesel 
power, over the famous Strategic Middle Route, with a 
Union Pacific crew manning the train. 


It’s a smooth, fast, transcontinental journey to Chicago 
... then perhaps on to Pittsburgh, New York or Boston 
...or to a mill in one of the southern states. The impor- 
tant thing is that much of its overland journey is via the 
Union Pacific—freight service par excellence. 


For detailed information consult Union Pacific Freight Repre- 
sentatives in metropolitan cities or the Foreign Freight Depart- 
ment, Chicago, Ill. Cable address: UPARAILCO. 
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when you ship 


WEAT 


call 
Weyerhaeuser 
first 












San Francisco: 141 Battery St. 
New York: 21-24 State St. 


Los Angeles: 612 South Flower St. 





Portland: Board of Trade Bldg. 





Tacoma: Tacoma Bldg. 






Seattle: Pier 28 







los angeles 


! san francisco 
oakland - alameda 
portland 











WEYERHAEUSER 


Steamship Company 
THE PACIFIC COAST DIRECT LINE 
Represented by Yinkins Steamship Agency, Inc., at 


Philadelphia, Chester, Baltimore, Norfolk, Rochester 
and Pittsburgh. 








TRANSPORTATION CO., INC. 


MAIN OFFICES — RICHMOND, VA. 


Terminals in Principal Eastern Cities 






Ability to serve 





The Caravan camel is able to carry 
heavy loads for great distances, in spite 
of blistering heat, burning sand and 
lack of water—because it is equipped 
for its job. For the same reason, the 
modernized Monon is able to give you 
dependable service-with-a-plus in any 
weather. Specify Monon. A trial will 
convince you 
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1955, as against $3,159,119,090 in 


statist) 
months ended with May, 1954. 
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Revenue passengers carried Otaleg The 
36,738,118 and passenger re eNue g revenu 
amounted to $59,179,744 in May, 1955, a: §§ $104,59° 
compared to 35,812,757 revenue assen. § operat!) 
gers and $60,289,365 in passenger rey. § first © 
enues in May, 1954. For the five month: § amoun' 
ended with May, 1955, revenue assep. § tions 
gers carried totaled 178,731,986 aid pas. § quarte! 
senger revenues amounted to $294 288.054 § that © 
as compared with 181,088,050 revenye 224,543 
passengers carried and $305,493.316 jp § 136,181 
passenger revenue in the first fiye § ating 
months of 1954. come | 

Freight traffic averages for May, 1955 @ tions 
compared with May, 1954, respectively § period 
were reported as follows: , 

Miles a revenue ton a road, 237.8 ang 
247.7; revenue a ton-mile, 1.345 cents 
and 1.364 cents; and revenue a ton 2 Can: 
road $3.22 and $3.38. 8.8 | 

For the five months ended with May § 
1955, compared with the like 1954 period Loa 
freight traffic averages were, respec- § princi 
tively: 695 

Miles a revenue ton a road, 248.0 ang @ Ausu 
247.4; revenue a ton-mile, 1.378 cents § 67,29 
and 1.442 cents; and revenue a ton q ™ 2CO! 
road $3.42 and $3.57. Stati 

from 

30,54 

° ° ° Fri 
Rail Construction Indices Aug 
° total 

Cover Period 1914 to 1954) & cent 

The Commission has issued an ll- nee 
page report titled “Railroad Construc- spor 
tion Indices, 1914-1954,” compiled by the fron 
engineering section of its Bureau of 118 
Accounts, Cost Finding and Valuation. dow 
It was stated that the data had not been 
examined or passed on by the Commis- ; C 
sion. a 

A notice said that the indices, as re- fen 
vised to include the vear 1954, showed 195: 
for that year an over-all increase of 1 § ang 
point, or about 0.3 per cent over 1953 mir 
It said the 1954 composite index for all § 45, 
accounts was 328, the highest in the pal 
history of these indices which went back loa 
to the 1910-1914 base of 100. cal 

Indices for rail, track material, bal- rie 
last and tracklaying accounts showed (6, 
increases of from 3 to 6 per cent which cel 
was offset by declines of from 3 to 6 
per cent in grading, tunnels and bridges, se 
the notice stated, adding that changes re: 
in the other accounts were less than 2 fre 
per cent up or down. 19 

Regardless of the slight upturn in the 21 
freight and passenger car indices the Ir 
equipment index showed a downturn, ta 
the notice said. It said that this was la 
due to an increasing inventory of diesel 27 
locomotives which had a much lower 
index than the other equipment ac- 
counts. F 
Bus Income in ‘Red’ r 

Intercity and local or suburban Cl'ss I fi 
motor carriers of passengers, 218 in 1\i\m- 1 
ber, reported a deficit in net inc me c 
before income taxes of $1,802,318 ari 4 a 
deficit in net income after income t és f 
of $2,493,614 for the first quarte: of c 
1955, as against a deficit in net inc me I 


before income taxes of $3,296,506 nd 
a deficit in net income after inc me 
taxes of $4,051,592, for the corresp ‘d- 
ing quarter of 1954, according ‘ 4% 
compilation by the Commission’s Bu au 
of Transport Economics and Statisti 0! 
revenues, expenses, other income nd 
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statisti s Of those carriers, statement 
= arriers reported total operating 
revenues Of $103,366,000 and expenses of 
$104,595.314, leaving a deficit in net 
operating revenues of $1,229,314 for the 
frst quarter of 1955. Other income 
amounted to $414,898 and other deduc- 
tions totaled $987,902. For the 1954 first 
quarter of 1954 the carriers reported 
that operating revenues totaled $106,- 
994,543 and expenses amounted to $109,- 
136,181, resulting in a deficit in net oper- 
ating revenue of $2,911,638. Other in- 
come totaled $500,363 and other deduc- 
tions amounted to $885,231 for that 
period. 


Canadian Carloadings Show 
8.8 Per Cent Gain Over ‘54 


Loadings of revenue freight by the 
principal Canadian railways totaled 78,- 
695 cars in the first seven days of 
August, an increase of 16.9 per cent from 
67,296 cars in the same period of 1954, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. Cars received 
from connections rose 22.1 per cent to 
30,541 from 25,008. 


From the beginning of the year to 
August 7, the bureau said, carloadngs 
totaled 2,331,411, an increase of 8.8 per 
cent from 2,143,714 cars in the same 
period of 1954, but a decrease of 1.9 per 
cent from 2,376,014 cars in the corre- 
sponding period of 1953. Cars received 
from connections numbered 971,451, up 
118 per cent from 869,230 in 1954 but 
down 2.2 per cent from 993,448 in 1953. 

Commodities carried in greater volume 
in the seven-day period ended August 7 
this year, the bureau reported, were: 
Coal, 3,791 cars (versus 3,207 cars in 
1954); iron ore, 5,628 (1,246): sand, gravel 
and crushed stone, 5,675 (3,286): other 
mine vroducts, 2,908 (2,076); pulpwood, 
4570 (3,521); automobiles, trucks and 
parts, 1,830 (1,141): miscellaneous car- 
load commodities, 4,903 (3,870), and less- 
carload merchandise, 12,408 (11,976). Car- 
ried in fewer cars were grain, 5,489 
(6,686), and non-ferrous ores and con- 
centrates, 2,968 (3,409). 

Loadings in the eastern division in the 
seven-day period, according to the bu- 
reau, rose 26.1 ner cent to 53,050 cars 
from 42,076 cars in the like period of 
1954. Receipts from connections climbed 
21.2 per cent to 26,030 from 21,476 cars. 
In the western division carloadings to- 
taled 25,645, up 1.7 per cent from 25,220 
last year. Receipts from connections rose 
27.7 per cent to 4,511 from 3,532 cars. 


Fre’ yht Car Supply Report 


railroads reported an average 
verage daily shortage of 13,244 
surplus of 4,645 freight cars and 
t cars for the week ended August 
compared with a surplus of 4,854 
ind a shortage of 14,891 cars, on an 
ge daily basis, for the week ended 
st 6, according to the car service 
on of the Association of American 
oads. 


total average daily surplus of 

: cars for the week ended August 13 
made up of 293 plain box cars, 6 
box, 482 gondola, 5 hopper, 1,032 
2,149 refrigerator, 29 flat, and 
miscellaneous cars. The total aver- 
daily shortage for that week con- 











YOUR CARGO GETS 
hs ee 
TREATMENT AT 

THE PORT 
OF MOBILE 


WA 


L\ 


Pa ORTdY) Mod al 


Sp 


Cotton or copper . . . timber or tin . . . bauxite or bricks . . . 
they all get the same careful, efficient handling at Alabama 
State Docks, modern, $35,000,000 ocean terminals. 


More than a quarter of a century of cargo handling is your 
guarantee of safe shipping. 


And, regardless of the size or type cargo, it will be in ex- 
perienced hands at the Port of Mobile where its safety is assured. 


*% SAFETY 


*% EFFICIENCY 
* ECONOMY 


When You Ship Via 
The Port of Mobile 


ALABAMA STATE DOCKS BOARD 





MOBILE, ALABAMA 































is the land 
of COTTON 


Fields downy with their | 
snowy white bolls of cotton | 

are familiar sights to | 
motorists down in Dixie | 


ANOTHER SIGHT THAT 


has become equally familiar along 



























southern highways is Great South- | 
ern’s superior green and silver mo- | 
tor fleet. Its safe courteous drivers | 
symbolize the entire six-state opera- | 
tion . . . 62 functional terminals and | 
call stations, 1800 experienced per- 
sonnel dedicated to serving 900 | 
Southeastern communities economic- | 
ally and ON SCHEDULE, First in the | 
Southeast . . . in size, coverage and | 
That’s Great 


. the South's finest. 


quality of service. 
Southern . . 





For Service 
.---For Sure! 















SOUTHERN 


COMMON CARRIER DIVISION * RYDER SYSTEM, INC. 























GENERAL OFFICES 
P. O. BOX 2408 
JACKSONVILLE, FLORIDA 

















sisted of 8,307 plain box cars, 12 auto 
box, 675 gondola, 4.170 hopper (includes 
67 covered), 13 stock, 20 flat, and 47 
miscellaneous cars. 


M.A. Says 1,162 U.S. Ships 
Active in Fleet August 1 


There were 1,162 vessels of 1,000 gross 
tons and over in the active ocean-going 
U.S. merchant fleet on August 1, the 
Maritime Administration announced 
August 24. 

“This figure did not include privately 
owned vessels temporarily inactive, or 
government-owned vessels employed in 
loading grain for storage or undergoing 
repairs,” the agency said. 

“There were 123 government-owned 
and 1,039 privately-owned ships in ac- 
tive service. There was a net increase of 
two vessels in the privately-owned fleet 
with the purchase of two government- 
owned Mariner vessels by Oceanic Steam- 
ship Co. The addition of a new tanker 
was balanced by the scrapping of an old 
tanker. The privately owned active fleet, 
however, was less by one freighter and 
two tankers than in the preceding month. 

“The government’s fleet had a net loss 
of two vessels by the sale of the Mariners. 
One vessel was declared surplus by the 
Navy and placed in the reserve fleet, but 
another reserve fleet ship was transfered 
to permanent Navy custody. The active 
government fleet increased by two 
freighters placed in operation for the 
Military Sea Transportation Service. 

“Delivery of a private tanker and plac- 
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P.I.E. to Build $1.5 Million Terminal at Los Angeles 


Artist’s sketch of $1,500,000 motor-freight terminal 


mountain Express Co. 


A. K. Humphries, president of Pacific 
Intermountain Express Co., Oakland, 
Calif., said August 19 that within 60 
days from that date construction would 
begin on a new $1,500,000 terminal of 
the company at Los Angeles. 
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ing of a contract for conversion 
the two Oceanic ships brought t 
of vessels being built or under coi 
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First-Quarter Carloadin; 


Forecast Too ‘Conservai ive’ 


The composite national carloac ng es. 
timate of the regional shippers a ivisory 
boards for the first quarter of this year 
was 5.2 per cent below the actual car. 
loading total for that period, the Asgo- 
ciation of American Railroads reporteg 

The Southeast Shippers Advisory 
Board’s estimate was only seven-tenths 
of one per cent above actual loadings 
for its territory, and the Atlantic 
States board’s estimate exceeded actual! 
loadings in its area by only six-tenths of 
one per cent. 

Underestimates of the loadings ranged 
from 1.9 per cent by the Great Lakes 
shippers board to 13.9 per cent by the 
Pacific Coast board and 19.7 per cent by 
the Ohio Valley board. 

The boards forecast 5,922,313 carloads 
for the first quarter, and actual loadings 
totaled 6,227,679, according to Arthur H 
Gass, chairman of the A.A.R. car service 
division, who made the comparisons. 


Mr. Gass said that in the national 
forecasts there were overestimates for 15 
commodity groups and underestimates 
for 17 groups. Three of the districts 
made overestimates, while 10 districts 
made underestimates. The New England 
regional board was over-optimistic by 23 
per cent. 


aces eee ond ie RP 


soon to be constructed by Pacific ‘ter 


in Los Angeles central manufacturing district. 


The project, Mr. Humphries id, 
would occupy 18 acres of a 35-acre site 
recently purchased by P.IE. in the 
Simon’s Industrial Tract in the LS 


Angeles central manufacturing di rict 
and would be “one of the largest 1nd 
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Fluorspar - your benefactor! 


=, A multitude of 
appliances and products made 
of steel or other metals help 
Americans live better. An unsung 
hero in the production of many 
metals, including steel, is a crys- 
talline substance known as fluor- 
spar. The addition of this mineral 
to molten metals permits im- 
purities that rise to the surface to 
remain fluid — thus allowing heat 
to penetrate more readily. 


The simplification of 
refining and handling 
brought about through 
‘ie use of fluorspar plays 


an important part in furnishing 
better metal products at lower 
cost to the consumer. 


The shipment of this important 
mineral to the steel and metal 
industries is another important 
phase of this over-all picture. 
Common carrier barge lines par- 
ticipate in fluorspar movements 
because of their economy to 
shipper and receiver. These sav- 
ings are passed on to you. 


Call a common car- 
rier barge line and 
reduce your. shipping 
costs, too. 


MISSISSIPPI VALLEY BARGE LINE CO. 


MAIN OFFICES: 1017 OLIVE STREET ¢ ST. LOUIS 1, MO. 
Chicago — Cincinnati — Houston -— Memphis -— Minneapolis — New Orleans — Pittsburgh 



















IN A HURRY? 


gece oats 


*“ HOOVER /\ 
-@ & A the Way!, LOUISVALLE 
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Motor Express Company, Inc. 
GENERAL OFFICES NASHVILLE, TENN. 
P.O. BOX 769 































Dixie. on the canal 


for lowest shipping cost 


for prompt, expert handling 


for common carrier service 
New Orleans West 


The complete barge service 


connecting with all River carriers. 
Dixie one-carrier bulk service — over 
entire Mississippi-Ohio river system 


Call or Write 


DIXIE CARRIERS 


Inc. 











HOUSTON 
203 Fidelity Bank Bldg. 
CH-3543 


NEW ORLEANS 
1422 Nat'l Bank Commerce 
MA-6631 





most modern motor freight terminals in 
the United States.” 

City pickup trucks and over-the-road 
equipment for both PIE. and West 
Coast Fast Freight, a subsidiary of P.I.E., 
would operate from the new 1792-foot 
terminal dock, he said, and 144 trailers 
could be loaded and unloaded at the 
same time. 

“Besides the new dock facilities, Mr. 
Humphries added, “the project will in- 
clude offices and a shop. Sales offices 
for the Southern California area will be 
headquartered in the new offices, along 
with district administrative and super- 
visory personnel. The program calls for 
paving the 18 acres with the exception 
of the 175,000 square feet occupied by 
the buildings.” ... 

“One unique feature of the dock will 
be a quarter-mile-long tow-veyor sys- 
tem with 2,000 pallet-sized detachable 
carts. The tow-veyor operates con- 
tinuously moving freight from incoming 
cross-country trailers to city delivery 
units, or from local pickup units to out- 
going trailers. Other modern features 
include an intercom system and pneu- 
matic tubes to speed handling of freight 
bills and other paper work between 
dock and Office.” 


Yellow Transit Lines Plans 
To Replace Its Entire Fleet 


An entire new fleet of over-the-road 
equipment, consisting of 400 volume van 
trailers and 200 turbo-diesel cab-beside- 
engine tractors, has been ordered to re- 
place the present equipment of the Yel- 
low Transit Freight Lines, Inc., Kansas 
City, Mo., George E. Powell, president of 
the company, has announced. 


Most of the new equipment has already 
been delivered and is now in operation, 
and deliveries of the remaining units are 
scheduled to be completed by the middle 
of October, according to Mr. Powell. He 
said that the fleet of 400 “high-cube” 
aluminum trailers, manufactured by 
Fruehauf, would include 310 dry freight 
vans, 20 insulated vans, 40 heavily-insu- 
lated, mechanically - refrigerated vans, 
and 30 open-top trailers. 

Mr. Powell stated that Yellow Transit 
Freight Lines, a common carrier of gen- 
eral freight, operated a network of 8,435 
miles of certificated routes between the 
Great Lakes and the Gulf of Mexico. 


C. & O. Starts Track Repairs 


The Chesapeake & Ohio Railway has 
started a $600,000 track improvement 
program in the Charleston, W.Va., area, 
it was announced by the railway August 
15. Sixteen miles of new heavy-duty rail 
is being laid in four locations between 
Marmet and St. Albans, W.Va., the rail- 
road says. 





Ship Line to Add New Service 


A regularly scheduled ocean passenger 
and freight service between Miami, Fla., 
and four ports in South America and the 
Netherlands West Indies will be inau- 
gurated this fall by the Peninsular and 
Occidental Steamship Co., with the 
maiden voyage of the “S.S. Southern 
Cross” on October 28, the company has 
announced. 


Kenneth A. Osborne, vice-president 
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and general manager of the c ye inau 





1pa 
said that the vessel carrying « : = 6. We 
first class pasengers would cal at [, §act tha 
Guaira, Venezuela; Curacao anc Aruba snd sm\ 
Netherlands West Indies; and Sant, gounts, 
Marta, Colombia. An 11-day rov id-trip put. 
cruise would be maintained, with ilings ent OP’ 
every other Friday on a yea round 
basis, Mr. Osborne said. 
The “Southern Cross,” a  ‘adar. tree / 
equipped, 336-foot ship of gross 430 
tons, will have facilities for refrizerateg § Pan 
cargo, according to Mr. Osborne. ounce 
yers Of 
Jnited 
. ° Dome 
P.1.E. Uses Mobile Unit n tran 
ee ° Americ 
For Servicing Trailers argo | 
. > I 
“Yard doctors,” mobile shops for sery- mn 


icing freight trailers without having to 
bring the trailers into regular repair 
shops, are being used by the Pacific 
Intermountain Express Co., in Los An- 
geles, Oakland, Portland and Denver. 


U 





















according to C. P. Palin, manager of 
transportation and properties for the 
company. 

Mr. Palin said from the “yard doc- 
tor,” designed by P.I.E. engineers, me- 





chanics could check and repair air and ff Spee 
electrical systems, grease, check brake fj 'efric 
linings, inflate and change tires, pack § Unio 
wheels, and perform many other serv- § Cos 
ice functions usually done in the shops.  follo 
According to Mr. Palin, the main pul- 
pose is to prevent delay in servicing 
trailers. He said they could not be serv- A 
iced and loaded at the same time. The § as t 
mobile unit was built under the direction § fore 
of J. W. Riesing, director of fleet mainte- § an 
nance for P.LE., and L. H. Peterson, §@ Lar 
engineering superintendent, to “perform § roa, 
every possible job required to service 4 E 
trailer,” Mr. Palin said. to | 
on 
the 
New Capital Viscount Fligl - 
An additional round trip flight, ‘The § ice 
Independence,” non-stop between V ash- § ma 
ington, D.C., and Chicago, Ill., was » ded § Ol 
by Capital Airlines on August 14, ac ord- § per 
ing to James H. Carmichael, presi nt. a 
Capital Viscount flights between 1s § tie: 
cities now total four daily. Ex 
“Our load factors,’ Mr. Carmi ‘ae! Pa 
said, “have risen to over 80 per 2enl i 
on the Washington-Chicago route ince 
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i, urated Viscount service on July 
can attribute this only to the 
the public enjoys the reliability 
thness of Viscount flight.” Vis- 
since inauguration of service, 
rmichael said, had had a 100 per 
rating performance. 


‘ree Air Storage Service 


Pan American World Airways an- 
younced a new service available to ship- 
yers of household furniture between the 
Jnited States and Latin America. 

Domestic goods shipped to Miami, Fla., 
n transit to or from South and Central 
america and the Caribbean by Clipper 
‘argo would be held—up to 30 days—in 
2an American warehouses at Miami In- 
ernational Airport without charge while 


awaiting instructions from consignees 
for forwarding, the airline said.. This 
saved the shipper, in addition to ware- 
house storage, such ocean shipping fees 
as wharfage, handling, and extra crating, 
the airline asserted. 


Tractors for Eastern Express 


Delivery of 80 new model B-65 con- 
ventional Mack tractors to Eastern Mo- 
tor Express, Inc., Terre Haute, Ind., rep- 
resenting a cost of a million dollars, will 
begin in early September, Wilson M. 
House, president of the company, has 
announced. He said the tractors were 
engineered to conform with all state 
weight requirements including recent 
amendments to the Pennsylvania weight 
law. 


U.P. Reports Icing of 900 Cars a Day by New Facility 


Speed is the key factor in getting perishable produce from farm to market, and this mechanical 

refrigerator car icing setup at Laramie, Wyo., is the latest step in speeding the operation, says the 

Union Pacific Railroad. The mechanical icer leads the way down the track, dumping ice into the 

cars. Two men then chop up any pieces of ice jutting above the hatches. The salt machine then 

follows, putting the correct amount of salt in to reach the desired temperature, after which the 
hatches are battened and the train proceeds to market in a matter of minutes. 


A “pushbutton” icing facility, described 
as the first to be used by a railroad, is 
force-'ceding ice to refrigerator cars at 
an average rate of 900 cars a day at 
Lara! Wyo., the Union Pacific Rail- 
toad reports. 

En‘ re trains of produce—trains of 60 
to 9° cars each—are now being reiced 
on t trip from the growing areas on 
the » st coast to eastern markets in less 
than } minutes, according to the Union 
Paci: The average time required to 
ice ir with the new mechanical icing 
mac es is 45 seconds, the railroad says. 
nual methods required 70 seconds 

Tr 
Ti automatic, mechanical icing facili- 
ties ¢ being operated by Pacific Fruit 
Exp s, jointly owned by the Union 
Pac and the Southern Pacific. 

i UP. stated that the ice was “not 
touw d by human hands” from the 


time it was manufactured—at the rate 
of 486 tons a day—until it was dropped 
into the refrigerator cars. 


Icing Operation Described 


According to the U.P., the 13,000- 
pound mechanical icing machines “zip 
down a special track laid on icing plat- 
forms at the plant, sending ice cascading 
into the cars in a matter of seconds.” 

“The car icing process,” the railroad 
said, “starts when conveyor systems 
pick up the 300-pound blocks of ice and 
move the ice swiftly to the top of the 
icing platform. The icing platform is 
built level with the tops of the refrig- 
erator cars, so the ice may be fed down- 
ward with ease. 

“The giant orange-painted icing ma- 
chine grabs the big blocks of ice, chops 
them into 50-pound hunks (or smaller) 
and flips the ice into the bunkers at the 





FAST “HOT SHOT” 
SCHEDULES TO 
AND THROUGH 

THE MAJOR 
GATEWAY 
TERMINALS OR 

BY-PASSING THEM 
ALTOGETHER— 
AS YOU WISH 
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“HOT SHOT”’ 


FREIGHT 


All Delta-CaS 
Flights Carry 
airFREIGHT 


Serving 16 States and 
6 Foreign Countries 


Leading companies in nearly every 
field have learned how to improve 
distribution, build sales and cut 
cosfs with Delta-C&S airFREIGHT. 
Find out what flying freight can 
do for you, how to “air” your 
shipping problems. For answers 
to specific questions — or com- 
plete shipping analysis, free — call 
your local representative of Delta- 
C&S airFREIGHT. Or write to: 








airFREIGHT Dept., Atlanta Airport, 
Atlanta, Georgia 
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Take a critical look at your qualifica 
tions . . . are you prepared for new 


and enlarged responsibilities? Indus- 






trial traffic management and transpor 


tation offer unlimited opportunities 





for those who acquire professional 








skill in tratfic management. A program 
of regular study and training is pre 
requisite to attainment of a solid foun 
dation on which to build and advance 
your career 







To assist you in your plan 
for advancement, the Academy of Ad- 
vanced Tratlic or the College of Ad- 
vanced Tratiic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why not write today, 
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end of each refrigerator car. The ma- 
chine is operated by one man. 
The operator controls the electric-pow- 
ered machine from a platform festooned 
with switches, dials and push-buttons. 


Use of Salt Machine 


“After filling each ice bunker, two fol- 
low-up bar men chop up ice which may 
be sticking above the bunker hatches. 
A modern salt machine then follows and 
automatically places the correct amount 
of salt with the ice to achieve the de- 
sired temperature. A final follow-up man 
then closes and battens the hatches.” 


There were three complete automatic 
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Consolidation of Two S.P. 


Departments Announced 


The Southern Pacific Co. has an- 
nounced that effective September 1 it 
will consolidate its public relations and 
passenger traffic departments into one 
department to be known as the passenger 
traffic—public relations department. 


The railroad said that Claude E. 
Peterson, vice-president, system passen- 
ger traffic, would direct the new depart- 
ment under the title of vice-president, 
system passenger traffic—public rela- 
tions. The new setup would apply to 
the company’s system operations and 
would be nationwide in scope, the rail- 
road added. 


Other personnel changes announced by 
S.P. are: W. F. Coyne, now passenger 
traffic manager, to become passenger 
traffic—public relations manager; K. C. 
Ingram, assistant to the president with 
responsibility for public relations mat- 
ters, to retain his title but to be assigned 
other related duties; R. M. Gilmore, now 
assistant vice-president, passenger traffic, 
to become assistant vice-president, 
passenger traffic—public relations. 

The railroad also said that passenger 
traffic managers J. H. Pruett, Jr., Los 
Angeles, and Joel Newman, New York, 
and general passenger agents B. S. 
Quayle, Portland, and C. O. Olsen, Oak- 
land, would be promoted to passenger 
traffic—public relations managers for 
their respective territories and that the 
titles of district passenger agents would 
be changed to district passenger and 
public relations representatives. 

The railroad said that the profes- 
sional public relations staff would be 
retained as the nucleus of the public 
relations organization and announce- 
ment of promotions among this group 
and in the advertising staff would be 
made shortly. 





Spector Changes Name 


The corporate name of Spector Motor 
Service, Inc., was changed to Spector 
Freight System, Inc., it was announced 
in Chicago on August 18 by Simon Fisher, 
board chairman, and W. Stanhaus, presi- 
dent. 

“The new name,” Mr. Stanhaus said, 
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TRAFFI° Wor 
icing machines with their comp -ment. 
ing salt machines at Laramie, ‘ e Up 
said. On long trains, all thre: auto. 
matic “setups” might be work ng op 
the same train, it said. The ici: doc, 
could handle two 105-car trains simy). 
taneously, the railroad stated. 

Control of the operation was }) ovideg 
by a two-way radio and public . ddregs 
system located in a tower at cone eng 
of the icing dock, the U.P. said. Ii addeg 
that more than 800 tons of ice were 


being poured into from 700 to 1,100 cars 
each day, and that the $660,000 tacility 
at Laramie would be operated 24 hour 
a day “in the current seasonal rush.” 










“more appropriately describes Spector's 
interpretation of the role of the moto 
common carrier in the transportation 
picture.” ' 

The 23-year-old company served 37 
states, employed 1,400 persons in 16 ter- 
minals, and had a highway and city fleet 
of 1,346 units, he said. 


Flying Tiger Sets Records 


The Flying Tiger Line, Burbank, Calif, 
has announced that it set records “in 
practically every traffic category” for 
the month of June. 

The airline said that its June air 
freight business totaled $641,000 in rev- 
enue as compared with $389,000 in rev- 
enue for the same 1954 period and that 
its planes flew 5,873 hours in June this 
year as compared with 4,051 in June last 
year. 

The contract division broke all June 
records since Korea days, compiling 
revenues of $1,431,000, or about seven 
times the contract volume for the same 
period last year, the airline added. 





Interline Freight Agreements 


Interline freight exchange agreements 
with three international air carriers have 
been completed by the Flying Tiger Line, 
it was announced on August 15 by Mayo 
Thomas, interline manager. 


Carriers involved are Lufthansa, the 
new German airline; Linee Aeree Ital- 
iane, operating from New York to Italy, 
and Empresa De Viacao Aerea Rio Gran- 
dense (“Varig”). 

Joint and through rates over Flying Ti- 
ger Line’ domestic air freight system and 
the overseas lines of the three foreign 
carriers would be available under the 
agreement, Mr. Thomas said. 





U.A.L. Air Freight Rates 


Air freight rate reductions ra: 1n& 
from 12 to 19 per cent on hatching £85 
to Chicago from 14 west coast citie: will 
be placed in effect September 1 Dy 
United Air Lines, it has been anno: ced 
by Morgan Nickell, district sales ma’ sé€ 
at Chicago for the airline. 

Points of origin affected are San 1 °0, 
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Poesy r you prefer to lease or buy — you'll find the new QCF built 
nites DURADOME is designed to move your liquid products more effi- 
a ciently. For only DURADOME is improved four ways: 
added 
0 poe 4@ Dome base flued from top center section — provides greater strength 
tacilite and a smooth interior for easier cleaning...better application of lining. 
— : @q All tanks are of pressure-type construction (complete ring sections). 
This means heavier gauge steel all the way around for greater protec- 
tion of costly ladings. 
@ Standardized all-welded underframe provides flexibility of use with 
tanks of all standard types and capacities...more economical main- 
tenance. 
YY} @ All-welded heavy gauge insulation jacket with one-piece ellipsoidal 
heads provides maximum insulating efficiency ... streamlined appear- 


ance...virtually maintenance-free life. 
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vill ‘alists for over 35 years in the leasing, 
by tion, maintenance and servicing of A subsidiary of (CF INDUSTRIES, Incorporated 


ed t car fleets—also exclusive sales agent 
ger © UCf tank cars for industry. 30 Church Street, New York 7, N.Y. 
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EUROPE * FAR EAST * NEAR EAST ¢ AFRICA * MEXICO 


AIR FRANCE 


Ship anywhere ... any 
time over the far-flung Air 
France network. 211 desti- 
nations in 76 countries make 





for more flexible routing — 
more convenience. Ask about 
new low rates. See your 
broker or call Air France. 


PHONE NEW YORK: PLAZA 9-7000 
PHONE BOSTON: COPLEY 7-5350 
PHONE CHICAGO: LUDLOW 5-1044 





FUNDAMENTALS OF FREIGHT TRAFFIC 


The new editions of these popular texts and reference books 
have been completely revised. 
Vol. 1—RAILROAD FREIGHT CLASSIFICATION, RATES & SERVICES. . . $3.00 


Vol. 2—RAILROAD FREIGHT RATE STRUCTURE.................... $3.00 
Vol. 3—FREIGHT SERVICE & RATES—Water, Highway, Air, Pipe Line, 
Forwarder ........ OF SAN LS! Ee ee $3. 
Vol. 4—FREIGHT SHIPPING DOCUMENTS & CLAIMS.............. $3.00 
I Te GP BD. «ons bev ees ec cveccswexees $10.00 


Book Department, The Traffic Service Corporation 
815 Washington Bldg., Washington 5, D. C. 








GENERAL OFFICES: 
P. O. Box 6056— 
Station A 
New Orleans 14, La. 


Houston 2, Texas 


Established in 1865 tributaries. 


Serving ports and intermediate points 
on the Gulf Intracoastal Waterways, 
Warrior and Tombigbee Rivers, and 
their connecting waterways in Texas, 
Lovisiana, Mississippi, Alabama, Flor- 


BRANCH OFFICE: ida. Also principal ports and inter- 
City National Bank mediate points on the Mississippi, 
Building Ohio, Illinois, Missouri, Tennessee 


and Cumberland Rivers and their 
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Long Beach, Los Angeles, Vasali: Mer. 
ced, Modesto, Stockton, San Fr: iciseo 
Oakland, and Sacramento, Calif. Port. 


2attle 


land and Pendleton, Ore., and 
and Tacoma, Wash. 


For Trans-Atlantic Carco 


B.O.A.C. Sets June Recerd 










Revenue cargo carried on the Lritish 
Overseas Airways Corporation’s U.S.A. 
Great Britain routes in June set «n ajl- 


time high for that month, it was 


ported on August 22 by Wilfred Green. 


way, cargo sales officer of B.O.A.C 
A total of 150,600 Ibs. of cargo 


Te- 


was 


transported between BOAC’s U.S.A. ports 
—New York, Boston and Chicago—anq 
the United Kingdom, Mr. Greenway 
said. He stated that this was a 28 per 


cent increase over the 117,360 lbs 


. Of 


cargo accommodated in June, 1954. 
Westbound carryings were up 30.4 per 
cent and eastbound freight increased 
26.3 per cent, he said, adding that the 
figures covered all scheduled (non- 
charter) flights operated by B.O.ACC. in 
the respective months of June. The 
cargo total for June (1955) represented 
“some 10 per cent of all freight carried 
by scheduled airlines on trans-Atlantic 


routes,” he reported. 





Panel Discusses Regulation 


A panel on regulation of public util- 
ities concluded an Institute on Minne- 
sota Government and Politics conducted 
recently at the Center for Continuation 
Study of the University of Minnesota, at 
Minneapolis, the university reported. 

The participants in the panel, which 
covered, among other things, some of the 
recommendations of the Presidential 
Advisory Committee on Transport Policy 
and Organization, were: Michael J. Gal- 
vin, counsel, Minnesota Railroad Confer- 
ence; Allen S. King, president, Northern 
States Power Co.; Leonard E. Lindquist, 
state representative and former Minne- 
sota Railroad and Warehouse Commis- 
sion member; Paul A. Rasmussen, mem- 


ber of the Minnesota Railroad 
Warehouse Commission; and Dr. 


and 
Ed- 


mund A. Nightingale, professor of eco- 
nomics and transportation at the Uni- 


versity of Minnesota. 





Traffic Management Course 


The Norfolk-Portsmouth Traffic Club 


has announced that it will again, 


this 


year, sponsor a course in transportation 
and traffic management at the Norfolk 


division of William and Mary and 
ginia Polytechnic Institute. 


Vir- 


The two-year course is divided into four 


semesters with the first semester sta 
September 26 and continuing thr 
January 30, the club says. Registr 
will be held September 19-21. 


Text books of the College of Adv: 
Traffic, embracing rail, truck, wate 
and express transportation, will be 
and the class will be conducted by 
W. Long, executive rate clerk fo! 
Seaboard Air Line Railroad Co., ac 
ing to the announcement. 


The course was begun in 1949 a) 
open to men and women employs 
traffic and those having a desire t 
vance their knowledge of traffic. 
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WAREHOUSEMAN, in the absence 

of some lawful excuse, provided by 
the uniform warehouse receipts act, is 
bound to deliver stored goods on a de- 
mand made either by the holder of a 
receipt for the goods or by the party 
who originally deposited them with him, 
if such demand is accompanied by the 
following: (a) An offer to satisfy the 
warehouseman’s lien; (b) an offer to 
surrender the receipt if negotiable, with 
such indorsements as would be necessary 
for the negotiation of the receipt, and 
(c) a readiness and willingness to sign, 
when the goods are delivered, an ac- 
knowledgment that they have been de- 
livered, if such signature is requested 
by the warehouseman. 

In case the warehouseman refuses or 
fails to deliver the goods in compliance 
with a demand by the holder or de- 
positor so accompanied, the burden shall 
be upon the warehouseman to establish 
a existence of a lawful excuse for such 
refusal. 

_4 warehouseman is justified in de- 
live'-ng the goods to (a) the person 
lawully entitled to the possession of 
the goods, or his agent; (b) a person 
wh. is either himself entitled to delivery 
by »>e terms of a non-negotiable receipt 
iss. -d for the goods, or who has written 
au: ority from the person so entitled 
ei: -c indorsed upon the receipt or 
Wr ‘en on another paper (such as an 
or » for warehouse release); or (c) a 
P* -on in possession of a negotiable re- 
o by the terms of which the goods 
0 
I 






































leliverable to him or order to bearer, 

nich has been indorsed to him or in 

< by the person to whom delivery 

promised by the terms of the re- 
Cc’ oc or by his mediate or immediate 
] srsee. 






Part Xll—Legal Aspects of Public Merchandise 
Warehousing—Delivery 


Public Warehouses in Distribution 


By JOHN H. FREDERICK 


Professor of Transportation 


And TOWNES L. DAWSON 


Associate Professor of Business Law 
University of Maryland 


A warehouseman shall be liable for 
any loss or injury to the goods caused 
by his failure to exercise such care in 
regard to them as a reasonably careful 
owner of similar goods would exercise, 
but he shall not be liable, in the absence 
of an agreement to the contrary, for any 
loss or injury to the goods which could 
not have been avoided by the exercise 
of such care.1 


Except where goods are of a “fungible” 
nature, so alike that the quantities put 
into storage by different owners may be 
mingled in a warehouse, as in the case 
of grain, a warehouseman must keep the 
property of one storer separate from the 
goods of others. He must also keep sep- 
arate the goods of the same depositor 
for which a separate receipt has been 
issued so as to permit at all times the 
identification and redelivery of the goods 
deposited. 

Two cases may be used to illustrate 
the requirement that goods must be kept 
separate. In one case a warehouse com- 
pany received two shipments of house- 
hold goods. The fact that the arrival 
notice of one shipment failed to contain 
the plaintiff’s name as owner of the 





1 Railway Express Agency v. Schoen, (1950-70 
Ariz) Arkwright Mills v. Clearwater Mfg. Co. 
(S.C. 61 S.E. 2d. 165); Dugan v. Central Storage 
& Transfer Co. (La. App., 23 So. 2d. 634). 





This article—the twelfth in his series 
on the general subject of ‘Public Ware- 
houses in Distribution’—was prepared by 
Dr. Frederick in collaboration with Townes 
L. Dawson, associate professor of busi- 
ness law, University of Maryland. 





shipment did not excuse the warehouse- 
man’s failure to identify the plaintiff’s 
goods or justify their confusion with 
goods in the other shipment, when 
checked as to number of items, weight 
and freight charges appeared to have 
been ignored. The plaintiff was permit- 
ted to recover the actual value of the 
lost goods caused by negligence of the 
warehouseman.2 In another case, the 
Court of Appeals approved the instruc- 
tions given by the trial court to the 
effect that if the mingling of the de-. 
positor’s goods with those of another 
depositor proximately caused the loss by 
fire, there was negligence as a matter 
of law.3 


Limitation of liability in a warehouse 
receipt has been given effect by the 
courts only when the agreement is rea- 
sonable and is freely and fairly entered 
into by the parties. This is so because 
such limitation is only a privilege devi- 
ating from the rule of complete ac- 
countability required by the uniform 
warehouse receipts act. For example, in 
one case the plaintiff stored her fur coat 
with the defendant and knew that de- 
fendant’s storage charges were gradu- 
ated as to customer’s evaluation of the 
stored article. Consequently, she valued 
her fur coat at a minimum of $50 and 
paid the correspondingly low cost for 
storage. The contract was clear, un- 
ambiguous and complete in limiting re- 
covery to customer’s valuation. Conse- 
quently, the court limited recovery to 
$50.4 In another case the court held in- 





2 Smith's Transfer and Storage Co. v. Banligne 
(34 A. 2d. 705). 

3 Wilson v. Crown Transfer, Etc. Co. (89 Cal. 
App. 243, 258 Pac. 596). 

4 Eclel v. Trencher Furs (191 Misc. 14, 76 N.Y.S. 
2d. 829). 
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valid a warehouseman’s attempt to limit 
liability by inserting a clause in a non- 
negotiable warehouse receipt to the ef- 
fect that items were received for storage 
at the exclusive risk of the depositor for 
damages caused by fire. Such a limita- 
tion was considered as being against pub- 
lic policy inasmuch as it tried to relieve 
the warehouseman from exercise of ordi- 
nary care.5 


Liability for Insurance 


A warehouseman is not, as a general 
rule, required to insure goods stored 
with him for the protection of owners 
or depositors.6 The uniform warehouse 
receipts act does not impose such an 
obligation. It requires the warehouseman 
to exercise reasonable care, that of a 
careful owner of similar goods, and per- 
mits extending the warehouseman’s lien 
to lawful claims for insurance.7 In a 
recent case a woman placed the value of 
$100 on her fur coat when delivering it 
for storage. The warehouse receipt pro- 
vided that the amount put opposite the 
article was its maximum value and in 
no case would the warehouseman be 
liable in excess of this amount. The re- 
ceipt limited the amount of recovery 
regardless of the cause of loss, except 
in fraud. Therefore, the courts held that 
an insurer as subrogee of the insured 
could not recover in excess of the fixed 
value in the storage receipt when the 





on™ v. Bekers Van & Storage Co. (196 P. 2d. 
® Gay v. Davidson (216 Ky., 424) Scotts Valley 
Fruit Exchange v. Growers Refrigeration Co. (81 
Cal. App. 2d 437, 184 P. 2d. 183) 

7 Whittington v. Cameron Compress Co. 
Civ. App., 268 S.W. 216, Affirmed in Tex. 
S.W. 527). 


(Tex. 
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coat was lost after being shipped by the 
warehouseman to the owner.8 


Misdelivery 


The uniform warehouse receipts act 
provides that where a warehouseman 
delivers the goods to one who is not in 
fact lawfully entitled to the possession 
of them, the warehouse shall be liable 
as for conversion, to all having a right 
of property or possession in the goods, 
if he delivered the goods to others than 
the person named in a non-negotiable 
receipt or in possession of a negotiable 
receipt, and though he delivered the 
goods to such persons, he shall be so 
liable if prior to such delivery he had 
either (a) been requested, by or on be- 
half of the person lawfully entitled to 
a right of property or possession in the 
goods, not to make such delivery, or (b) 
had information that the delivery about 
to be made was to one not lawfully en- 
titled to the possession of the goods. 

When the ownership of goods is in 
dispute, a warehouseman may place the 
property under the jurisdiction ofa 
court, receive a receipt therefor, and be 
discharged from further liability. This 
interpleader action must be instituted 
within a reasonable time after demand 
for the goods by a person entitled to 
them; otherwise the rights of the parties 
may be determined by an action for con- 
version. If the warehouseman unduly 
delays action beyond a reasonable period 
of time, thus becoming a wrong-doer 
before resorting to the remedy of inter- 
pleader, the defect is fundamental and 


8 Travelers Indemnity Co. v. Purcell Co. 1952 Ky., 
(243 S.W. 2d. 917). 
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sonable period of time has nc beep 
fixed as an arbitrary number c days 
When the question arises in a « se, jt 
is an issue of fact to be determine. from 
the evidence presented.9 
Non-Existence or Misdescript.on 

Under the uniform warehouse : »ceipts 

: act a warehouseman shall be liable to the 
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cannot be remedied by the court. « reg. 











holder of a receipt, issued by him for 
damages caused by the non-existence of 
the goods or by the failure of the goods 
to correspond with the description there- 
of in the receipt at the time of its issue. 
If, however, the goods are described in a 
receipt merely by a statement of marks 
or labels on them, or on packages con- 
taining them, or by a statement that 
the goods are said to be goods of a cer- 
tain kind, or that the packages contain- 
ing the goods are said to contain goods 
of a certain kind, or by words of like 
purport, such statements, if true, shall 
not make liable the warehouseman is- 
suing the receipt, although the goods are 
not of the kind which the marks or 
labels on them indicate, or of the kind 
they were said to be by the depositor. 


Negligence by Storer 


The storer’s negligence, contributing 
to damage of stored goods, is usually 
a bar to his action against a warehouse- 
man for compensation of losses. In one 
case an agent of the storer, knowing 
that fresh, unsalted pork packed in a box 
would spoil, delivered it to a warehouse. 
The court held that the storer could not 
recover damages for the spoiled pork, 














































































































® Covlin v. Volochenko (53 N.D. 6, 204 NW. 
892). 
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although the warehouseman was negli- 
gent in receiving the pork for non-re- 
frigerated storage.10 


The Warehouse Lien 


The public warehouseman’s act of 
issuing a receipt for items delivered to 
him does not create any general or 
specific lien on his property, but obli- 
gates him to the holder of the receipt 
for proper storage and delivery of 
goods.11 On the other hand, the ware- 
houseman has a lien on the stored 
property 12 by reason of statutory pro- 
visions and also by judicial opinion as 
a common law right.13 This lien may be 
defined as his right to keep possession 
of goods of another, stored with him, 
until the charge imposed upon the goods 
is satisfied. 

There is a general rule to the effect 
that the warehouseman may give up 
possession of some of the goods stored 
with him and keep the remainder for 
total charges where all the goods were 
received under one and the same trans- 
action.14 On the other hand, it has 
been held that the lien of the warehouse- 
man on specific property covered by a 
specific warehouse receipt does not ex- 
tend to charges on other goods stored 
and not encompassed in the receipt, al- 
though put in storage by the same in- 
dividual.15 

The uniform warehouse receipt act 
states that the lien of a warehouseman 
may be enforced against all goods, when- 
ever deposited, belonging to the person 
who is liable as debtor for the claims 
for which the lien is asserted. The lien 
is also valid against all goods belonging 
to others which have been deposited at 
any time by the person who is liable as 
debtor for the claims in which the lien 
is asserted. This is true provided such 
person had been entrusted with the 
possession of the goods so that a pledge 
of the same by him, at the time of the 
deposit, to one who took the goods in 
good faith for value, would have been 
valid.16 

The uniform warehouse receipts act 
provides that the warehouseman shall 
have a lien on goods deposited for all 
lawful charges for preservation and stor- 
age of goods; also for all lawful claims 
for interest, insurance, money advance, 
labor, transportation, coopering, weigh- 
ing, and other expenses and charges in 
relation to such goods. The lien is good 
for all reasonable expenses and charges 
for notice, advertisements of sale, and 
for sale of goods where there is default 
in satisfying the warehouseman’s claim. 
There have been instances where the 
courts have extended liens of warehouse- 
men to advances for taxes on goods 17 
and to pay freight costs on back charges 
of a common carrier who put the com- 
modities in storage.18 

The warehouseman’s lien is a posses- 
sory lien and may be lost by surrender- 
ing the stored items. In a recent case 19 


10 Delta Ice Co. v. Williams (207 Ark. 143, 179 
S.W. 2d. 656). 

11 Dole v. Olmstead (36 Ill. 150, 85 Am. Dec. 
397). 
12 Southern R. Co. v. Lockwood Mfg. Co. (142 
Ala. 322). 

13 Jewett v. City Transfer & Storage Co. (182 
Cal. App. 556). 

1t Boas v. De Pue Warehouse Co. (69 Cal. App. 
246). 

15 Marks v. New Orleans Cold Storage Co. (107 
La. 172). 

16 Uniform Laws Annotated (Vol. 3, p. 61, 1953). 

17 San Angelo Wine and Spirits Corp. v. South 
oe Warehouse Company (19 Cal. App. Supp. 2d. 
49). 

18 Boas v. De Pue Warehouse Co. (69 Cal. App. 
46 


19 Harbor View Marine Corp. v. Brandy (C.A. 
Mass., 189 F. 2d. 481). 
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a@ warehouse company surrendered pos- 
session of lumber stored in bankrupt’s 
yard under a lease which made no pro- 
vision in case of exclusion by bankruptcy. 
The company’s lien was extinguished 
when the bankrupt was excluded from 
its yard. 

A warehouseman’s lien may be im- 
pliedly waived by act or conduct incon- 
sistent therewith 2° such as the refusal 
to deliver goods when legally demanded. 
In one instance warehouseman refused 
to deliver goods stored unless the owner 
paid the amount of storage, plus a large 
sum for moving, and an additional sum 
for services not connected with the 
goods. On the warehouseman’s refusal 
of the owner’s tender for storage charges, 
the court held that the warehouseman 
lost his lien and was guilty of conversion 
of the goods.21 


The warehouseman under common law 
did not have the direct remedy of selling 
goods stored for charges against them.22 
However, the uniform warehouse receipts 
act provides for sale of the goods by 
auction to satisfy the warehouseman’s 
lien. When the goods are validly sold 
under this provision, the act further pro- 
vides that the warehouseman shall not 
be responsible for failure to produce the 
goods to the original owner or depositor, 
or to one possessing a receipt given for 
the stored items when they were de- 
posited, even if it is a negotiable receipt. 
The place of the sale must be where the 
lien was made, or if that place is unsuit- 
able, at the closest suitable place, and 
the time of sale must not be less than 
15 days from the time of the first publi- 
cation of an advertisement of the sale. 
The goods may be redeemed prior to the 
sale by anyone having a right in them by 
paying the warehouseman enough to 
satisfy his lien and the expenses involved 
in advertising and preparing for the sale. 


From the proceeds of sale the ware- 
houseman shall satisfy his lien, including 
the reasonable charges of notice, adver- 
tisement and sale. The balance, if any, 
of such proceeds shall be held by the 
warehouseman, and delivered on demand 
to the person to whom he would have 
been bound to deliver, or justified in de- 
livering, the goods. 


If goods are of a perishable nature, or 
by keeping will deteriorate greatly in 
value, or by their odor, leakage, inflam- 
mability, or explosive nature will be 
liable to injure other property, the ware- 
houseman may give such notice to the 
owner, or to the person in whose name 
the goods are stored, as is reasonable 
and possible under the circumstances to 
satisfy the lien upon such goods and to 
remove them from the warehouse; and 
in the event of the failure of such person 
to satisfy the lien and to remove the 
goods within the time so specified, the 
warehouseman may sell the goods at 
public or private sale without advertis- 
ing. If the warehouseman after a rea- 
sonable effort is unable to sell such 
goods, he may dispose of them in any 
lawful manner, and shall incur no lia- 
bility by reason thereof. 


Is Public Warehousing Interstate 
Commerce 


It is well established that states can- 
not place any burden on interstate com- 
merce. But in many cases it is difficult 
to determine when a particular transac- 





2° American Distilling Co. v. Hollywood Storage 
Co. (28 Cal. App. 2d. 439). 

21 Mockford v. Iles (217 Ind. 137). 

22 Jewett v. City Transfer and Storage Co. (182 
Cal. App. 556). 
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tion constitutes interstate commerce. As 
a result, the line between business which 
comes under the protection of the com- 
merce clause of the federal Constitution 
and business which is not so protected 
is in many instances very narrow. This 
line is, in fact, so narrow that no tribu- 
nal other than the Supreme Court of 
the United States is qualified to deter- 
mine, with certainty, on which side of 
the line some cases should fall. In fact, 
the word “commerce” as used in the fed- 
eral Constitution, has never been given 
any fixed, definite, or circumscribed 
meaning by that court.23 Neither has the 
court ever directly decided whether 
storage of goods or merchandise in pub- 
lic warehouses in various states to await 
future sales is interstate commerce. 

Various courts have, however, held 
that interstate commerce ceases when 
the shipment reaches the public ware- 
house—its first destination. These courts 
base their decision on the fact that, while 
at the time of storage the goods are the 
property of the storer (shipper) who can 
do with them as he wishes and dispose 
of them in any manner he sees fit, there 
is no certainty as to when there will be 
further movement of the goods. In other 
words, the goods have reached the ware- 
house. The shipper is the owner, and he 
can do anything he wants with them. 
But the state courts say this situation is 
something very different from the same 
goods still in a railroad’s hands or in the 
hands of some other agency of transpor- 
tation. They do not recognize that public 
warehouses of all types are an adjunct 
to the transportation system of the coun- 
try. Instead, the courts hold that as goods 
have reached their first destination, 
when they go into storage in a public 
warehouse, they are taken out of inter- 
state commerce.24 


Moreover, since the goods may remain 
in storage for years, or for a few days, 
it appears to the state courts that the 
only logical conclusion to be reached is 
that they have come to rest in the state 
for an undetermined and indefinite pe- 
riod. Any further movement of these 
goods is, therefore, not a part of inter- 
state commerce and the holding of these 
goods for this undetermined period is 
also not a part of interstate commerce. 


The goods are not held because of neces- © 


sary delay or accommodation in connec- 
tion with transportation (except in the 
case of certain storage in special com- 
modity warehouses such as grain eleva- 
tors), and are not for distribution to 
fulfill orders already received, but are 
stored to await future sales. Such goods 
are held, therefore, to be no longer the 
subject of interstate commerce. They 
are ‘held at .an. intermediate : point. be- 
tween place of shipment and an unde- 
termined destination, and are regarded 
as goods subject to local taxation, 
whether they are in the original or 
broken packages. 

On the other hand, a review of court 
decisions reveals: 

1. That a state cannot deny, or impose 
restrictions upon the right of a foreign 
corporation to ship goods into the state 
in which they were sold by it, or to sell 
goods in a state which are to be trans- 
ported into such state from another state 
and delivered to the purchaser in pur- 
suance of such sale, or on orders received 
by traveling salesmen and transmitted 
to it in the state of its domicile. 

2. That sales of goods by a foreign 


23 U.S. v. Burch (226 Fed. 974). 
2 Kansas City Structural Steel Co. v. Arkansas 
(269 U.S. 148). 
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Jr., has been appointed freight service 
representative at Washington, D.C., ef- 
fective September 1; and Charles H. 
Montgomery, Jr., has been appointed 
freight service representative at Detroit, 
Mich., succeeding R. A. Miller, deceased 
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wott, as district traffic manager with 
wadquarvers at San Francisco, Calif., 
d E. ¥. Goudelock, as general agent 
» Seattle, Wash. 

- 


+ * 

Dewitt M. Stiles, a member of the 
rate Corporation Commission of Kansas 
wnce October 15, 1942, has resigned 
rom the Commission. Mr. Stiles was 
, member of the committee on rates of 
ublic utilities of the National Associa- 
ion of Railroad and Utilities Commis- 
soners. 
















* * * 


Howard L. Cousins, Jr., assistant gen- 
al cousel of the Bangor & Aroostook 
Railroad Co., will assume the position 
* assistant to the president effective 
ptember 1, it has been announced by 
rtis M. Hutchins, president of the 
milroad. 
* * ~ 
Arthur G. Moody, executive assistant 
in the office of the president of the 
Tinois Central Railroad, will retire 
ugust 31, after 43 years service, the 
Mnilroad has announced. 

* oe * 
Warren T. Scott has been appointed 
taffic manager for the Pure Carbonic 
Co, a division of Air Reduction Co., 
Inc, New York, N.Y., the company 
has announced. 

* * * 
Robert W. Prescott, president of The 
Flying Tiger Line, has announced ap- 


pointment of Frank Lynott, formerly 
director of freight operations, as vice- 
president of freight operations, and ap- 
pointment of John Higgins, formerly di- 
rector of sales, as assistant vice-president 
of sales. Mr. Prescott said that Mr. 
Lynott, who joined the Tigers in the 
early part of 1955, was formerly associ- 
ated with Slick Airways as an executive 
in flight operations and traffic and had 
served previously as a pilot for Pan 
American World Airways. Prior to join- 
ing The Flying Tiger Line in March, 1955, 
Mr. Higgins held various executive posi- 
tions with Slick Airways and the B. F. 
Goodrich Rubber Co., Mr. Prescott said. 
* * + 


Appointment of Henry Davison as di- 
rector of terminals of the Port of New 
York Authority was announced August 
26 by Donald V. Lowe, chairman of the 
bi-state agency. Mr. Davison joined the 
Port Authority as an attorney in 1947. 
He became senior attorney in charge of 
leases and concessions in 1950 and served 
as acting director of terminals for the 
last seven months. 

* * * 

Raphael J. Janer has been appointed 
general traffic manager of the Penn- 
Dixie Cement Corporation, succeeding 
D. S. (Ted) Browder who has retired 
after 27 years’ service. Mr. Janer’s head- 
ouarters will be in the company’s New 
York City offices. He has been assistant 
traffic manager since 1952. 


TRAFFIC CLUBS 





The Indianapolis Motor Transporta- 
tion Club, at its luncheon meeting on 
August 18 in Brodey’s Village Inn, In- 
dianapolis, observed “Recognition Day,” 
tach member and guest present on that 
occasion being called on to state his 
name, his title and the name of his 
company. A majority of the club mem- 
tership, totaling about 300, was repre- 
sented. Robert Reynolds, sales repre- 
entative at Indianapolis for Spector 
Freight System, Inc. (formerly known 
ts Spector Motor Service), presided at 
the August 18 meeting. At this meeting 
ind at the previous week’s meeting of 
the club, Ralph S. Briggs, owner and 
general manager of Root Transit, Inc., 
of Shelbyville, Ind., reported on prepa- 
tations for the annual Christmas party 
of the club. Stanley Daugherty, of 
India: apolis, vice-president of Security 
Cartave, Inc., and vice-president of the 
club, resided at the August 11 meet- 


ing. “umerous attendance prizes were 
aWarc od. 
? ” 7” * 

Th Omaha (Neb.) Traffic Club, Inc., 
has nounced that it will hold its fall 
golf ting and dinner on September 13 
att | Field Club. 

* * ok 

j Chicago Chapter of the National 
De‘ \-e Transportation Association has 
Sc led its golf outing and dinner for 
Se ‘ber 15 at the Thorngate Country 
C ‘t Saunders and Deerfield Roads, 
n est of Chicago. 

* * 
ire activties of the Habor Trans- 
po =tion Club of Long Beach, Calif., 
“1 ‘e “industry night” on September 


>  auty contest to pick “Miss Harbor 


Transportation Club” on September 20, 
and the club’s annual stag dinner on 
October 14. 

~ « * 

The New York Chapter of Delta Nu 
Alpha Transportation Fraternity will 
hold a meeting September 7 at the Rail- 
road Y.M.C.A., Pennsylvania Station, 
New York City. The program will in- 
clude a forum on foreign trade. 

* * * 

The first annual dinner of Delta Nu 
Alpha Transportation Fraternity Chap- 
ter 92 of Detroit, Mich., was scheduled 
for the evening of August 27 at the Bel- 
crest hotel in Detroit. 

ae * of 

An evening tour of Matson Naviga- 
tion Company’s terminal at Wilmington 
climaxed the summer outdoor activities 
of the Traffic Club of Greater Los An- 
geles (Calif.) on August 17. The club will 
begin its indoor season with the Sep- 
tember 21 all-membership meeting at 
Swallys Key Club, which will be spon- 
sored by the rail-forwarder committee. 

* eo * 


The ninth annual outing of the Wa- 
chusett Traffic Club will be held Septem- 
ber 13 at the Wachusett Country Club, 
West Boylston, Mass. The program will 
include golf, horseshoes, luncheon, soft- 
ball games and a dinner. 

” a * 


The eighth annual clambake of the 
Traffic Club of the Providence (R.I.) 
Chamber of Commerce has been sched- 
uled for September 12 at Francis Farm 
in Rehoboth, Mass. The day’s program 
will include golf and other contests and 
games. 
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Help Wanted 


TRAFFIC MANAGER wanted by large Mil- 
waukee malting company. Must be qualified 
to handle all phases of traffic, including 
grain rates, transit privileges, and contacts 
with railroad officials so as to protect and 
maintain company’s competitive rate situa- 
tion. Man between 30 and 40 years of age 
preferred. Write giving age, marital status, 
previous experience, and salary desired. 
Write Box 774. 








Situations Wanted 


WILL RELOCATE. Rail, Truck or Industry. 
15 yrs. rail rate expert. Chicago Adv. Traffic 
grad. Write Box 775. 


TRAFFIC MGR. OR ASST. Preferably petro- 
leum or heavy industry. A.A.T. and Col- 
lege Grad. (B.S.). Ph.D. courses Transp. and 
Trf. Mgt. Member AST&T. I.C.C. Pract. 
25 years excellent carrier, industrial, admin. 
experience all phases transportation. Excel- 
lent records and recommendations. Age 40. 
oe Will relocate U.S. or Europe. Write 
ox 771. 











Business Opportunities 


PAPER & SUPPLY WHOLESALE CO. in North 
Central Alabama. Whisl of goods in 8 coun- 
ties. Holds many imprtnt franchises. Commrcl 
location in Irg imprtnt indstrl city; concrt blk 
bldg 140 x 120. Valuable eqpmnt includes 4 
late mdl trucks. Everything in top order; new 
owner would step into established high profit 
income. Inquire NOW for further information, 
Dep:. 651 


-A. 
PARCEL DELIVERY SERVICE. Los Angeles, Calif. 
area. In top trade city. $1,600 net in 2 months. 


Over $1,000 steady contracts. No competition. 
Priced at only $5,000. Dept. # 22199. 


FREE BULLETINS ON ABOVE BUSINESSES 


CHAS. FORD & ASSOC. 
6425 Hollywood BI, Los Angeles, Calif. 


87 Walton St., Atlanta, Ga. 














Educational Books and Courses 


| 1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquesticnably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
‘uque, Iowa. 

WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 







































































. 


80 


How Mueh 





is a watchdog 
worth? 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
busy playing with the children that he 
doesn’t do much watching ... . 


BUT here’s a watchdog who’s really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 


This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 
ernment regulations 


transportation problem. 


surrounding your 


SAVINGS ...7? It’s money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you to step in and reap the profits. 


IT’S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 


WRITE TODAY, without obligation and 
in complete confidence. 


Mr. R. R. Lethem, Manager 

Service Department 

Traffic Service Corporation 

815 Washington Building 

Washington 5, D.C. 

Please tell me how your Service Depart- 
ment can develop a program for my 
firm. | understand that there is no ob- 


ligation on my part and that no sales- 
men will call. 











TRAFFIC DATES 





SEPTEMBER 


8-9—American Society of Traffic and Trans- 

portation (biennial Conference and 
Seminar, Harvard Graduate School of 
Business Administration, and annual 
meeting), Boston, Mass. 

14-15—Trans-Missouri-Kansas Shippers Board, 
St. Joseph, Mo. 

14-15—Allegheny Regional 
Bedford, Pa. 

18-21—Associated Traffic Clubs of America 
(thirty-second annual convention), Cleve- 


Advisory Board, 


land, O. 

18-21—National Truck Leasing System, Inc., 
Chicago, Ill. 

19-20—Ohio Valley Transportation Advisory 


Board, Louisville, Ky. 

19-23—Society of Industrial Packaging and 
Materials Handling Engineers (exposition 
and short course), New York, N.Y. 


20—Southwestern Industrial Traffic League, 
Tyler, Tex. 

20-22—Southwest Shippers Advisory Board, 
Tyler, Tex. 


21—United States Chamber of Commerce 

(meeting of transportation and com- 
munication committee), Washington, D.C. 

21-22—New England Shippers Advisory Board, 
Portsmouth, N.H. 

21-22—Southeast Shippers 
Asheville, N.C. 

21-23—National Small Shipments Traffic Con- 
ference (annual meeting), Chicago, Ill. 

22-23—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 

22-23—Pacific | Northwest 
Yakima, Wash. 

27-28—Great Lakes Regional Advisory Board, 
Detroit, Mich. 


OCTOBER 


3-6—Treasury Division, Association of Ameri- 
can Railroads, Miami, Fla. 


Advisory Board, 


Advisory Board, 


Annual Dinner Dates of Traffic Clubs 


SEPTEMBER 


13—Wyoming Valley Traffic Club, West Pittston, 
Pa. 

15—Women’s Traffic & Transportation Club of 
New Orleans, New Orleans, La. 


OCTOBER 


4—Women’s Traffic Association of Jacksonville, 
Jacksonville, Fla. 

5—Women’s Traffic Club of Fort Wayne, Fort 
Wayne, Ind. 

11—Indianapolis Traffic Club, Indianapolis, Ind. 

11—Central Florida Traffic Club, Orlando, Fla. 

11—Raritan Traffic Club, Raritan, N.J. 

13—Women’s Traffic Club of Cleveland, Cleve- 
land, O. 

15—Women’s Transportation Club of Long Beach, 
Long Beach, Calif. 

18—Traffic Club of Baton Rouge, Baton Rouge, 


La. 
19—Transportation Club of Evansville, Evans- 
ville, Ind. 


20—Women’s Traffic Club of San Francisco, San 
Francisco, Calif. 

20—New Jersey Industrial Traffic League, New- 
ark, N.J. 

27—Women’s Traffic Club of Chicago, Chicago, 
il. 


NOVEMBER 
1—Albuquerque Traffic Club, Albuquerque, 
N.M. 
3—Transportation Club of Peoria, Peoria, Ill. 
5—San Antonio Traffic Club, San Antonio, Tex. 
8—Transportation Club of Decatur, Decatur, Ill. 
14—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 








4-5—Middlewest Shipper-Motor Corrier Cy 
ference (third annual meeting). St, Poy) 
Minn. 
5-6—Atlantic States Shippers Advisory Boord 
Albany, N.Y. 
11-12—American Short Line Railroad 
tion (42nd annual meeting) 
ill. 
11-13—National Association of Shippers Ag 
visory Boards, Pittsburgh, Pa. 
11-13—Signal Section, Association of Americ, 
Railroads, New Orleans, La. 
12-15—National Defense Transportation 
ciation (annual convention), 
Mass. 
15-16—Delta Nu Alpha Transportation Frate, 
nity, Inc. (annual meeting), Wilmingto 
Del. 
17-21—Forty-Third Annual National Safety Co 
gress and Exposition, Chicago, Ill. 
18-19—Eastern Industrial Traffic League, Wo 
ington, D.C. 
19-20—Midwest Shippers Advisory Board, Roc 
ford, Ill. 
24-27—National Association of Railroad ond 
Utilities Commissioners (annual conven 
tion), Asheville, N.C. 
26-27—Northwest Shippers 
Sioux Falls, $.D. 
31—American Association of Port Authoritie: 





Chicago 


Boston 





Advisory Board, 


(annual convention—Oct. 31-Nov. 4 
Houston, Tex. 
NOVEMBER 


3-4—National Agricultural Transportation Com 
mittee of National Council of Farmen 
Cooperatives (annual meeting), Indian 
apolis, Ind. 

5-7—National Traffic Committee of the Truck 
ing Industry (special meeting), Wosh 
ington, D.C. 

7-8—Central Western Shippers Advisory Board, 
Omaha, Neb. 







15—Traffic Club of Memphis, Memphis, Tenn. 

15—Women’s Traffic Club of Pittsburgh, Pitts 
burgh, Pa. 

16—Transportation Club of Bloomington, Bloom: 
ington, Ill. 

16—El Paso Traffic Club, El Paso, Tex. 

16—Waterloo Transportation Club, Waterloo, |. 

18—Los Angeles Transportation Club, Los Ange: 
les, Calif. 

29—Milwaukee Traffic Club, Milwaukee, Wis. 


DECEMBER 


1—Traffic Club of Minneapolis, Minneapol’, 
Minn. 

6—Canton Traffic Club, Inc., Canton, O. 

6—Traffic Club of Detroit, Detroit, Mich 

6—Green Bay Traffic Club, Green Bay, Wis. 


6—Appalachian Traffic Club, Kingsport, Tenn. 
6—Traffic Club of Tulsa, Tulsa, Okla. 
8—Corpus Christi Traffic Association, Corpu 


Christi, Tex. 

8—Oklahoma City Transportation Clu 
homa City, Okla. 

10—New Bedford Traffic Club, Inc., 
ford, Mass. 

13—Columbia Traffic Club, Columbia, ‘ 

13—Traffic Club of Fort Smith, Fort Sm ©, Ark 


Oke: 


7 Bec: 


13—Central Arkansas Traffic Club, In Little 
Rock, Ark. 

13—Transportation Club of Louisville, In Louis 
ville, Ky. 


14—Mid-Hudson Traffic Club, Poughkeep” . N.’: 

15—Charlotte Traffic & Transportatic Club, 
Charlotte, N.C. 

15—Oakland Traffic Club, Oakland, Ca 

16—Traffic Club of Fort Worth, Fort We 1, Te 
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THRU-TRAILER SERVICE. Ope trailer 


moves your shipment from coast to coast. 
(Service also to intermediate points.) 


SINGLE THRU BILLING. Ope bill takes 


your shipment to its destination when mov- 
ing via thru-way. 


THRU MANIFESTS AND TRACING. 
Integrated teletype and record systems 
give prompt and accurate information on 
location of your shipments. 


ad 
= 
oa 


FREIGHT HANDLING. Coordinated 


driver relays, dispatching, trailer inter- 
change and expedited interline arrange- 
ments at Chicago speed transit time, 
reduce cargo damage possibilities. 


INSURANCE. Protection all the way 
against loss and damage. 


Spector or P-l-E office for information. 


Safe driving and freight handling 


revert seniecs MP ~ CDELTOR 


3100 South Wolcott Avenue-Chicago 8, Illinois : 
FRontier 6-0330 : 


PrE 


299 Adeline St., Box 958 Oakland 4, Calif. 
Glencourt 2-1616 


PHONE FOR A PICKUP TODAY... 
WRITE FOR A THRU-WAY POINT LIST 















Regulated Competition Has Produced 


THE FINEST TRANSPORTATION SYSTEM 
IN THE WORLD! 


Healthful, vigorous competition in the tradi. 
tional American manner — subject to certain 
wise restraints imposed by Congress to foster 
services and curb abuses — has produced, for the 
benefit of al/ our people, the finest transportation 
system in the world. 





This system has developed to its present peak 
















Railroads Are Currently Enjoying The Greatest not despite regulation but largely because of it. 
Prosperity In Their History Despite Inroads By : : : : TH 
Passenger Cars, Buses And Planes On Their This regulation is not obsolete, archaic regu- 
Passenger Traffic. lation developed for a bygone monopolistic era. 





Year after year the Congress has brought it up 
to date — kept it dynamic — to meet changing 
competitive conditions in transportation. 


Proof? Since its original enactment, this regu- 
lation has undergone more than 150 Congres- 
sional alterations and 2 complete overhauls, 


So, you see — present regulation of our trans- 
portation agencies is of the most pertinent up- 
to-date kind, keyed to present-day conditions and 
dedicated to serve the best interests of shippers 
and you alike! 


Motor Transport Has Expanded Its Service To 
Agriculture, Commerce, Industry And Consumers 
Steadily Year After Year. 













Business On The Waterways Is Booming. In The 
Past 10 Years, Waterways Have Increased Their 
Share Of The Nation’s Total Freight Load. 


Air Carriers Are Flying More Passengers And 
More Freight Than In Any Previous Year And 
The Future Continues To Look Most Promising. 






Pipelines Have Been Increasing Their Facilities Despite Widespread Use Of Passenger Cars, 







As A Result Of A Steady Growth In Patronage Buses Are A Dominant Form Of Personal Trans- 
Over The Years. They Are Enjoying Good Busi- portation, Offering Essential Service To Millions 
ness. Of People Annually. 


AMERICAN TRUCKING INDUSTRY 


AMERICAN TRUCKING ASSOCIATIONS, INC., 
WASHINGTON 6, D. C. 


If You’ve Got It... A Truck Brought It! 








